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. 1\Ir. V.A.RDA!\IAN. JUr. Pre iUent, i suggest to the Senator 
tlwt we meet to-morrow night antl finish this bill. 

lHr. SMOOT. 'Ve can not agree to that ' to-night, l\Ir. Presi
dent. That matter can be taken up to-morrow in the morning 
hour. . 

1Hr. SHAFllOTH. I wm state that that is one of the reasons 
wily I did not want a reprint, because I do not believe it can be 
~(}ne to-night. 

l\Ir. SMOOT. Oh, ye . I will assure the Senator that it ca.n 
)le tlone just the same as the printing of any other matter. 

WATER-POWER DEVELOP:MENT. 

1\.Ir.- SHAFUOTH. I ask that the unfinished businessr H(}use 
bill 408, be laid before the Se.na te. 

There bei.Dg no objection, the Senate, as in Committee of the 
Whole, resumed the consiueration of the bill (H. R. 4Q8) to 
provide for the development of water power and the use Otf 
public lands. in relation thereto, and for other purposes. 

l\Ir. SHAFROTH. I mo\-e that t11e Senate adjourn. 
Tbe motion was agreed to; ancl (at 10 (}'clock and 50 minutes 

p. rn.) the Se11ate adjournetl until to~morrow, Wednesday, Jan
.Ual'Y 31, 1917, at 11 o'clock a. m. 

CONFffil\IATIO~S. 

E.rce~ttive nom·inations conjinned bv tTte Senate Januctry 30, 1917. 

PosTMASTERS. 
ALARA.11fA.. 

Gordon T. DannelTy, Camden. 
ARIZONA. 

John Evans. Duncan. 
CALIFORNIA. 

Lndu · R. Barrow, San Diego. 
,,-rniam D. Browning, Strathmore. 
lYi11iam E. Hunt~ Kelseyville. 
C. Claire Smale, Raymond. 

COLO R .. ill9. 
Laura E. Wible, Deertruil. 

CONNECTICUT. 
William ·o. Burr, Fairfield. · 
John S. Champlin, South Coventry. 

INDIANA, 

George M. 1\lount, Crothersville. 
IOWA. 

John T. Carey, Denison. 
John P. Fischbach, Gra.nville. 
E.. F. Gaus , Shenandoah. 
Ftank L. Wacholz, Forest City. 

MARYLAND. 
William \V. Hopkins, Bel Air. 
J. Frank Lednum, Preston. 
George E. Peeling, Asbestos. 

MASSACHUSETTS. 

Anna E. C. Barrett, Siasconset. 
Robert H. Lawrence, South Dartmouth. 
Wn.lter B. Loring, Holden. 
Charles F. Skillings, Hathorne. 
!Hatthew D. E. Tower, Becket. 

MI.SSOURL 

\\'alter E. Dnncan,. Newburg. 
Oberon C. 1\feadows, Licking. 

MONTANA. 

Peter Des. Rosier, B1·owning. 
Earl A. Wheeler, Gilman. 

NEW HAMPSHIRE. 
Frank J". Aldrich, Pike. 
Earle A. Brooks, Franconia. 

NORTH CAR OLIN A. 

Fuller T. Currie, Pinehurst. 
OHIO. 

l\[ary June Dick, Harrison. 
Sa:nuel Eichenbaumr Corning. 

TENNESSEE. 

K. W. Southern, Harrogate. 

HOUSE OF REPRESENTATIVES . . ~ 
TUESDAY~ Janum·y 30~ 1917. 

Tl1e Honse met at 11 o'clock a. m. 
The Chaplain. Rev. Henry N. Coutlen, D. D., offered the 

following prayer: 
\Ve thank Thee, our Father in Heave~ that though men 

come. and go, Thy Spirit ll'ves on in the heart of each S11CC~ing 
generation, bringing (}rde1· out of chaos, hannony out (}f discord, 
peace out of war, good out of evil. For faith is stronger than 
doubt, hope than despair, love than hate. Make us, we pray 
Thee, tract.."'lble to the Spirit, that we may be led into the higher 
and purer n:nlm of thought and action in the common daily 
duties of life ; which in the last analysis is the test of a well· 
de>eloped chaructel' for which we hope and aspire and pt·ay. 
Amen. 

The Journnl of the proceedings of yesterday was read and ap-
proYed. 

:~.Il~SSAGE FROM THE SENATE. 

A message from the Senate, by lUr~ Waldorf, its enrolling 
clerk, annolmce<l that the Senate had passed without amem'I· 
ment bfll of the following title: 

H. R. 20209. An act to amend ~ection 276 of an net entitled 
"An act to codify, revise, and amend the laws relating to the 
Judiciary," approved March 3, 19).1. 

The message also announced that the. Seua te had passed "bills 
-of the follo,ving titles, in which the concurrence of the House 
of Representati>es was requested: . 

S. 7924. An act authorizing the county of Beltrami, 1\Iinn., 
to consh·uct a bridge across the Mississippi River in said county; 

S. 6133. An act authorizing the Secretary of War to grant 
to John D. Sl1erwood, of Spokane, \Vnsll., the right to overflow 
certain lands on the Fort George 'Vright Military Reservation 
at Spokane, Wash., and to accept the conveyance to the United 
States of other lands to be designated by the Secretary of 
War and suitable for a rille range in exchange for the land so 
overflowed ; and 

S. 7910. An act authorizing the city of Bemidji, 1\finn., to 
construct a bridge across the l\Iissis<;lppi RiYer at or near that 
place. 

The message also announced that the Vice President had a~ 
pointed l\Ir . .JoNEs and 1\fr. MARTINE of New Jersey members of 
joint select committee on the part of the Senate, as provided for 
in the act of February 16, 1889, as amended by the act of March 
2, 1895, entitled "An act to authorize and provide for the dispo
sition of useless papers in the executive departments," for ·the 
disposition of useless papers in the Department of Labor. 

SENATE BILL BEFEllliED. 

Under clause 2 of Rule XXIV, Senate bill of the following 
title was taken from the Speaker's table and referred to its ap
propriate committee, as indicated below: 

S. 6133. An act authorizing the Secretary of War to grant to 
John D. Sherwood, of Spokane, Wash., the right to overflow 
certain lands on the Fort George Wright lllilitary Reservation 
at Spokane, Wash., and to accept the conveyance to the United 
States of other lands to be designated by the Secretary of War 
and suitable for a ri.f:Ie range in exchange for the lnnd so over
flowed; to the Committee on Military Affairs. 

RE'i~UE BILL. 

Mr. KITCHIN. l\Ir. Speaker, I moye that the House resolve 
itself into the Committee of the Whole House on the state of 
the Union :for the consideration of the bill (H. n. 20573) to 
provide increased r~enue to defray the expenses of the in
creased appropriati<mS for the Army and Navy and the exten· 
sions of fortifications, and for other purposes. Pending that 
motion I would like to see if we can not come to some under
standing in respect to general debate upon the bill. If it would 
be satisfactory to the gentleman from Michigan [l\1r. Fo:&DNEY}, 
I suggest that we run along with general debate without fuing 
any definite time, with the hope that by, say, 2 o'clock to-mor
row we can finish the general debate; and if not, we can then 
let it run along an hom· longer, until 3 o'clock 

1\:lr. FORDNEY. l\Ir. Speaker, I think 'we n-eed m(}re time 
than that for general debate. I suggest that the gentleman let 
it run along until to--morrow at som-e late hour-say, 3 or 4 
o'clock. · 

Mr. KITCHIN. That would be satisfactory to me. 
. 1\fr. FORDNEY. I have requests· for at least six 01~ seven 
hours upon this side of the Hom~e. / ' 

Mr. KITCHIN. · The bill is a short one-only 12 pages long
and I would like to finish it to-morrow night. 
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Mr. FORDNEY. Will it be agreeable to run along with gen~ 
eral debate until 4 o'clock to~morrow? 

1\!r. KITCHIN. Let us say 3 o'clock; and then, if we do not 
finish it, we can extend it for an hour ·longer. 

Mr. l\IANN. Mr. Speaker, the gentleman ays that be would 
like to finish the bill to~morrow nigbt-I presume be would like 
to finish it to~nigbt. For the conyenience of 1\!embers, is it the 
intention of the gentleman to ask the House to sit late to-n:iorrow 
night to finish the bill or will we adjourn at 6 or 7 o'clock? 

1\Ir. KITCHIN. I hope that we will not stay later than 7 
o'clock. I think we can finish the reading of the bill, and then 
perhaps take the vote on the next morning. 

Mr. 1\IANN. ·I suggest to the gentleman that be make a 
request that the time for general debate be equally divided be~ 
tween himself and the gentleman from Michigan. 

1\Ir. KITCHIN. Mr. Speaker, penuing my motion to go into 
Committee of the Whole Hon eon the state of the Union, I ask 
unanimous con ent that the time for general uebate be equally 
divided bef:'iyeen myself and the gentleman from Michigan [Mr. 
FORD~EY] . 

The SPEAKER. The gentleman from North Carolina asks 
unanimous consent that the time for general debate be equally 
uivideu between himself and the gentleman from Michigan. Is 
there objection? · 

There was no objection. 
The SPEAKER. The question is on the motion of the gentle~ 

man from North Carolina that the House resolve itself into the 
Commjttec of the Whole- House on the state of the Union for the 
consideration of the bill H. R. 20573. 

The motion was rrgreed to. 
Accordingly the House resolveu it. elf into the Committee of 

the Whole House on the state of the Union for the consideration 
of the reYenue bill, with 1\Ir. SHERLEY in the chair. 

The Clerk reported the bill by title. 
Mr. KITCHIN. Mr. Chairman, I ask unanimous consent to 

dispen e with the first reading of the bill. 
The CHAIRMAN. The gentleman from North Carolina a ks 

unanirnouN consent to dispense with the first reading of the 
bill. Is there objection? 

There was no objection. 
l\fr. KITCHIN. 1\lr. Chairman, my purpo e i , if not inter

ruptell too much, to con ume about 20 minutes in explanation of 
the bill and then reserve some time for my elf in which to 
close the debate. 

I haYe often thought what a great geniu a man woulu be if 
he coulu find some way to write a reYenue bill entirely satis
factory to the people who would have to pay the tax under it. 
I haye thought of every conceivable way for the last eight or 
ten years in which such a bill could be written, but I am just 
as far off from the discovery now as I was when I began. 
Of course every tax bill, it matters not how large, how small 
the tax, will meet with severe and violent opposition from the 
man wlw will have to pay the tax under it. 

·we all realize the necessity for an additional revenue meas~ 
ure. That neces. ity has been created by the votes of the Re~ 
publicans a· well as the Democrats. I said, when I presented 
the bill at the last se~sion, that if it had not been for the in~ 
crea e in the appropriations for the Army and the Na-vy and 
fortifications not a dollar of new taxes would haye to be levied. 
I say now in re pect to this bill that if there bad not been any 
increase except the normal increase in appropriations for the 
Army, Navy, and fortifications la t session and this session 
this bill would not be necessary. Every dollar of new taxes 
levieu in the act of the last se sion and in this bill is made 
necessary by the votes of Democrats and Republicans alike for 
the marvelous increa. e of appropriations in the Army, the 
XnD~. and the fortification act., which the a<lvocates of those 
intrea es euphoniously call "preparednes ." The responsi~ 
bility can not be put by either side upon the other. Demo~ 
crats anu Republicans alike are re ponsible for the neces ity 
for aduitional revenue le&islation. Whether the additional 
legislation which the Republicans propose or which the Demo
truts present to the Hou e is the wiser or better I shall dis
cu . later. 

The estimates by the Treasury Department of disburs'~ments 
for the ensuing fiscal year endin·g June 30, 1918, for which we 
are appropriating tills se sion, are $1,368,445,000. 

The total amount of revenue from all sources, exclusive of 
the post office, including the big receipts from the. revenue. act of 
last session, is estimatell for the next fi cal year to be 
$1,001,750,000. This makes a difference of $366,695,000, being 
the estimated excess of uisbursements over receipts. If we de~ 
duct from that $64,305,000, which is estimated to be in the gen~ 
eral balance fund on June 30, 1917, we have $302,390,000. Now, 
we should add to that $100,000,000 in order to haye a safe, wise, 

working balance in the Treasury. It ought to be at least that 
mucl1. This has been the opinion ot the last several adminis· 
trations. Sometimes it falls below that. It fell below that a t 
times unuer the Roosevelt administration and at times under 
the Taft administration. It is less than that now. As stated, 
we ought to provide for at least $100,000,000 as a general work· 
ing~fund balance. Aduing that, we have $402,390,000, which we 
must meet either by proceeds of bonds or by additional revenu~ 
legislation, or both. We propose and recommend the issue of 
bond , which I will explain later on in detail, to finance and 
reimburse the Treasury for expenditures on account of the 
l\Iexican situation, the construction of the Alaskan Railway, the 
armor-plate plant, and the purchase of the Danish West Indies, 
I think it was all agreed and understood by Republicans and 
and Democrats alil\e when we presented the revenue bill last 
ses ion, that we would finance the l\Iexican situation e::q>en<li· 
tures by the issue of bonds. It has been the custom of not only 
this Nation but of all nations to defray such expenditures bY. 
bonds, because it ~ impo sible to anticipate by revenue Iegisla· 
tion how much will be required or how little. We did not know 
when we presented the revenue bill of last session whether the 
present situation or the then situation would exist 2 months, 
5 months, or 12 months, and we could not know whether it 
would cost $125,000,000, $200,000,000, or what. So we did not 
provide in the revenue act for such expenditure. 

Last se sion the Tl·easury Department estimated it would only, 
co t about $125,000,000. We did not expect to remain on the 
border so long, nor do we know now bow much longer our troops, 
or some of them, will have to remain. The department now esti· 
mutes that the total expenditures for the border trouble will 
by June 30, 1917, reach $162,418,000. It is estimated bv the 
department that by the end of the fiscal year 1918-Jmie 30, 
1918-the expenditures on account of the Alaskan · Railway 
will amount to $21, 3 ,000. The armor-plate plant, authorized 
by Just session's naval appropriation act, will cost $11,000,000. 
For these expenditures the Treasury will be reimbursed by the 
proceeds of bonds. They total $195,256,000. Deducting this 
from the $402,390,000 will leave $207,000,000 which is absolutely 
necessary to meet by additional revenue legislation. Now, gen~ 
tlemen, we present a bill for the consideration of the Congress, 
which from some quarters will have more opposition, receive 
more prote ts and denunciation than any bill we could pre~ 
sent, and yet, in the opiriion of the majority of the members of 
the Committee on Ways and Means, it is the wisest antl the 
most equitable and least burdensome bill that has yet been sug· 
gested. I shall first take up for explanation the portion of the 
bill over which there are the least contentions. 'Ve propose, in 
addition to the present authorization of Panama Canal bonds, 
.to authorize the Secretary of the Treasury to issue $100,000,000 
of bonds. 

'l'he amount of Panama Canal bonds now available for i sue 
i $222,000,000. This with the additional $100,000,000 author· 
ized by the pending bill will make a total authorization ot 
$322,000,000. The authorization in this bill becomes necessary 
in order to finance by the proceeds of bonds the following : 
162,418,000, Mexican situation expenditures; $35,000,000, the 

total authorized cost of the Alaska Railway ; $25,000,000 for 
the purchase of the Danisb West Indies; $11,000,000 for the 
armor-plate plant; $50,000,000 for the requirements of the ship· 
ping act of last session, authorized by the act to be provided 
for by sale of Panama Canal bonds; and $20,000,000 for the 
nitrate plant, which also was authorized last ·e ion to be taken 
care of by the issue of bonds. This gives a total of $303,418,000. 
The available amount of Panama Canal bonds, $222,000,000, 
lacks $81,000,000 of being enough to finance the e specific ob~ 
jects to which I have alluded, and therefore this bill proviues 
for an additional issue of bonds, not to exceed in the aggregate 
$100,000,000. 

In another section of the bill the Secretary of the Treasury 
i · authorized to issue, instead of the $200,000,000 now provided 
by law, $300,000,000 of certificates of indebteuness. Unuer the 
present law, which is an unrepealed part of the Payne Act. the 
Secretary of the Treasury is authorized to issue $200,000,000 
of certificates of indebtedness, drawing 3 per cent interest, run· 
ning not longer than one year, but the total amount of such out· 
standing certificates of indebtedness at any one time not to ex· 
ceetl $200,000,000. This was incorporated in the Payne Act in 
order to take care of any temporary deficit during a current fis. 
cal year and is still the law. We increase that 100,000,000, and 
ir: teau of the $200,000,000 now authorize(}, if tbi bill is enacted 
into law, the Secretary w~ll be authorized to issue $300,000,000. 
The reason for this is that income taxes and the exec -profit 
taxes proyided for in this bill will all come into the Trf'n ury 
practieally during the months of May and June in a lump sum 
and not be spread proportionately over the yP.ar, like ·indirect 
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taxes or like the internal revenue from beer, whisky, a~d 
tobacco. · 

And so from about January until !\fay and June, without 
such an issue of certificates, there would be a hiatus in col
lection of a large portion of the taxes, or a deficit amounting 
sometim€s much over $200,000,000. When fte amount of in
come and excess-profit taxes is collected in May and .June these 
certificates of indebtedness issued to . supply this hiatus or 
deficit will be paid off. 

~rhe two taxing features of the bill are an increase in the 
estate tax and a tax on excess profits. In .regard to the estate 
tax we simply increase the present rates 50 per cent. So the 
e ta te tax is exactly like H is in the present law, except that 
we i ncrea e each of the rates 50 per cent. In other words, 
where an estate now pays 1 per cent it will pay 1i per cent; 
if it pays 2 -per cent, it will pay 3 per cent, and so forth, all 
the way up. 

Defore discussing the excess-profits tax let me call atten
tion to the first provision of the bill-that is, Title I: 

Thi title provides that the receipt'3 from the excess-profits tax 
and one-thiru of the receipts from thee tate tax provided in this 
bill, together with $175,000,000, the additional revenue collected 
from the taxes levied in the revenue act of September 8, 1916, 
shall be set a ide as a special preparedness fund to be used 
toward defraying the expenses for the Army and Navy and forti
fications. It is provided, however, that should there be no other 
money available in the Trea ury to meet current obligations that 
the Secretary of the Treasury :nay use this fund for other pur
poses, but like sums o disbursed must be returned to this fund. 

\Ve made this provision that everyone in this country will 
know, and especially everyone who will pay a tax under this bill 
will know, that every dollar of it goes for increased appro
priations for the Army and Navy and fortifications. 

Mr. SWITZER. Will the gentleman yield? 
1\Ir. KITCHIN. I will. · 
1\Ir. SWITZER. As to the -excess-p1·ofit tax, 1 )YOUld like 

to have an explanation as to whether a corporation woutd tie 
allowed to exempt 8 per cent of its capital in addition to the 
$5,000 referred to in the majority report. 

Mr. KITCHIN. If the gentleman will wait a moment, I am' 
going to reach that. 

E"Very gentleman here knows tliat the tax mea ure last ses
sion and this tax measure are necessary becaus€ of the in
creased appropriations for the Army and Navy and fortifica
tions. We set side by the terms of Title I the taxes collected 
under this bil1, with the earmarks of increased preparedness 
appropriations upon them, into a separate fund to be expended 
only for Army and. Navy and fortification purposes. And we 
take $175,000,000, annually collected under the last year's tax 
bill and add to that fund. We estimate that $175,000,000 is the 
amount of additional revenue which that bill, made necessary 
by increases of appropriations for preparedne s, raised over 
the revenues produced under the then existing law. And yet 
in addition to such separate fund, on account Of the immens~ 
appropriations for the Army and Navy and fortifications we 
will have to take annually more than $300,000,000 from' the 
general fund to help defray such appropriations. 

Now, as to the excess-profit tax. In the first place let me 
say that this excess-profit tax will in a large measure be paid 
by pm·tnerships whose members and by corporations whose 
officers and directors, Democrats and Republicans, in every sec
tion of the country were loud clamorists for ~· preparedness· " 
who peremptorily demanded of Congress these huge increa;es 
of appropriations which make necessary this bill as well as the 
revenue -act of last session. The advocate of such appropria
tions, who pays a tax under this bill and under the bill of last 
'Ses ion, will know that not a dollar of it will go for so-called 
"pork barrels" in the :r:iver and harbor bill, or in the public
buildings bill, or for any other so-cal1ed " pork barrel " bill 
but every dollar of it will go for what he desired and what h~ 
demanded, namely, for increased appropriations for "pl·epared
ness." While many whose partnership or corporations will have 
to pay taxes under this bill will protest as loudly against this 
bill as they shouted for the big appropriations which it will 
finance. 

I am glad to say that some are · x>atriotic enou~ are fair
minded enough, appreciate its equity enough, to approve this 
exces -profit tax, and will pay it 'wiTiingly. Not all the pre
paredness ad"Vocates and clamorists are seized and dominated 
by the impulse of avarice. An officer and large stockholder of one 
corporation has told me that his corporation will pay $100,000 
by reason of the pro"Vis1ons of this bill. "I am willing to do 
it," said be. "l\fy corpOration ought to pay it. 'Ve demanded 

preparedness; we are willing to help pay for it. We know if 
we make .sufficient profits for this Government to get $100,000 
from us we have made large and immense profits, and do not 
begrudge the Government the small part it gets. I wi~h we 
could make profits enough to pay the Government, under this 
bill, $1,000,000 instead of $100,000." 

l\fr. MADDEN. Will the gentleman yie1<1 to a question for 
information? 

The CHAIRl\IAN. Will the gentleman yield to the gentle
man from Illinois? 

l\1r. KITCHIN. I will. 
1\Ir. 1\I.A.DDEN. What I would like to ask the gentleman 

from North Carolina is this: If he will be kind enough to tell 
the House why, in levying this tax on excess profits, the -com
mittee confined it exclusively to corporations, partnerships, 
joint-stock companies, and insurance companies, which in 
many cases · are only organized because of the fact that the 
individuals who compose these companies have not sufficient 
money to engage in a business enterprise themselves, whereas 
the individual who is engaged in business by himself, on his 
own account, is so engaged because of the fact that ' be has 
sufficient capital to enter the business world without requiring 
the cooperation of other citizens with small means? Why the 
man, for example, with . a sufficient amount of money to be 
able to run alone is exempt while the man or woman who have 
not enough money to go into business with on their own account 
and must combine with other people are taxed? 

Mr. KITCHIN. I would have preferred f<:,r the .gentleman 
to have asked that long question--

1\fr. 1\IADDEN. It is a ·very simple question. 
l\Ir. KITCHIN (continuing). And argument later on, be

cau e I was .going to come to that. But I will answer the 
gentleman now. In the first place the ·gec.tleman's assumption 
is contrary to actual business experience. It is the copartner
ship and corporation that gather in combination large capital 
for large enterprise, and not the individual. In exceedingly 
rare cases there doubtle s are individuals, who as such, engage 
in big busine s. But even the individual with ample cap~ital 
for large -enterprise prefers and usually doe3, for manifest 
reasons, eng-age in them through the agency of the corporation. 
This bill, as the gentleman says, taxes only corporations .and 
copartnerships, an<.l does not apply to individuals. 

The individual in the present income-tax law pa.ys not only 
the normal tax of 2 per cent, but is in addition chargeable 
with a surtax running from 1 per cent up to 13 per cent, gradu
ated according to the amount of ineome. The corporation pays 
only the normal tax of 2 per cent ; does not, like the individual, 
pay a .surtax, whether its income is big or little. The partner
ship as such pays no income tax at all. This is one reason 
why we did not include indivi<.luats in the excess-profit tax 
provision. 

Another reason is the a'J.ministrative difficulty which such a 
tax on individuals would pre ent. The individual, having no 
partner or others, like stockholders or officers of a corporation, 
to account to, as a rule keeps no books as to his investments, 
his capital, his surpluo, and so forth. He is engaged in vari
ous activitie from which he derives his income, and the 
capital invested in cmch ac-tivities would be most difficult to 
ascertain. 

There was another consideration that weighed somewhat with 
the committee in not applying the excess-profit tax to the 
individual. Under the present income-tax law an individual 
with same capital, in same business as a copartnership, per
haps in competit~on with it, is entitled to only one exemption 
of $3,000 if a single man, or $4,000 if married ; while each 
member of the partnership is entitled to $3,000 if single, or 
$4,000 if married. If there are three partners and all married, 
there would be un exemption of $12,000, while the individual 
would have only $4,000. 

If we applied the excess-profit provision to individuals, tllen, 
in addition to the several exemptions of partners under the 
income-tax law, the several partners would have the advantage 
of deducting a l'easonable amount for the several salaries of 
the partners for their personal services, while the individual, 
if allowed any deduction on this account, would only receive 
deduction for one-his salary. And the stockholders of a 
corporation, two or more, if officers or employers, for their per
sonal s~rvices would be entitled to deduct the reasonable 
salaries ()f each as against the indivldual's deduction of one 
salary. · 

Mr. MADDEN. Now, Mr. Chairman, will the gentleman yield 
for a further question? 

Mr. KITCHIN. l will 
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Mr. MADDEN. I would like to have the gentleman from 
North Carolina say whether he believes the corporations are 

· not owned by indivWuals, and that the individuals are taxed? 
l\Ir. KITCHIN. Yes; corporations are owned by individuals, 

but you take an indh·idual and consider what he can do him
self, outside of combination with others, and you will find he 
can not become a tru t or a monopolist to control the prices of 
articles of commerce or of the necessities of life. 

l\Ir. MADDEN. Wouhl this bill include a man like John 
Wanamaker, who is running an individual concern? 

Mr. KITCHIN. No; it would not include rare individuals 
like John " Tanamaker, whose income runs into the hundreds 
of thou ·ands and perhaps millions, but he pays unuer the in
come-tax law much more income tax than a corporation of 
like business and capital and income, because he pays a surtax 
and the corporation pays none." 

Mr. MADDEN. Will the gentleman permit one more ques
tion? 

Mr. KITCHIN. Yes. 
Mr. MADDEN. .Where did the gentleman get his information 

that indi>iduals do not keep books? How do you levy an in
come tax upon an individual if he does not keep bool~s? 

Mr. KITCHIN. I remind the gentleman that the income 
under the income-tax law deals only with incomes and has 
nothing to do with the investments, amount of capital, surplus, 
and so forth. I know how much income I have, and the gentle
man knows how much income he has, and yet it would be diffi
cult to sit down and ascertain how much capital you have in
vested. We pay on the income, mattering not how much or 
in what way op.r capital is investeu. 

The gentleman from Illinois [Mr. MADDEN] and the standpat 
Republicans generally are complaining tllat by this bill we per
mit the corporations and copartnerships to have an exemption 
of $5,000. Why, gentlemen, who first gave corporations an ex
emption of $5,000? The Republican Party. The gentleman 
from Illinois voted for it himself. In the Payne Act did ''"e not 
have a. corporation tax of 1 per. cent, ami diU it not give to 
every corporation an exemption of $5,000? In the income-tax 
law, as to incomes, we did exactly what you say we ought to 
do now-we did not give the corporations any exemptions at 
all. 'Ve did what the gentleman now says is right, and they 
did what the gentleman now says is wrong. [Applause on the 
Democratic side.] 

Mr. MADDEN. I wa asking the gentleman a question. 
Mr. KITCHIN. Y~s; the gentleman was a king me insinuat

ing questions. [Laughter.] 
1\ir. MADDEN. The gentleman ought not to put words into 

someone else's mouth. · .. 
Mr. KITCHIN. You are satisfied with the $5,000 corporation 

exemption? 
Mt·. MADDEN. I am satisfied that the Democrat have no 

consideration whatever for any business enterpri e in the United 
States. [Applause on the Republican side.] 

Mr, KITCHIN. That is the right reply--
1\fr. ASWELL. No special consideration. 
1\fr. K.ITCHIN. Everybody knows that 25 or 30 years ago a 

statement like that would have had the unanimous applause and 
approval of the Republicans in the House. It would have been 
new, but only about half a dozen applauded that because it has 
become so stale and unprofitable. [Applause and laughter on 
the Democratic side.) 

I trust now I can have without interruption a few minutes in 
which to explain the nature and operation under the bill of the 
excess-profit tax. The bill provides for a tax of 8 per cent on 
the net profits or incomes of copal'tnerships and corporations 
which are in excess of, first, $5,000, and, second, 8 per cent net 
profit on the "actual capital invested." Such net incomes or 
profits of a corporation is its next income shown by its income
tax returns, under the pre ent income-tax law-that is, we take 
the net income. of a corporation according to such income-tax re
turns as the tartinO' point or basis of calculation for the exemp
tion or deduction and for the tax. Capital does not include 
borrowed money. On borrowed money they have ll deduc
tion for interest. "Actual capital invested" means and includes 
(1) actual cash paid in, (2) the actual cash value at the time 
of payment of assets or property paid in other than cash, ann 
(3) paid in or earned surplus and undivided profits employed 
in the business. Now, before this tax can attach to any copart
nership or corporatio:1, it must have the first, or $5,000, exemp
tion or deduction from the net profits, and then, in addition to the 
$5,000, it must have a further exemption or deduction of 8 per 
cent clear net profit on the entire capital actually invested, in
cluding capital stock, surplus, and undivided profits, an exemp
tion of 8 per cent clear profit after paying an taxes, overhead 
charges, salaries, labor and cost of raw material, wear and tear 

of machinery and buildings, interest, and everything. -Then the 
amount of net -profit or income in excess of suc'b. exemptions is 
taxed 8 -per cent. I am not such a business man like my ft·iend 
from illinois ['Mr. 1\L\.DnEN], but I will be glad to put everythi.rlg 
I can save in any stock or any investment that woulrt. guarantee 
me clear 8 per cent net profit. It is twice as much ·as the widows 
anu orphans of this counh'Y get on their little money loaned out, 
because on the average in this country, after paying municipal, 
county, and State taxes, they have left net about 4 per cent.. 1 

And yet before this tax attaches all corporations and all co
partnerships, big and little, O'et $5,000 flat exemption and then 
8 per cent net profit upon the entire capital inve ted, includ-
ing paid-in or earned surplus and undivided profits. 1 

1\Ir. PLATT. Would the gentleman be willing to put nil ltis 
money in a mining stock that yielded no more than 8 per cent? 

Mr. KITCHIN. If before anybody else gets any of my money 
I am guaranteed $5,000 and 8 per cent clear, I would be will
ing to put it anywhere, so far as this tax. is concerned. 

Mr. MADDEN. The gentleman talks about guaranteeing .8 
per cent. I think if the gentleman and his party can guaran
tee 8 per cent, they can have every dollar that every inYestor 
in t11e United States has got to invest. 

Mr. KITCHIN. Of course, the gentleman misunderstoou. I 
said before this tax attaches, and so ·far as this tax is con
cerneu, there must be a guarantee of 8 per cent before the 
GoYernruent gets anything. 

Mr. REA VIS. · As I understand the purpose of the bill from 
reading it, and the ~entleman's stntement, it is to tax busi
ness-not to tax -corporations or partnerships, but the business 
of tlwse institutions. 

Mr. KITCHIN. It is to tax the excess of net profits or in
comes of copartnerships and corporations, as I have just e;c
plained, except incomes of partnerships, derived from agricul-
ture or from per onul services. · 

Mr. UEAVIS. ·I am a king solely for personal information. 
If that is the purpose of the bill, why should not the profit of 
a busine s in the hands of an individual pay the same tax as 
the profits of a business in the hands of a partnership or cor
poration? 

1\Ir. KITCHIN. I might not have answ.ered that to the sat
isfaction of the gentleman when I replied to a similar question 
of the gentleman from Illinois, but the reasons I gave to him 
are the reasons why the individuals are not included in the 
provisions for the excess-profit tax. · 

Mr. Sl\IITH of Michigan. I understood the gentleman to say 
that the capital invested in a corporation was not liable to this 
tax up to 8 per cent. 

1\Ir. KITCHIN. The excess of the net profits above (1) 
$5,000, and (2) 8 per cent of the capital inYested, including 
surplus and undivided vrofits, is liable to a tax of 8 per cent; 
that is, after deducting from the net profits or incomes these 
two exemptions the excess only is taxed at the rate of 8 per 
cent. 

1\Jr. SMITH of Michigan. Take a railroad company, for in
stance, that has capital invested in its tracks, equipment, and 
right of way. Would that be exempted? · .. 

Mr. KITCHIN. No; the gentleman does not understand me. 
The exemptions are $5,000 and 8 per cent of the capital in: 
vested, including surplus and undivided profits. These two 
exemptions are deducted from the net profits or incomes before 
the tax of 8 per cent attaches, and it then attaches only on the 
profits or income in excess of the two exemptions. Let me illus
trate. Take a corporation or a partnership, without any sur
plus or undivided profits but with a capital paid in, in casll or 
in as ets turned in, of $100,000. The entire capital invested is 
$100,000. Now, before this tax attaches at all from the net 
profits or income there is first a deduction of $5,000 and then a 
deduction of 8 per cent of the $100,000 investeu, which i · $8.000. 
.Adding these two exemptions or deduction , we have $13,000 to 
be deducted from the entire net profit or income before the cor
poration or copartnership is liable for any tax. So in the case 
of a $100,000 corporation or copartnership, before the tnx at~ 
taches at all it must make, clear of eYerything, a net profit upon 
its capital of over 13 per cent. If the corporation or copartner
ship makes 8 per cent, it is not taxed at all. If it makes 10 per 
ceut, it is not taxed at all. If it makes 12 or 13 per cent, it is 
n·ot taxed at all, because ·there is no net profit or income in ex~ 
cess of the exemptions or deduction::... But suppose it-makes 15 
per cent; in other words, makes $15,000 profit on $100,000? 
That is not much of a. protective-tariff manufacturers' profit, I 
niust admit, but it sh·ikes me that is a mighty good profit, 15 
per cent net, clear of everything. Now, you deduct $13,000; that 
is, the flat deduction of $5,000, plus 8 per cent upon the capital 
invested, which is $8,000, totaling $13,000. Deducting the 
$13,000 from the entire net profit or income of $15,000 leaves 
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. '2 000, which is the income or. profit in excess of the exemptions 
or (]eduction.· nllowe<.l, called the excess profit. Upon this ex
cess nrofit the bill provide for an 8 per cent tax. Eight per 

nt of this 2,000 i . .lj:160, the amount of tax this corporation or 
partn.ersllip would have to pay. 

Gentlemen, the man inside or out ide of this Capitol who says 
that $;100,000 capital of a copnrtner.'hip or corporation making 
'15,000 dear net profit is burdene<l by having to pay $160 to help 

support this Government, to help, in their own language, to 
prepare thi (Joyernment for properly defending itself against 
attacks by the .foreign powers of the world, is n. mighty small, 
narrow, avaricious man. [Applause.] Suppose this $100,000 
capital stock corporation had a smplus and undivided profits of 
. '50,000, then tile ue<luctions or exemptions would be $5,000 plus 
8 per cent on the capital stock and surplus and undivided prof
its. Eight per cent .of . this woulu be $12,000; adding to this the 
$5,000 makes $17,000 exemption from the net profits before the 
tax attache ; tilat is, it woul<l have to make over 17 per cent on 
the capital stock before paying any tax. 

Mr. SNYDER Has not the gentleman ·overlooked the 2 per 
cent that mu t be collected first? 

Mr. KITCHIN. Oh, no; I have not overlooked that~ That is the 
2 per cent normal tax under the present income-tax law. This 
2 per cent, a. well as all other taxes, is credited or deducted as 
part of the business expenses before arriving at tile net profits 
or incomes. 

Mr. ADAIR. 'Voulu not ·the 2 per cent already paid under 
the other law be included as a part of the expense of the busi
ness? 

Mr. KITCHIN. Yes; certainly. It makes no difference how 
much the county tax, or city tax, or State tax, or income tax:, 
or any other tax that is levied may be, the amount so paid ~s 
deducted and credited before the net profit is ascertained as a 
part of the expenses of the business. The copartnership or 
corporation must have as one of the exemptions 8 per cent net 
profit after paying all taxes, salaries, and ~very other expense 
of the busine. s before this tax attaches at all. In other words, 
o far as this tax is concerned, it makes no difference whether 

the corporation or partnership pays $1,000 or $100,000 of city, 
county, State, and Federal taxes, that · $1,000 or $100,000 must 
L>e deducted and allowed as part of the expenses of the busi
ness; and after deducting that, witil all other expenses, it is 
entitled to the 8 per cent· clear net profit plus $5,000 before this 
tax is levieu. 

Mr. MANN. If the gentleman will pardon me, I have been a 
little under the weather .and ha\e not paid as much attention 
to this bill as otherwise I would, or perhaps I would not ask 
this question. How do you arri\e at the amount of capital in
vested? Here is the New York Central Railroad, for instance, 
which has a capital stock and a bonded indebtedness. I forget 
what it pays in the way of dividends, but I think 5· per cent 
now. It may earn as a profit as much as 8 per cent a year, 
deducting a portion of it for depreciation and betterment, which 
I suppose is done under the rules of the Interstate Commerce 
Commission, carrying the same as surplus. Will you take the 
capital stock of the New York Central Railroad as the amount 
invested ; or, if the Interstate Commerce ·commission had 
valued the New York Central Railroad-which it has not yet
will you take their valuation as the amount of capital invested? 

Mr. KITCHIN. No. The bill itself explains what is capital 
actually inve. ted. It is cash actually paid in, the actual value 
of assets, at the time of payment, paid in other than cash-paHJ 
in or earned surplus and undivided profits. 
· Mr. MANN. I venture to say in the case of the New York 
Cenh·al Railroad that it is impossible to arrive at those figmes. 

l\1r. KITCHIN. Then, in the case of bonds, the bill provides 
that it does not include borrowed money-which of course 
covers bonds-by the corporation and partnership, but they de
duct their 6 per cent or 4 per cent, or whatever it is, which 
they pay on the bonds, and thus they get the benefit of that. 

l\fr. NORTON. Mr. Chairman, will the gentleman yield? 
Mr. KITCHIN. Yes. 
l\1r. NORTON. The gentleman . made the statement that 

there would be no 8 per cent ta.'\: at all until the corporation 
had made 13 per cent upon its capital. 

Mr. KITCHIN. That is in the case of a $100,000 corpora
tion, without surplus and undivided profits. If it has surplus 
and undivided profits the deduction would be more as the 8 per 
cenf exemption would be calculated on such surplus and profits 
as well as on tile capital stock. 

Mr. NORTON. Of course. That is not true when the capital 
is more than $100,000. 

Mr. KITCIDN. I am going to get to examples of corpora
tions and partnerships of more than $100,000 later on if not 
interrupted. But such larger corporations anu partnerships · 

have exactly the same exemption, namely, the flat deduction of 
$5,000 and the 8 per cent. Suppose we take a $50,000 capital 
stock corporation. Before the tax attaches there must be the 
flat exemption of $5,000 and the further exemption of 8 per cent 
on the capital, or $4,000, which would total $9,000. In other 
words, a $50,000 corporation before the tax touches it must 
make 18 per cent on the capital stock. Let us now take a 
$500,000 corporation or partnership. Before the tax attaches it 
has a $5,000 exemption, and then 8 per cent upon $500,000, or 
$40,000, making a total exemption of $45,000. Of course, the 
$5,000 ~xemption does not cut as much figure in the amount of 
percentage of deduction in a $500,000 corporation as it does in a 
corporation of $100,000, but statistics show that a $500,000 or 
larger corporation, in a large majority of cases, has surplus and 
undivided profits which will amount to as much as the capital 
stock; so that in a majority of cases a $500,000 corporation 
having an equal amount in surplus and undhilled profits will 
have exempted . to it, in addition to the flat $5,000, 8 per cent 
of the original capital and the surplus and undivided profits, 
making a little over 16 per cent on the original capital; that is, 
$85,000 total exemption. ' 

l\lr. FORDNEY. Mr. Chairman, will the gentleman make the 
statement for the benefit of the House that he made to me in 
private conversation in respect to tllis? Suppose that a firm 
several years ago was organized with a captal of $1,000,000, a 
8awmill and timber proposition, for instance. Since that tim·e 
they have paid no dividends, but have added profits to the 
original capital to the extent of half a million dollars, while in 
the meantime the value of their property has enhanced another 
half a million dollars. The question is whether you are going to 
permit them to deduct a profit upon the million and a half or 
two millions, or what sums, or are you going to fix a date upon 
which time that value shall be based? 

Mr. KITCHIN. · Mr. Chairman, I want to say to the gentle
man that in tl1e case he cites, the 8 per cent deduction would be 
upon a million and a half dollars. In other words, you paid in 
first $1,000,000. Then, instead of taking the dividends and put:. 
ting them into your pocket you put them back into the company, 
say, a timber company, to the amount of $500,000. That is your 
surplus or undivided profits. So your deduction would not be 8 
per cent upon a million dollars, but would be 8 per cent upon the 
million and a half dollars. The bill provides that it is actual cash 
or assets paid in, and the surplus and undivided profits upon which 
the 8 per cent deduction is calculated. Now, then, in that ca~e 
you would have, instead of a deduction or exemption of $80,000, 
a deduction of $120,000, plus the $5,000 exemption. Let me ask 
you, between you and me, do you not think a concern that put in 
a few years ago a million dollars and then has $500,000 of sur
plus and undivided profits and makes up on that $125,000 clear 
money every year, is able and ought it not to help pay a little 
upon excess profits for the country's " preparedness "? 

Mr. FORDNEY. I agree that that suggestion is right. But 
suppose the $1,000,000 were invested 20 years ago and no divi
uends paid since that time, but the profits returned to the extent 
of half a million· dollars? 

l\Ir. KITCHIN. I understand that. A deduction, as I ex
plained, of 8 per cent would be allowed on the half million 
dollars as well as on the original capital of $1,000,000. 

l\Ir. FORDNEY. But as the gentleman suggested to me, does 
he not believe that a fair valuation of that property should be 
had and that it should be permitted to earn a profit upon th-e 
valuation as of the date of the ·enactment of the law or certainly 
on March 1, 1913, the time when the income-tax amendment to 
the . Constitution became effective? , 

l\Ir. KITCHIN. Mr. Chairman, that has somewhat disturbed 
me, to be perfectly candid, as I told the gentleman, in thinking 
the matter over in my own mind. I must confess that I have 
not yet arrived at a definite conclusion, but rather think the 
proper way is as the bill has it. We say in the bill cash paid in, 
and assets turned over or "paid in," the value of the assets 
taken at the time when turned over or paid in. It has oc
curred to me, and I want to say it to the members of the Com
mittee on Ways and Means, and I have been somewhat worried 
over it, that it may be the proper thing to fix the date of the 
valuation of the assets turned over instead of cash as of March 
1, 1913, the date of the income-tax amendment proclamation. 
However, I am inclined to th~ opinion that under all the circum
stances, considering the administration difficulties involved, it 
is. best to leave it as we present it in the bill. 

l\lr. FORDNEY. Such a provision was inserted in the act of 
September 8, 1916. 

l\!r. KITCHIN. Similar in some respects, but not in all. I 
said to the gentleman this morning that I was going to think 
that over further and uiscuss the matter with my colleagues 
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upon the committee .and see what conclusion we can -reach in Then it proceeds to -apply the tux as if it ·were a domestic 
r.e pect to it. c0rporation. 

·Mr. HUSTED. Mr. Chairman, will the gentleman explain. Mr. KITCHIN. Now the· gentleman, who po es as a good 
why the initiu1 exemption is a fixed amount of $5,000 instead standpat Republican, says that in·all the yea rs since 1872, most 
of a certain percentage upon the capital and surplus and und.i- of which were under Republican udministrations, under Hayes, 
vide<l profits? That w-ould be a \e.ry small exemption in the under }:Iarrison, und.er McKinley, under Roosevelt, and under 
case of a large corporation, but it might be a \ery large e.x- Taft, this company has not been able to earn but 4 per cent, 
emption in the case of a small concern. . but now. ·under the Wili=on administration and the Democratic 

Mr. KITCHIN: I would refer the gentleman to the llepub- Party, it is earning much more than 8 per cent. [Applause on 
licans who were the authors of the Payne Act, for in the minor- the Democratic side.] 
ity views upon this bill they refer us back to that in order to The gentleman, I suppose, thinks it would have been all 
get revenue, and I .could have the gentleman ask them why right when they were earning 4 per cent in lean years to tax 
they made a flat $5.000 exemption to eorpoTa.tions, big and part of that profit, but now, under a Democratic administration, 
little, in the corporation-tax provisions just as we -do in -this they are enabled to make much more th.an 8 per cent, we ought 
bill. In .all ineome-tax laws in all c.ountries there is a flat -ex- not to tax them at all. [Laughter.] This concern is a pretty 
emption. When we levied an income tax during the Civil War good illustration, gentlemen, whether in my State or your State, 
we l1ad a fiat -exemption. Then the nex.t income-tax law was .of the cruel demands of a\arice. Think of such a de.manu 
passed under the Cleveland administration. That had a fiat now when everyone knows that the cost of li>ing is higher 
exemption of $5,000. The next income tax, called an excise than ever before, that a man who receives a salary, the em
ta..x, was in the Payne Act of 1909. This was a tax of 1 per ployee and the wage earner who receives a daily wage for his 
cent on incomes of corporations. It had a .fiat exemption of daily toil, are paying more to-day for something to live on and 
$5,000. The next income tax is the p1-.esent act now on the to keep body and soul together than ever before. . 
statute book , in w.hich a fiat exemption to individuals .of .$3,000 Every man knows that the advance of wages in this country 
in the case of a single _person and $4,000 in the case .of a has not kept step with the advance in the c.ost of living. E\ery 
married person is allowed. So, following the precedents in our man knows further that the profit makers, the manufacturers, 
-own country, based on sound and wise policy, we provided in the business enterprises, and industries in this country are mak
this bill a flat exemption. and in addition a pe1·centage ing the most tremendous profits in all the history of industry. 
exemption. , What is their proposition? "Do not tax us. We are reveling 

_1r. AUSTIN. Will the gentleman yield? in orgies of profits. · Restore for us a high protective tariff. 
l\1r. KITCH.I.l~~ l wilL ' Although the cost uf living is higher than ever before, put this 
Mr. AUSTIN. I received in my mail yesterday m{)rning a tax upon consumption, put it upon the employees, upon the 

l~tter from a manufacturer of pig iron in my district com- laboring man, put it upon the lawyer, the doctor, the me1·chant, 
plaining of this proposed tax. Under existing law his eompany the fm·mer; put it somewhere that will cause the cost of living 
pays a State tax, a county tax, .and pays a city tax and a to go higher~ put it somewhere, so that we, who are making the 
national-income corporation tax.. Now comes this additional most .exorbitant profits in all history, will, by' a law which you 
tax. He wants to know whether your committee could not write., be able to make out of the people. larger profits and at 
raise some 'Of this money from the maker of foreign pig iron the same time escape all taxation." {Applause.] That is . the 
wb.o ships his product here and sells in competition without proposition of the gentleman and his party here. 
paying any tax. [AppJause on the Republican side.] Never, my countrymen, was the demand of avarice so 

l\1r. KITCHIN. That is in substance the .question every bold, so cruel; so wicked, so inhumane, as this demand of my 
stand-pat Republican puts, and it is the question every man who friend from Tennessee [1\Ir. AusTIN], 11.nd .the demand of the 
makes tremendous profits and opposes this bill puts to us. Why Republican Party here. Restore the protective tariff. Put a 
not levy a protective tariff, they ask, so that they who are mak- tax on tea, on coffee, on lumber; put 11. higher tax on sugar; 
ing the most exorbitant profits the world has ever known can inr..rease the tariff tax on underwear, . on clothes. and on all 
enlarge their profits and shift the whole burden of this . 207,- necessities of life. This is the alternatiw which the Repub
'()()0,000 not to the foreigner. but to the people who buy . coffee licans offer. In these days of unprecedented advance in the 
and tea and 'Sugar and clothes and lumbeT and other necessities cost of !living our .committee thought it would be an outrage 
of life? Wb.y not make the wage earner and the people who upon the .A.mericnn people to propose any ·such bill us the op
mttke no profits pay the tax? That is the question of <lif[erence ponents of this bill recommend. [Applause on the Democratic 
between us. The gentl~man is asking-- side.] 

Mr. AUSTIN. His firm has made an average of 4 per cent. Mr. AUSTIN. You are perfectly willing to add to the taxes 
Mr. KITCHIN. Well, then, his firm under this bill will not of an American maker of pig iron, but you want to continue to 

pay a cent. {Applause on the Democratic side.] Now, the gen- put the product of the iron furnaces of Europe on the free list 
tleman ought to write back and tell them that he has so manip- and m)t exact a farthing to help run this Goverm:Dent. 
ulated things here that they will not have to pay one single 1\lr. KITCHIN. Why do you put that ridiculous question to 
dollar under this excess-profit tax. [Applause on the Demo- me when you admitted a few minutes ago that your company 
cratic side.] was 'Ship-ping pig iron 11broad in competition with the world 

lfr. AUSTIN. This fum has averaged since 1872 4 per cent. and mak-rJ.ng more profits by o\er 100 per cent than at any time 
Mr. KITCHIN. Four per cent only? since 1872? Will you not ever learn any better? [Applause.] 
1\fr. AUSTIN. It has averaged more than that of late, and Mr. FESS. I would lih.~ to ask thTee questions. First, 

comes within the provisions of this law on account of the in- what was the theory of the exemption of agricultural :associa-
crease in the production of pig iron on account of the European, tions? . 
war. l\1r. KITCHIN. The gentleman means, of course, the income 

Mr. KITCIDN. The gentleman says they are making an in- of partnership derived :from agriculture. I will say to the ge.n
creased output and profit on account of the European war. tleman from Ohio that that que tion has been asked a consiu
How in the name of e.ommon sense ean they have n foreign com- erable number of times. There is one very serious objection 
petitor in th~ horne market when they are selling "Rbroad and to including it, namely:, the difficulty in it administration. 
his European competitor can not sell here at all? IApplause Who knows "What is invested in land anu farming? If you use 
on the Dem:)cratic side.l fertilizer thls year, how much of that fertllizer is consumed by 

Mr. AUSTIN. He will ha-ve plenty of eompetition at the close the profit-making growing crop and how much goes over to 
of the war-- next year in improvement of the soil, and next year, and so on. 

Mr. KITCHIN. But we do not know when it will close. It If you ditch it, if you put 10,000 .yards of ditching on a farm, 
may be six months, it may be six years. What we are afteT bow much of that ditching can you charge up to the current 
ls to get the required revenue now for next year and for the year's crop or operatir1g expen es, and how much a,s permanent 
next year. 'The gentleman's position is that he is for big improvement? . 
.appropriations for preparedness, but against any kind of a Ther~ are a thousand 11nd one things that entPr 1nto farming 
revenue bill that will raise the mon€y to pay for it. operations that would be most difficult to say whether it is 

l\Ir. HULL of Tennessee. Will the gentleman yield? -operating current e-xpenses or is new capital put in, or should 
1\Ir. KITCHIN. I will. go to surplus. For more than a thousand years it has been the 
l\1r. HULL of Terrnessee. At the bottom of page 3 it says: 1 policy of every government-your party ,alwnys claimerl .that 
E' e:ry fonign eorporatl"()n and partnership, including corporatwns it was 'its policy-to foster . agriculture. There are many ex.-

and partnersWps of the Phnippme Islands and Porro Rico, .shall pay ceptions tn the laws of this and all nations a to ao-riculture~ I tor each taxable yea.r a like tax upon .the amount by ·which its -net 
income received 'from aU sources within the United States exceeds the understand that every country in the world, a~ I ai(l yesterday 
.sum ot 8 per cent- · in answer to the gentleman from Pennsylvania, that le>ie an 

An<l so forth. excess profit tax exempts incomes from agriculture. Now, we 
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thought if Canada could except her farmer~. if Great Britain 
could except her farmers, if Germany could except her farmers, 
if .Russia could .except her farmers, ,that we, in framing this 
revenue bill, could afford to exempt ours. I a k the gentleman 
if he objects to it? 

1\fr. FESS. Yes; I do. 
1\Ir. KITCHIN. Does be object to excepting the farmers of 

Ohio from this bill? 
Mr. FESS. I object to discriminating in favor of any farmers' 

association in Ohio or elsewhere who "Would fall within the 
provisions of this bill if you put it on other people. It seems to 
me it is inequitable. 

Another question. I wanted to ask three questions before I 
sat down. · 

Reverting to the interruption of the gentleman from Tennes
see [Mr. HULL], in reading at the bottom of page 3, he say 
there is a provision for taxing foreign corporations. Does that 
mean that you will tax the profits of a foreign corporation 
domiciled in Europe that is selling in this country? 

1\Ir. KITCHIN. Yes; the excess in proportion to the capital, 
as is fully explained and set out on page 4 of the bill which you 
have before you. 

1\fr. FESS. Is not this a foreign corporation that is doing 
busine8s in this ..country? 

Mr. KITCHIN. Yes; and it Is taxed under this bill. 
Mr. FESS. Now, this question: Referring to the declination 

to allow the revenu-e tariff suggested by my friend from Tennes
see [Mr. AusTIN], you said you did not want to add to the in
creased cost of living by a protective tariff. Do we not have a 
higher cost of living under your free-tr.ade system? 

1\Ir. KITCHIN. Yes; under the Underwood tariff act, but not 
becau e of the act. And if you Republicans would write a tariff 
increa ing its rates, the cost of li\ing would be that much higher. 
Shoes _are higher now than they have ever been. Both shoes and 
hides are now on the free list. Your party put hides on the free 
list in the Payne Act and our party put shoes on the free list in 
the Underwood Act. Do not you believe that the price of shoes 
would be still higher if we were to put a 15 per cent tariff tax 
on them, and that it would cost the American manufacturer a 
little more to make them if we had a 15 per cent tariff tax on 
hides, which he would have to pay? 

1\Ir. FESS. Certainly not; because you said wl1en Republi
cans took the tariff off the price went up. 

1\Ir. KITCIDN. Neither I nor any Democrat nor any Repub
lican ever said that hides went up because the tariff was taken 
off. All claim that the price 'vould necessarily be still higher 
if we were to put a tax of 15 per cent on them, as the Dingley 
Act had. The professed object of all Republicans in having a 
protective tariff is and always has been to enable the American 
manufacturer to get higher prices for his products in order to 
enable him to compete with the foreigner. If you do not be
lieve that a high tariff enables the manufacturer to get a better 
price than he otherwise would get, what in the name of com
mon sense do you want it, in the interest of protection to .Ameri
can industry, for. [.Applause on the Democratic side.] 

1\fr. FESS. Let me answer that question. :My friend said 
that placing leatl1er on the free list, as the Republicans did, 
resulted in the price going up. I admit that. That is because 
you put it on the free list. Now, if you put it on the protected 
list the price will go down, would it not? [.Applause and 
laughter.] 

Mr. KITCHIN. Well, gentlemen, that is the gentleman's 
argument. Of course, he as well as every other man here 

-knows that I never said that putting leather on the free list 
caused it to go up. Everyone knows the only fellows that 
would make that idiotic argument are stand-pat Republicans 
llke my friend from Ohio. If they belieYe that because hides 
went on the free list the price of hides went up, every Republicaa 
protectionist in the House would favor putting all the products 
of the manufacturers on the free list, because then they would 
better .serve th~ intere ts of the manufacturers, by forcing up 
higher the prices of their products. [Laughter.] 

l\lr. FESS. 1\Ir. Chairman, will the gf'ntl{'man permit a fur
ther interruption? 

Mr. KITCHIN. Yes. 
Mr. FESS. If you discourage home !Jl'Oduction by bringing 

American production into competition with. that of Europe, 
and this increases foreign production, then the price will go 
up. That is what free trade does. 

Mr. KITCHIN . . Who is competing v:ith us now? You say 
· that this great prosperity is not because of the \Vilson adminis

tration and is not because of Democratic legislation, but be
cause nobody is competing with ns here; that we are shipping 
goods abroad and getting high prices, competing with every
body on earth: But Republicans still insist that in order to 

· protect American indu. t1·y, and incidentally to get $200,000,000 
and more of needed revenue, "We should. put the Payne tariff 
back on the statute books. It has been shown time and 
again that it is impo. ible to produce the re\enue by restoring 
the protective-tariff Payne Act. · 

1\fr. FESS. Is it not true that we imported $577,000,000 more 
goods than ever before and collected $111,000,000 less? 

:Mr. KITCHIN. The Payne .Act in its last and best year, and 
without war, produced $353,000,000. The Underwood Act last 
year produced $334,000,000. 1\lore than $577,000,000 came in on 
the free list~ and a billion dollars of imports on the free list 
came in last year, and those identical articles were on the free 
list under the Republican Payne Act. [Applause on the Demo
cratic side.] We imported last year of articles on the free list 
$159,000,000 of rubber, $119,000,000 of raw silk, $158,000,000 of 
hides and skins, $59,000,000 of fibers, $40,000,000 of cotton, 
$35,000,000 of cocoa, $20,000,000 of tea, $115,000,000 of coffee, 
all of which, and millions more, were on the free list under 
your Payne Act. Why, then, do you complain and accuse us of 
bringing in these things free of duty? [.Applause on the Demo
era tic side.] 

1\Ir. FORDNEY. Mr. Chairman, will the gentleman yield? 
Mr. KITCHIN. Yes. 
Mr. FORDNEY. The gentleman ought to know that there 

are at least 500 articles on the free list in the. present tariff law 
that were also on the ft·ee list under the Payne law. 

1\fr. KITCHIN. And by far the greater part of free importa
tions now are of articles which were on the free list in the 
Payne Act. 

1\Ir. ELSTON. Mr. Chairman, will the gentleman yield? 
1\.Ir. KITCHIN. Yes. 
1\Ir. ELSTON. Does the gentleman mean to say that there 

will be an exemption from the provisions of this bill of cor
porations such as we ha\e in California for the raising of sugar 
beets? Does the gentleman classify such corporations as agri
cultural corporations? 

1\Ir. KITCHIN. Oh, no. Do not think that the big sugar 
corporations out in California. could put one like that oYer the 
Ways and Means Committee. [Laughter.] The agricultural ex
emption is applied to partnerships and not corporations. ·wehave 
got them all in, every one. [Applause on the Democratic side.] 

1\Ir. ELSTON. For instance, take the case of some of our 
land barons. ·I have in mind the case of a $40,000,000 estate, 
owned individually, or owned by a family group in partn~rship. 
Does the gentleman say that it is fair and equitable that a 
h·emendous estate like that should be exempted? 

1\fr. KITCHIN. For individuals of large estates, such as 
the gentleman indicates, yes; because they would have to pay 
a large surtax under the income-tax law; but if they are · not 
individuals but copartnerships, then the income from agricul
ture would be excepted in this bill. But they are not copartner
ships, as the gentleman thinks. They are corporations. 'l'he 
big sugar corporations in California and elsewhere in this coun
try will pay the tax under this bill, and you do not blame us 
either, do you? 

1\Ir: ELSTON·. I will say to the gentleman that I am not 
against the principle of this .excess-pi·ofits tax [applause on the 
Democratic side]; I believe that taxes should be put upon those 
best able to bear them. .As to the equality, the fairness, and the 
uniformity of this tax, I think there ca.n be valid objections. 
Taxes should be equal and uniform, and should not bear dispro
portionately on one class, or on industry almost exclusively. 

1\lr. KITCHIN. It is uniform. The gentleman's first objec
tion was that he thought we were going to exempt these big 
sugar corporations out there that would come in competition 
with the individual farmer. That was the gentleman's com
plaint. · I showed the gentleman that they would be required to 
pay just as they should pay. 

1\Ir. ALMON. Will the gentleman state which other countries 
have this exce s-profit tax, and what the rates are in those coun
tries as compared with this country? 
· Mr. KITCHil~. Great Britain has an excess-profit tax, and 
I understand it is 60 per cent. Her law bases the deduction 
upon the average per cent of profits the business was making 
for the three years before the war. For instance, if the per cent 
of profits for the three years prior to the war was 8 per cent, it 
deducts 8 per cent and taxes the excess profits 60 per cent. 
But I understand that the profits prior to the war were less than 
8 per cent, nnd therefore the deduction is less. Germany has a 
little oY.c-r 30 per cent, France has 40 per cent, and Russia has 
40 11er cent. Canada has 25 per cent, with a deduction of only 
7 per oent for corporations and 10 per cent for others. Our de
ductions and exemptions are more than the <leductions and ex
emption.· of any other country, and we tax the excess of profits 
made less than any other country in the world. 
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1\Ir. FORD~EY. But is not that a war tax in Europe? 
:Mr. KITCHIN. Yes; that is a war tax in Europe. Many of 

you have been shouting preparedness in thil? country in order 
to ~et big appropriation out of the Treasury, until you have 
matle the people think that our country is in as much danger as 
any of the warring nations in Europe, that the Japs are coming 
over from the west, and England, Germany, and France, and 
Rus ia are all coming from the east. We have been tol<l that we 
are in dea<lly peril. We have been told by the jingoes that the 
'belligerent nations, bankrupted and exhausted, just as soon as 
the war is O\yer, looking over at America, with her big1 rich, un
touched resources, are going to join together and come over and 
conquer us, or make us indemnify them for all the losses in the 
war. That is the kind of stuff that your Navy League and your 
Security League and you Republicans and some of us good 
Democrats have been putting· out to the country. [Applause.] 

l\Ir. BUTLER. And the President of the United State . He 
a ked us to give him the biggest Navy in the world. 

1\fr. KITCH'Il.~. As much as I think of the President of the 
United States-and I think he is one of the greatest we have 
e\er had, and I have got as much confidence in him as I have 
in anyone-! have never said that the President of the United 
States was not sometimes as wrong as Republicans are all the 
time. [Applause and laughter.] 

l\Ir. BUTLER again ro e. 
Mr. KITCHIN. Let me get through explaining this bill. 
Mr. BUTLER. Would the gentleman prefer that we should 

not interrupt him? 
l\Ir. KITCHIN. It is all right. I do not care. Go ahead. 

About the only thing Republicans are going to get out of this 
thing is courtesy, so go ahead. [Laughter.] 

l\Ir. BUTLER. The gentleman is always civil, and therefore 
it is a temptation to us to have a little bit of a dispute with 
him. We can not, however, forget the fact-although gentlemen 
may say we are always in the wrong-that the President of the 
United States speaks for the American people, and I am one 
of those who followed him in what he has advocated. There
fore, when the gentleman talks about these excessive appropria
tions, I want him to include the leader of the American people. 

1\lr. ADAm. Is not our leader advocating this bill? 
1\Ir. KITCHIN. Yes. Whenever a 'Republican follows a Demo

cratic President, he always follows him when the President is 
wrong, and never follows him when the President is right. [Ap
plause and laughter.] My criticism of you is that the Pr~sident 
has been right in ninety-nine cases out of a hundred, and you did 
not follow him in the ninety-nine cases wherein he was right. 
In this case the President, in my opinion, made a mistake, and 
Republicans follow him. [Laughter.] 

:Mr. SWITZER. Will the gentleman yield? 
l\-Ir. KITCHIN. I yield to the gentleman from Ohio. 
l\Ir. SWITZER. The gentleman seems to be informed as to 

the taxes that are levied in England. 
Mr. KITCHIN. Does the gentleman mean excess-profit taxes? 
Mr. S"'\VITZER. I mean the taxes that we are borrowing from 

England. 
1\Ir. KITCHIN. Prior to the war? 

' l\Ir. SWITZER. Will the gentleman specify if there are any 
other taxes levied in England that we haYe not ado-pted, or are 
not now trying to adopt? 

Mr. KITCHIN. England has enough concern for the men and 
the women and children who must have food to eat and clothes 
to wear and blankets under which to sleep that she does not in 
times of peace, as the gentleman's party does, put a tax on 
these neces ities of life in the interest of tnriff barons. 

l\1r. MADDEN. How about the income tax? 
l\1r. KITCHIN. I am glad the gentleman mentioned it . . Be

fore the war Great Britain taxed incomes twice as much as our 
income-tax bill of 1914, and 50 per cent more than our income 
tax of last yea1;. In other words, Great Britain before the war 
collected about $240,000,000 in income taxes on total incomes 
50 per cent le s than ours. 

Mr. MADDEN. Will the gentleman state the exemption in 
England? 

1\Ir. KITCHIN. I think the exemption was $750. And yet 
the man whose income over $750 is taxed did not pay as much 
ta.."Xes there as a man pays here w~o earns much less than that. 
You must remember that when he pays there a tax on incomes 
in excess of $750, the rates of which is low on small incomes 
and is higher as the income increa es, he does not pay anything 
like as much as one would here in poll taxes, in city, co1mty, 
and State taxes. He pays no tax on hats, on shoes, on clothes; 

· but the man who only gets $3 a day here pays every one of these 
taxe . Tbe man who gets $3 a day, the wage earner, under a 
Federal indirect-tax system such as the gentleman's party fa\o~. 

with the State and county taxes, pays more taxes than the man 
in England paid who had an income of $2,000. 

l\1r. DENISON. Will the gentleman state what reason gov
erned the committee in determining the 8 per cent for , excess 
tax? 

l\Ir. KITCHIN. To get the required amount of revenue. We 
put the exemption or deduction at 8 per cent, becau e we thought 
8 per cent was a good, fair investment profit, and we did not 
want to make the tax burden orne to anybody. Does the (Yen
tlem.an think it should be higher or lower, or what would"' he 
put It at now? 

1\lr. DENISON. I was not speaking of the justness of the 
tax. I was asking the gentleman an. intelligent que tion. 

1\Ir. KITCHIN. And I am asking the gentleman an intelligent 
question. 

Mr. DEJIIil:SON. I wanted to know what consideration dete1·
m_ined the committee in fixing it at 8 per cent. 

l\fr. KITCHIN. I have given the gentleman the information. 
Now, would the gentleman put it higher or lower? 

Mr. DENISON. I would devise an entirely different system 
of taxation. 

1\lr. KITCHIN. What kind of a system would the gentle-
man devise? 

Mr. DENISON. I would put a tariff on import , myself. 
Mr. KIT~HIN. Would the gentleman put a tariff on tea? 
Mr. DENISON. No, sir. . 
Mr. KITCHIN. Would he put a tariff on coffee? 
Mr. DENISON. No, ir. 
l\fr. KITCHIN. Would he put a tariff on wool? 
Mr. DENISON. Yes. 
Mr. KITCHIN. Would he put a tariff on lumber? 
Mr. FORDNEY. Yes. 
Mr. DENISON. Yes. [Laughter.] 
Mr. KITCHIN. I do not think the gentleman from Michigan 

should coach the gentleman from Illinois. He is fully able to 
take care of himself. The gentleman said that he would tax 
wool. Of course, if you are going to put a tax on wool and 
thereby make the manufacturer pay more for it, then you, like 
the Republicans have done in every tariff they have written 
since 1867, must increase the tariff tax on the manufactured 
product-on clothing-as a compensatory duty for the increased 
duty on the raw material. The consumer would pay thereby a 
higher price for woolen clothes. Would not you do that? 

1\Ir. DENISON. I rose to ask the gentleman a question, for 
information which he does not give, but puts to me 15 or 20 
que tions. 

1\fr. KITCHIN. Oh, yes; the gentleman rose to tag me, but 
he won't allow me to tag him. [Laughter.] 
. 1\Ir. DENISON. Does my friend consider that I am tagging 

him? 
Mr. KITCHIN. Would the gentleman put a higher tariff on 

woolen goods that the people must have? 
Would he put a higher tax on sugar than there is to-day? 

Will the gentleman answer yes or no? 
1\Ir. DENISON. Does the gentleman want me to take the 

floor? 
1\fr. KITCHIN. Would you put a higher tax on sugar? 

· Mr. DENISON. Yes, I would; just as the Democrats did. 
Mr. KITCHIN. Yes; when sugar is higher than ever before, 

and t11e sugar companies are making millions of dollars profit 
out of the people, he would levy an additional tax on sugar and 
make the people pay it and at. the arne time enable the gr at 
sugar companies to make more profit still. That is their propo
sition. They want to levy by an increase of the tariff a tax 
whereby the cost of living to the consumer, to the wage earner, 
will be sent higher, and by which at the same time the manu
facturers of sugar and woolen goods and of lumber can exact a 
higher price from the people and thereby swell their already 
swollen profits. But they refuse to take $1 of that profit to help 
support the Government. 

1\Ir. MOORE of Pennsylvania? · Will the gentleman yield? 
Mr. KITCHIN. Yes. 
1\.i:r. MOORE of Pennsylvania. In order to relieve this situa

tion for a moment--
l\Ir. KI'.rCHIN. When did the gentleman ever relieve a situa

tion here? [Laughter.] 
Mr. MOORE of Pennsylvania. I have helped the gentlemnn get 

a laugh from his own siae. 
1\fr. KITCHIN. Why, it is the only side tha~ feels good, that 

can laugh. You gentlemen have nothing to laugh over. 
Mr. l\fOORE of Pennsylvania. Oh, we are just as much 

amused as the gentleman's side is. But while we are discussing 
enormous profits and the distribution of this tax will the gen-
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tleman kindly indicate whether the high cost of living is attrib
utable in any way to the increased profits of the cotton producer? 

Mr. KITCHIN. Oh, the gentleman from Pennsylvania just 
can not keep from being a little bit sectional. Why mention 
cotton of the South and not wheat and corn of the West. 

Mr. MOORE of Pennsylvania. I would like the gentlemen 
on the other side to laugh a little bit now. Has the gentleman so 
shaped this bill that the cotton producer or the exporter pays a 
single cent of this tax? Will the gentleman answer! 

Mr. KITCHIN. The cotton producer pays no tax under this 
bill unless the producer is a corporation. Neither does the 
wheat, the corn, the grajn, the truck, the live--stock producer, n~ 
the producer of any other agricultural product, unless a cor
poration, pay any tax under ~is bill. Si?ce the gentleman h~s 
mentioned cotton, let me tell h1m that, unlike the products of his 
State, there has not been in 50 years any tariff or any kind of 
protection on cotton. Our cotton goes out to the markets of the 
world in competition with millions of bales from India and 
Egypt, and we have never asked and do not ask for one single 
penny of tariff protection though $40,000,000 ~orth of .I~ng 
staple cotton was imported here last year free m. competition 
with om· long staple cotton. We did not ask it when cotton 
went down to 6 c-ents a pound. Cotton is now 15 cents, it has 
been this season as high as 20 cents a pound, the highest it has 
reached in over 40 years. This good price was the result of the 
O'ood sense and the economy of the farmers of the South, who said 
that instead of making a 16,000,000 bale crop and having a sur
plus of five or six million bales which, on account of war they 
could not export, they would cut down the acreage and make 
11,000,000 bales. This high price does not compensate the loss 
in bales that the cotton farmer voluntarily incnrred, and the loss 
in price he incurred in 19l4 when the European war broke out. 
We lost on our cotton crop $400,000,000 in the South, in 1914, 
and this 15 to 20 cent per pound cotton does not pay it back. 
[Applause· on the Democratic side.] 

Mr. MOORE of Pennsylvania. The gentleman admits that 
cotton pays nothing in this bill. Will the gentleman deny that 
this bill is intended to levy a tax upon those who manufacture 
the raw cotton? 

l\1r. KITCHIN. Cotton pays or does not pay just exactly like 
wheat in the West, like truck, and grain, and dairying, and stock 
raising in the gentleman's own State and other States. It 
produced by a corporation and there is an excess profit it pays 
n tax. If not, it, like other agricultmal products, does not pay. 

~fr. MOORE of Pennsylvania. The gentleman wanders from 
the question, as usual. The tax is imposed upon the manufac
turer of cotton and is not imposed upon the producer. 

Mr. KITCHIN. The gentleman is enough to make anybody 
get away fi·om the question. The tax will be paid by the manu
facturers of cotton and by the manufacturers of other agricul
tural products provided the manufacturer is a corporation or 
copartnership and there is an excess profit. 

1\Ir. HUSTED. Mr. Chairman, will the gentleman yield? 
1\fr. KITCHIN. Yes. 
l\1r. HUSTED. I think the gentleman stated as one, of the. 

reasons for exempting the profits of agriculture from the pl·ovi
sions of this bfil the admini trative difficulties in the enforce
ment of the raw. 

Mr. KITCHIN. That is one of the reasons. 
Mr. HUSTED. I want to ask whether he considers it more 

difficult to keep track of profits on the farm than of profits in a 
large manufactm·ing industry? 

Mr. KITOIDN. It may be the gentleman is right. It may be 
that it is easier to keep track of profits of any industry than one 
of these protective-tariff manufacturing industries. The tariff 
board here under Taft's administration could not get track of 
them in everything. 

Let me return to the excess-profits tax. An official of a big 
corporation came into my office yesterday to protest against 
this method of taxation, declaring that it was disastrous and 
confiscatory. I asked how much his corporation would have to 
pay under the bill and be said about $500,000. "That 
sounds mighty big; that is a big tax," I said. "But, my 
friend, you have not given the other side. When you tell me 
tllat under this excess-profits tax your corporation will pay 
$500,000, I tell you that that is evidence that it is making a 
most tremendous profit. Before the Government gets a cent of 
that $500,000 your corporation shall have already had $5,000 
deducted and 8 per cent clear net profit on your capital stock, 
surplus, and undivided profits, which alone is a good investment 
profit, and in audition to that profit you have eleven times 
$500,000, or $5,500,000 of clear profit. In other words after 
setting aside for your 8 per cent net profit on your investment 
and then the $5,000 your corporation gets $5,500,000 additional 
clear profits and the Government only gets. 500,000. That is 

about one-twelfth of your profit in excess of $5,000 and a net 
profit of 8 per centr'' Now, can any man say that is an exorbi
tant or disastrous or burden. orne tax for that concern to pay to 
help support and defend the Government under ' hicb it had 
made such immense profits? 

1\..Ir. BUTLER. Mr. Chairman, will it il:~terrupt the gentle
man if I should ask him a question or two? 

Mr. KITCBIN. Not a bit. 
Mr. BUTLER. I voted for some of these large appropriations 

and we have got to pay the price. I want to ask the gentleman 
a question or two. 

1\fr. KITCHIN. Surely. 
Mr. BUTLER. I do not care about involving the country in 

debt if I do not help to pull it out. How much money have we 
to raise this year, or rather how much money are we short? 
Will the gentleman answer one or two questions ~o I can get 
it straight in my mind? I am not going to listen to all the 
speeches on this subject. 

Mr. KITOHIN. According to tl1e estimates of the depart-
ment--

Mr. BUTLER. For this year? 
Mr. KITCHIN. For 1918. 
Mr. BUTLER. For the present year up until July 1, 1917. 

How much short will we be? 
Mr. KITCHI.i~. This year, ending June 30, we will have the · 

general balance fund reduced to about $64,000,000. The excess 
of disbursements over receipts for this fiscal year, ending June 
30, according to the estimates of the Treasmy Department, will 
be between $160,000,000 and $170,000,000. But the gentleman 
and the House should understand that included in the estimated 
disbursements are the estimated expenditures on account of the 
Mexican trouble, amounting to $162,418,000. Tllis accounts for 
the apparently large excess of disbursements. These expendi
tures, as the House understands, were not provided for in the 
revenue act of la t session. We intended then, and I so stated 
to the House, to meet such expenditures by bonds, and in this 
bill we are so providing. Out of the proceeds of the bonds the 
Treasury will be reimbursed to the amount so expended. 

Mr. BUTLER. Now, bow are we going to raise that? What 
is the gentleman's proposition? 

Mr. KITCHIN. That excess of disbursements will be reim
bursed to the extent of $162,418,000 as just explained. The 
revenue bill of last session, most of which will be paid in May 
and June, together with part of the large general balance fund 
in·the Treasury at the end of the last fiscal year, provides for the 
increase of preparedness appropriation of last session. 

Mr. BUTLER. Will that raise a sufficient amount? 
Mr. KITCHIN. Yes; that with part of the general balance 

fund, as stated, but it will reduce the balance in the general 
fund at the end of the present :fiscal year to about $64,000,000-
tooJ.ow for the balance to be. 

Mr. BUTLER. Therefore it is not contemplated by this bill 
we are to raise any revenue except to provide for the expendi
tures of next year? 

Mr. KITCHIN. For the next and following years. 
Mr. BUTLER. One or two questions more. 
Mr. KITCHIN. Go ahead. 
Mr. BUTLER. I would not disturb the gentleman, but he is 

well informed. I am not here for the purpose of provoking 
merriment but endeavoring to learn, for this is not a trifling 
business of putting $400,000,000 or $500,000,000 tax on tile Amer
ican people. 

Mr. KITCHIN. It is most serious; go ahead. 
Mr. BUTLER. How much do we propose to bond the Govern

ment for? 
Mr. KITCHIN. We propose bond issues for the following 

purposes : One hundred and sixty-two million fom· hundred and 
eighteen thousand dollars for the Mexican situation. 

Mr. BUTLER. Does that cover Vera Cruz? 
Mr. KITCHIN. No; Vera Cruz is paid. for. This is for the 

Mexican border trouble. For the construction of the Alaskan 
Railroad, $35,000,000. 

Mr. BUTLER. I voted for that. 
Mr. KITCHIN. For an armor-plate plant, $11,000,000. 
Mr. BUTLER. I did not vote for that. 
I want to know whether or not I can vote for this bond iss-ge 

and vote for it separately? 
l\1r. KITCHIN. Twenty-five million dollars for the pur

chase -of the Danish West Indies. 
1\Ir. BUTLER. I approve of that. 
Mr. KITCHIN. Bonds already authorized but not issued 

under the shipping act, $50,000,000. Nitrate plant, $20,000,000. 
These several items make $303,418,000. 

l\Ir. BUTLER. For which we are going to bone the country? 
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1\Ir. KITCHIN. Yes. · We have available for issue $222,-
000,000 of Panama bonds. We require $303,418,000 for the 
specific objects mentioned. We propose now to authorize the 
Secretary of the Treasury to issue, in addition _to the amount 
of Panama bonds available, as required to meet the expenditures 
on account of sucl:) objects, bonds not exceeding $100,000,000. 

1\Ir. BUTLER. Making how much? 
1\Ir. KITCHIN. The whole bond issue, already authorized 

and to be authorized by this bill, $322,000,000. 
Now, that is not so bad--
1\Ir. BUTLER. No; it does not seem so large to me. [Laugh

ter.] Although it is quite a little bit. 
1\Ir. KITCHIN. Does th_e gentleman wish auy more infor

mation? 
1\Ir. BUTLER. Yes. And what sort of deficiency do we 

propose to make up for the balance of the tax you are about 
to levy? Will \Ve have an opportunity to vote for the bond 
issue separate and apart? 

1\Ir. KITCHIN. The tax we propose to levy is made neces
sary by increased appropriations for preparedness. In the 
Committee of the Whole you can offer an amenclment to strike 
out all except the bond provisions. 

1\Ir. BUTLER. Yes; but does the gentleman propose to give 
us an opportunity? It will be a very lame attempt that I 
would make. . 

1\Ir. KITCHIN. I am going to explain how y.ou can do it. 
You want to vote on the bond issue? 

J\Ir. BUTLER. I are perfectly frank to say that I am willing 
to vote for the boud issue to pay for what is known as military 
preparedne~s which the Government has been making, because 
I helped to do that. 

l\1r. KITCHIN. You want to \Ote separately on the bond 
question in this bill? 

Mr. BUTLER. Yes. I would like to vote for the bond issue 
that would cover this military, preparation. 

l\Ir. KITCHIN. The bond issue is not for preparedness. The 
tax in the bill is for that. I will tell you how you cau vote 
separately in the bond issue in the bill. If you do not care to 
offer amendment in Committee of the Whole, being opposed to 
the bill, get recognition from the Speaker, and then make a mo
tion to recommit with instructions to strike out all portions of 
the bill except the bond provisions. 

1\Ir. BUTLER. I am a little familiar with the rules of the 
Hou e, but I know it would be rather a useless attempt for me 
to make, and therefore I do not see how I can vote for any part 
of thi. bill. 

:\Ir. KITCHIN. If you will make the motion to recommit 
and you are cut out from that motion to recommit, it will be 
because you are prevented by your colleagues and not by us. 

1\Ir. BUTLER. I want to thank the gentleman for answer
ing my que tions. 

l\Ir. KITCHIN. Do you thoroughly under ' tand it now? 
l\lr. BUTLER. I do not. [Laughter.] Some day there will 

appear a man who can understand it. 
l\Ir. GORDON. Will the gentleman· yield for a questiou right 

there? 
l\Jr. KITCHIN. I will. 
1\Ir. GORDON. Are the taxes provided for in this bill in

tended to pay for the increase of expenditures in the Army and 
Navy and in the fortifications bills for this year, with an 
excess over last year? 

l\11·. KITCHIN. Yes, sir; it con~rs tl1 at for which the gentle
men here, three-fourths of them on both sides, are goiug to vote. 

l\Ir. KEARNS. How much? 
Mr. KITCHL~. The estimates are $164,000,000 increase over 

similar appropriation made last session, and $520,000,000 over 
similar appropriation for fiscal year 1915-16. But under
stand the appropriation for preparedness for the last year took 
out of the general balance fund about $75,000,000. And we 
should put that back or certainly enough to make $100,000,000 
in the general balance funcl. 

l\lr. FERRIS. As I understand the chairman of the com
mittee, there are about ~233,000 000 of contracts for which the 
Government stands committed, pa sed during the last session of 
Congre s, in the Army bill. That will be one item. 

Mr. KITCI:IIN. This tax continue·. It is hoped that it, to
gether with existing revenue laws, will take care of the Gov-
ernment expen<litm·es in the years hereafter. · 

Mr. FEHRIS. These authorizations \Yere made last year aml 
. the Gon~rnment stntH1s COJ?.lmitte!l? 

1\Ir. KITCHIN. Yt'. ; thnt is, for snch authorizatiocs a~ \-Vere 
ll)nde in the nets of. l:tst year, as long n · tlwy remain unre
penlPtl. 

l\lr. S1.'AFIJ'ORD. Will the gentleman yielu there? 

Mr. KITCHIN. Yes. . 
Mr. STAFFORD. What was the purpose .of the last revenue 

bill, except to provide for these increased appropriations? 
Mr. KITCHIN. You have increml~d them for the next year, 

dCcording to the estimates, by $164,000,000 over last year, and 
last year's appropriation will, in addition to the new tax levy 
of last session, take about $75,000,000 from the general balance 
fund of last year. 

l\fr. STAFFORD. After we pass the Navy, military, and 
fortifications bills. 

l\Ir. FERRIS. These continuing contracts will not be com
pleted in this fiscal year, but over a period of years. 
· Mr. KITCHIN. Such contracts as have been or will be made 
under a three-year program. I · would like to call the attention 
of the House, and I wi ·h I could that of the country, to the tre
mendous incren es in the appropriations for preparedness we 
have been making. If we continue to yield to the jingo clamor, 
and go on increasing yearly such appropriations, I do not care 
which party is in, it is going to puzzle the brains and worry the 
wits of Congress to find means of procuring from taxation t11e 
amount .necessary to finance such appropriations. 

Now, just stop a moment and think! The largest appro
priation for Army, Navy, and fortifications by over $10,000,000 
that Congress had ever passed before " preparedness " struck the 
country was in 1915 for the fiscal year 1915-1916. It amounte(l 
to $258,000,000. Men in this House--Republicans and Demo
crats-held up their hands and said, "We will ne\er go any 
further. We must call a halt." When tbis $258,000,000 of ap
propriations was pas ed the European war had already been 
raging over six months. 'Ve knew every fact about the war 
that we know now. "\Ve knew about tile big ships, the big 
guns, every military device, eYerything that we now know. 'Ve 
thought that was big then. 

But then came along the Navy League and the Security 
League and tllese other so-called patriotic leagues, largely con
trolled by munition manufacturers and war traffickers and 
jingoes. They filled the very air witll goblins of foreign iu
vasion. They, with the jingo pres , sent to every nook and 
corner of the country tons of literature of deception. '!'hey 
alarmed the people into the belief or fear that our country wn · 
absolutely defenseless and helpless; that we existed only by the 
mercy of this or that foreign nation; that we had no ships, no 
guns, no army, no navy, no fortifications; that eYery minute \Ye 

were in imminent danger of foreign inYasion and conquest. The 
Executive and Congress, taking fright, re ponded to the demnncl~ 
of a deceived and frightened people. 

So instead of $258,000,000 appropriated in a calmer and less 
nervous moment a year before, the admini 'tration and Congres ·. 
Democrats and Republicans, piled llP preparedness appropria
tions, exclusive of the l\Iexican situntion, to the nmount of 
$613,000,000; and the e timates for this year are $777,000,000 ! 
In other word , there is an increa ·e in hvu year over the normal 
$258,000,000, which was the largest up to that time in the hi -
tory of the Government, of o\er $873,000,000, an average increa 
yearlY. of $436,500,000. For last year and this year we for 
Army, Navy, and fortifications alone make appropriations, and 
must provide taxes to pay it, of $873,000,000 more than if we had 
just gone along "(vith the regular, normal program and gradual 
annual increase. And this big annual increase will keep up, and 
the big annual taxes will keep up also. 

Our opponents tell us we could raise the needed revenue by a. 
tariff. Gentlemen, it would be impos ible for you to do it. There 
is not a man who has given study to thi que tion, be he Re
publican or Democrat, that does not know it would be impossible 
to raise it with any kind of a tariff· that you could devise--im
possible to rai e more than about $400,000,000 by· any kind of 
a tariff in normal times and not near that much now uncler pres
ent conditions-al!d you would then lack over $350,000,000 an
nnally, having enough to pay for preparedne · appropriations 
alone, to say nothing of the hundreds of millions of dollars needed 
for other departments and functions of the GoYernment. A mem
ber of your party, the gentleman from Iowa [Mr. Goon] la t 
session showed the impossibility of financing the increased ap
propriations for preparedne s by a tariff or other methods of 
taxation formerly adopted by the Republican Party. I wish 
again to impress upon the House and the country, and esp cinlly 
upon my Republican colleague~, the fact: . 

If during the four years of the Taft ac~ini. tration, with t he 
Payne tariff act in force and all the other revenue measures 
then existing, there had been approprinted for the Army nn<l 
the Navy and fortifications the same amount of appropriations 
thnt we made last ·e sion, for which you Hepublican · as welt ~\S 
mo. t of the Democrats voted, and whiel"' we wUl make this 
f;ession, for which ~ ou will vote, there woultl hnve l>cen a clefkit 
in the Treas11ry at_ tbe entl of his administration of $2,100,000,000. 
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If the Payne Act and eve1·y revenue act that w.as on the books 
und~r the Taft administration had remained unchanged and 
were on the statute books now, to. finance the appropriations for 
Army, Navy, and fortifica~ion,s of last session and of this session, 
we would require addition':il taxation of $900,000,000, and to 
tlnance the·m foi· four years would require over $2,000,000,0QO 
additional taxation. · 

Gentlemen, you know you can not raise it by a tariff. Yes; 
you kp.ow ~t.. In spite of the groundless statements in the mi
nority report, the fact is that last year the Underwood Ad, with 
its income-tax provision, proouced and, is now prpdu~ing as 
much revenue as the Payne Act, with its corporation-tax provi
:sion, could have produced. While we produced less in customs 
receipts last year than the Payne Act would have produced, the 
difference was made good in the large excess of the income-tax 
receipts of the Und~rwood Act over the corporation-tax receipts 
of the Payne Act. The Payne Act corporation-tax provision 
would have yielded last year $40,000,000, while the Underwood 
Act income-tax provision prQduced $1.25,000,000. So, gentlemen, 
you would get nowhere with your -payne Act, wJ¥ch you ask 
to be restored to produce the necessary revenue, and you know 
it as well as I do. Every intelligent man knows that with 
higher duties the imports would have been obstructed and there
fore reduced and the duties colleeted less. While our free-list 
articles during the war have greatly increased in importations, 
our dutiable articles, even . under the lower rates of the Under-
wood .Act, have decreased. , 

Now, just look at the facts as they are, as honest men and 
patriotic men, whether Republicans or Democrats, ought to do. 
As I have shown, it is impossible to raise by any kind of tarit! 
the revenue required for increased preparedness. The Payne 
Act while in force in normal times when dutiable imports were 
unhindered by war raised in customs receipts only $326,000,000 in 
1910, only $309,000,000 in 1911, $304,000,000 in 1912, and $31.2,-
000,000 in 1913. Even if the Payne Act "ould produce as ~uch 
now during t11e war as it then did, we would lack over $450,-
000,000 of having enough revenue from that source to defray the 
preparedness appropriations alone. 

~rhe responsibility this session, as it was last session, of pre>
senting to Congress a bill to raise revenue sufficient to finance 
the huge appropriations for preparedness, for which Republicans 
and Democrats voted, was upon the Ways and Means Committee 
of the House. We knew we could not get it under any kind of 
a tariff. Last year we presented a bill so wise, so just, so 
equitable, and it so appealed to the conscience and judgment .of 
patriotic men that for the first time in the history of revenue 
legislation the minority party failed in the Ways and Means 
Committee to get a majority of their own members to vote 
against the bill. Half of the Republican members of the Ways 
and Means Committee voted for that bill. 

Forty Republicans upon the floor of the House voted for the 
bill, because they knew the money could not be raised by any 
method of taxation theretofore pursued by their party and that 
the bill pJ·ovided for a fair and just way to get it. We are now 
under the absolute necessity of raising additional revenue, 
amounting to $207,000,000 or more, fol.· increased preparedness. 
We could have raised it out of consumption; we could have 
raised it out of the necessities of the people. We could pos
sibly have raised it by a tax upon tea and coffee and beer and 
whisky a ud tobacco and pig iron .and Detroleum and wool and 
shoes and clothes and food products and hundreds of other 
different articles of daily consumption of the people, and it 
would have required a tax on all of these articles to get silffi
cient ·revenue. We could have done that, but we felt it would 
not be right to do it now, when the cost of living to the people, 
to the wage ·eal.·ner, to the widow arid orphan, has increased so 
much. In these days of the high -cost of living the dollar of the 
wage earner, of the widow and the orphan goes a shorter way 
than ever before. It purchases less thnn· ever before. We felt 
that it would be wrong- not only wrong but inhumane-for us 
to levy this $207,000,000 extra taxes upon the consumption and 
the necessities of the people. We could have procured it by 
1 argely increasing the income tax:. -Bnt in order to raise the 
required· amount we would haye had to make tile normal tax 
4 per cent instead of 2 pel' cent. If we increas~d the riormal 
tax frofn 2 per cent to 4 per cent, then, whether a man or a cor
poration made 2 per CE'Dt or 4 per cent upon his investment, or 
more or less, he would have to pay an. income tax twice as large 
as he now pays. This would be a hardship on many who are 
mnking little or no net profit on. investments. It would be too 
high. 'Take- a $1.00,000 partnership or · corporation, of which I 
spoke awhile ago. Suppose we should try to raise t11e additional 
need'ed revenue by incrensing the. normdl income tax to 4 per 
cent? If it made only 6 pei· cent, it would have to pay $120 

extra. Say it made only 4 per cent. On such increased normal 
tax it would have to pay $80. But unda: the excess-profit tax 
plan it would pay nothing. Now, we felt that copartnel.'ships 
and corporations, after allowing them the deduction of $5,000 
·and then a deduction of a clear 8 per cent profit, could better 
afford to pay one-twelfth of the excess 'profit-that is, 8 per 
cent on such excess-not a big tax, to help make up this 
$207,000,000, than levying an extra 2 per cent on all incomes, 
whether the profits were ·large or SJPall. 

While the cost of living is higher, while the purchasing power 
of the wage earner's, of t11e orphan's and widow's dollar is les.<> 
than ever before, the profits of the profit makers are la1:ger than 
ever before, and we felt that after giving them a reasonable 
deduction and exemption, which of themselves are a nice invest
ment profit, it would be fairer and more just and least burden
some to make the excess profits bear the burden of this tax rather 
than put the burden upon the necessities of life and the consump
tion of the people and thus increase still higher the cost of 
living. 

1\Ir. KELLEY. Will the gentleman yield? 
l\fr. KITCHIN. Yes; I yield to the gentleman from Michigan. 
l\1r. KELLEY. I think I appreciate the desire of the gentle-

man to make the well-to-do bear this tax; but does the gentle
man think that by putting the tax on the well-to-do it will surely 
stay there? 

1\lr. KITCHIN. No; I do not think that tax will stay there 
on the well-to-do if the Republicans get control of Congress next 
time. I think they will take it off and put it on consumption and 
the necessities of the people. I want to say to some of the Demo
crats who want to vote against this bill, not because they think 
the bill is a bad one, but because they do not want to vote for any 
more taxes for increased appropriations for preparedness-that 
although I voted against the big fortification bill yesterday, ·as a 
number of us did, I found 01l.t then that an overwhelming ma
jority are going to vote also for the increased appropriations for 
the Army and Navy demanded by the departments, and we have 
got to levy a tax in some way or other in order to meet them. ~rhe 
question is whether we Democrats shall levy a tax upon excess 
profits or whether we shall defeat this bill and wait until some 
time in the future-possibly next session, and an extra ses ion 
at that-when it is possible for the Republicans, with a handful 
of wild preparedness Democrats, to force the burden of this tax 
upon the necessities of the men, women, and children of this 
country. [Applause on the Democratic side.] 

1\lr. KELLEY. Under the provisions of this act undoubtedly 
the packers will be obliged to pay a certain tax. Does the gentle
man think that will come out of the profits of the packers or 
will it come across the counter when the laboring man buys his 
meat? _ 

Mr. KITCHIN. I know that the gentleman asks the question 
sincerely. I have thought about that same thing. Of course, 
when we put as we do an excise or specific tax on an article, 
such as the $1.10 tax on a gallon of whisky, the distiller who 
sells it to the retaile1· adds that specific tax to the pl'icet anti in 
turn the retailer, with some profit on the investment, will a<)d 
it to the price to the consumer. If we levy a specific tax: on 
an article, whether on whisky, tobacco, or wheat, or meat or 
other articles, it is added to the price of the article all the way 
from producer to consumer. The seller knows exactly where and 
how much to add. But it is mo1~e difficult to transfer an income 
tax, and I do not think it is done, unless the payer has a practi
cal monopoly of the production or sale of an article. I.n such 
case he can transfer even his income tax to the consumE-r. 

Mr. KELLEY. Take the case of the. sugar refiner. 
Mr. KITCHIN. But of all the different schemes of taxation 

the excess-profit tax:, under any circumstance, would be the most 
difficult, almost impossible, to pass on to the consumer. 

Mr. FESS. -Will the gentleman yield? · 
Mr. KITCHIN. Yes. 
Mr. FESS. These bonds are to run for 50 years? 
Mr. KITCHIN. They run not to exceed 50 years. 
Mr. FESS. With the idea that there wiH be a better market 

for them? 
Mr. KITCHIN. Under the Panama Canal bond act they 

must run for 50 years. This bill provides that the Secretru·y 
of the Tt<easury can make them as well as the additional 
$1.00,000,000 authorized by the bill have a maturity less than 
50 years. They bear 3 per cent, payable quarterly. 

Mr. FESS. What about the denomination? 
Mr. KITCHIN. That is left to the Secretary of tile Treasury. 
Mr. FESS. What a:bout the market value? 
Mr. KITCHIN. They must be sold ' at ·uot less· than pnr N· 

face value. · · 
Mr. FESS. The gentlem:;tn has no idea what the bonds would 

sell for? The bonds of 1894 are quoted at 117. 
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1\Ir. KITCHIN. Such bonds as you mention could be used 
to secure national bank circulation or as security for Govern
ment deposits, and this added to the value of them. 

1\Ir. FESS. These bonds are not security for national bunks? 
l\lr. KITCHIN. These bonds would not be security for the cir-

culation of national banks. 
Mr. JAMES. Will the gentleman yield? 
Mr. KITCHIN. Yes. 
1\Ir. JAMES. Section 201 provi<les: 
That in addition to the taxes '"under existing laws there shall be levied 

assessed, collected, ami paid for each taxable year upon the net income 
of every corporation and partnership organized, authorized, or existing 
UJ?-der the la'ws of the United States, or of · any State, Territory, or 
D1strict thereof, no matte1· how created or organized, excepting income 
derived from the business of life, heaith, and accident insurance com
bined in one policy ! ·ueu on the weekly premium payment plan, a tax 
t>f 8 per cent, etc. 

Has the gentleman thought about the application of that to 
the building-loan associations? 

l\Ir. KITCHIN. · The same kind of insurance companies and 
building and loan associations that are exempt under the pres
ent income-tax law are exempted in the pending bill, and the 
exemption includes the associations to which the gentleman 
refP.rs. 

1\Ir. AUSTIN. Will the gentleman yield? 
1\Ir. KITCHIN. Cel"tllinly. 
1\Ir. AUSTIN. Is it not a fact that when we discussed the last 

" revenue bill in this House, the Speaker, the gentleman from 
Missouri [Mr. CLARK], stated that he could take the tariff 
schedule and write a tariff bill that would produce twice the 
amount we are now receiving at the customhouse? 

1\Ir. KITCHIN. That is what he said but was referring to 
normal times, when dutiable imports are unobstructed by war. 
That is what I said to-day, in normal times. 

1\Ir. AUSTIN. Did the Speaker refer to normal times? 
Mr. KITCHIN. We understood that on account of the war 

tile tariff then was not, and is not now, producing the normal 
amount. We are now receiving only about $200,000,000 :mnu
ally. 'Vhat I understoou him to mean was that by a tariff in 
normal times we could raise about $400,000,000 and that was the 
limit. I have to-day taken the. same position. As I said a while 
ago you could do it in normal times but you would have to 
abandon the Republican policy of the free list, you would have 
to abandon the Democratic policy of the free list, you would 
have to tax tea and coffee and hundreds of articles carried on 
the free list under both Republican and Democratic tariffs 
alike and would have to increase the duties on manufactured 
products immensely, in some cases over the Payne or Dingley 
or Untlerwood Acts in order to produce the $400,000,000. 

I was in hopes that the gentlemen on the Republican side 
could join in with the Democrats here and put this bill upon 
the statute books by a nonpartisan vote, as the fair and 0qui
table thing to do. But from the questions that have been put to 
me I am certain that they do not want to help us raise any 
additional revenue, though they vote for and admit its neces!':ity. 
I hope every Democrat will understand exactly what they are 
after. They are after forcing this country Lack into a high 
protective tariff policy. I hope that no Democrat by his vote 
on this bill will give them encouragement in that effort. [Ap
plause.] · 

Gentlemen, this is not a political question. You can make all 
the politics out of it you want, but when you stand in the face 
of the facts-in face of the neces ity of financing these tre
mendous appropriations for which you on botli sides of the 
aisle voted, and for which the administration stands sponsor 
also, and when yon consider the impossibility of rai ing any
thing 1ike the required amount by a tariff, it is up to you
up to you Democrats, up to YOJ.l Republicans, to say whether 
we ought to get it out of the exorbitant excess profits of the 
profit makers, or whetllel' we should levy it upon the necessities 
of life and the consumption of the people. Gentlemen, that is 
the question with which you are face to fac~. How are you 
going to vote? [Loud applause on Democratic side.] 

Mr. FORDNEY. Mr. Chllirman and gentlemen, for 2 hours 
and 10 minutes we have listened to some very interesting polite 
vaudeville. Note what the gentleman from. North Carolina 
[1\I.r. KITCHIN] has said, and then read what the CoNGRES
sioNAL REcORD will print as his speech, for if we can jud ... e 
correctly from past experience there will be but little r~
semblance between the two. 

I am going to confine my elf for a few moments to some 
notes I have made, and then I shall cut loose from and en

. dea vor to explain some of the things from a Republican stand
point that have been presented by the gentleman from North 
Carolina. 

Since the enactment of the inefficient tariff act of October 3 
1~13, this is tl1e ,fourth s~-~alletl, emergency reyenue mea.sm·e t~ 
~e forced through Congress. It is intere 'ting and- instructive 
~ the . co~sideratiop. of th~s bill, t9 go back an(} refresh ou; 
~e~ones m regard to the ot~er, three re\enue bills and to re
VIew the reasop.s giv~n_ by Members on the Democr'atic side of 
the Hou ·e for their enactment. · 

The first was the so-called w:ar tax or tamp tax of October 
22, ~914, and the reason then given for the deficiency in. revenue 
re.ce1pts ~vas that the· war iri Europe was causing a loss of im
ports and customs receipts. ' The Presiclent came into this 
Chamber on September 4, 1914, and pointed with alarm to the 
fact that customs receipts for the month of August. 1914 were 
$10,000,000 less than in August, ' 1913. He sni<l the lo~s was 
?ue almost. entirely to the ' 'mr in Europe and not to a change 
m 01,1r _ tar1ff laws. Custonts .receipts for Augn t, 1914, were 
approXImately $19,000,000, while cluring Augu t, 1913, which, 
h~ neglected to tell us, was uncler a Republican tariff law, 
customs receipts exceeded $30,000,000. But August, 1914, was 
no~ the first month that a loss in customs receipts was in 
ev1dence. In February, five months pri.Dr to the war nod when 
no one believed such a war possible, cu toms receipts "\\ere but 
$17,000,000. 'Vhy did not this alarm the · President? It was 
$2,000,000 Ie ·s than the month of August that caused him such 
anxiety. For eight months prior to the war customs receipts 
averaged .but: $22,200,~0 per month, while the month of August, 
1913, which the President evidently as umed to be a normal 
month, showetl receipts amounting to $30,934,000 from import 
duties. There is every evidence that the cause for the decline 
in customs receipts existed months before the -var was thought 
of: It was the Underwood tariff law. That inefficient law, my 
fr1ends, was the cause of the loss of cu toms receipts and the 
war in Europe was but an excuse for the impositio~ of that 
objectionable so-called ·.-;-ar tax in the time of peace. · 

The second revenue bill provided for the reenactment of the 
stamp tax. ·It followed the first by some 16 months; and the 
reason given by the Democrats for its necessity w·as the con
tinuation of the war in Enrope. 

The third member of the ever-increasing family of direct taxes 
was the revenue measure of September 8, 1916. It could hardly 
be blamed on a loss of imports, for imports durinti the calendar 
year of 1916 were over half a billion dollars greater than any 
previous year in our history. The reason· given for that tax was 
the increased expenditures for the .Army and Navy. The report 
on the bill reads in part as follows : . 

It is therefore deemed proper that in meeting tbe extraordinary ex
penditures for the Army and Navy our revenue system should be more 
evenly and equitably balanced and a ]urger portion of our nece sary 
revenues collected from the incomes and inheritances of those deriving 
the most benefit and protection fL'Om the Government. 

Now comes the fourth emergency revenue measure, so closely 
related to the other three. In· asking for its passage the Demo
era tic members of the Ways and Mean Committee in their re
port show the increased appropriations for the Army and Navy 
fortifications, and so f<;>rth, for the years 1917 ami 1918 over th~ 
year 1916. This new revenue measure is to provide money for 
all the increased expenditures. However, ha\e they forgotten 
that the act of September 8, 1916, 'vas to provide for the very 
same thing? It leads us to wonder if the proceeds of the act of 
September 8, 1916, were not used for something besides the 
Army and Navy. · And will the proceeds of this act be used for 
something uther than Army and Navy expenditures? 

It is indeed hard to believe that the majority Members of this 
House do not know that the Underwood tariff law is not pro
ducing sufficient re\enue for the operation of the Government. 
Fifty million dollars additional customs receipts could be raised 
on sugar and wool. During the calendar year ending December 
31, 1916, $1,611,952,000 worth of imports 'Tere admitted free 
of duty, while but $779,763,697 were on the dutiable list. 

The fulfillment of campaign pledges is an old-time, threadbare 
boast of the Democratic Party. The following is a pledge in the 
Democratic platform of 1916: 

We reaffirm our belief it! the doctrine of a tariff for the purpose ot 
providing sufficlent revenue fo1· the operation of the Government eco
nomically administered and unreservedly inuorsc the Underwood tariti 
law as truly exemplifying that doctrine. 

If the Democratic Party is sincere in this pledge, why resort 
to these objectionable and ever-increasing direct-tax measures? 

This is the fourth emergency revenue measure in less than 
two and one-half years. If Democrats are going to enact these 
laws more frequently than one u year, why worry about ex
penditures for more than a year at a time. In the report 
on thi~ bill reference is made to the increa. ·ed appropriations 
for the Army and Navy for this year nod next yenr. It nppenrs 
!o me that if the increased appropriations for but one yeal' ha<l 
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been taken, it would not warrant the enormous additional 
amount of revenue which this bill proposes to collect. 

The framers of the so-c:llled excess-profit tax seek to justify 
the tax on the ground thut any firm making more than 8 per 
cent on the capital invested can well bear additional taxation. 
I ha>e in mind orne firms that have had some pretty Jean yem·s. 
Thev are in <lebt and are not very hopeful for the periou to 
follow the en<ling of the war in Europe. These firms will pay 
no dividen<ls this year, but will pay this excess-profit tax. 
I belie>e there are many firms not on a sound financial basis 
that will be hit by this proposeu law. 

However, the greatest objection to this tax is not that it is 
oppressive, but that it is an additional attempt on the part of the 
administration to repudiate the policy of a tariff for protection. 
It is a refusal to recognize the re,·enue-raising possibilities of 
an a<lequate tariff Jaw. It is a refusal to aid American indus
tries in meeting change(] conditions throughout the world that 
will follow the wm· in Europe. It is a declaration by Congress 
that American labor and American manufacturers must face 
ruinous competition from abroad without adequate tariff pro
tection. It means a return of conditions that prevailed in this 
country prior to the war in Europe. It means business <lepres
sion, financial failures, and men out of employment. 

In the preparation 6f the bill advice and suggestions from 
Republicans was neither sought nor considered. Republican 
members of the Ways and l\feans Committee were given no 
opportunity to formally confer with the majority members, 
and Hepublkans shoul<l decline to accept the responsibility for 
the l>ill. 

On account of the wonderful in<lustriul activity throughout 
the world, occasioned by the war in Europe, manufacturing 
establishments in America ha-\e prospered and progressed in 
spite of adverse legislation. The progress will continue until 
the ending of hostilities in Europe. When peace does come, I 
belieye America will awakeQ to very changed conditions 
throughout the "~oriel. Europe will have hut little to buy from 
us and much to sell. Keen competition will exist and the 
struggle for commercial an<l in<lustrial supremacy may find 
America woefully unprepared. Men who now seek to heap all 
the taxes upon industry will then realize the mistakes now 
being made. It will be argue<l that this is a tax on the rich; 
that it is a tax on excess profits. But, whatever it may be 
calle<l, it is a direct tax, and will be reflected to some extent 
upon the cost of living. America needs a protective tariff to 
meet con<litions after the war, and it is hard for me to conceive 
that our Democratic friends do not realize this fact. Since 
coming into office it has been their chief aim to repudiate the 
policy of protection. Additional re\enue can be raised with 
ease by means of an adequate tariff law. The real big objec
tion to this revenue bill is that it is a further attempt on tile 
part of the party in power to repudiate the policy of protection. 
They ignore the revenue-raising possibilities of a tariff law. 
It is a refusal to consider the question of in<lustrial prepared
ness to meet after-war conditions. Their refusal to consifler 
the question of increasing tariff rates, whether they choose to 
call it for revenue or for protection, or both, is very menacing 
to American prosperity. The platforms of the Repul>lican. anu 
Progressive Parties contained pledges for the establishment of 
an a<lequate tariff law. I am so convinced as to the correct
ness of our tariff policy that I believe it our duty to fight for 
it whenever opportunity is offered. 

1\Ir. Chairman, a statement was made in error this morning 
about the amount of b9nds to be issued by this administration. 
The gentleman ft·om North Carolina stated that there are 
$220,000,000 of Pauama bonds yet unissue<l. The fact is, the 
Treasury statement which I received this morning, giving the 
condition of the Treasury at the close of business on Saturday 
night last, sho\VS that $240,569,000 of Panama Go\"ernment 
bonds remain yet unsold. 

Mr. HELVERING. Mr. Chait·man, will the gentleman yield? 
l\1r. FORDNEY. Yes. 
1\fr. HEL VERING. Of course, the statement was made to 

the gentleman yesterday as to that proposition that a certain 
amount of these had been set aside to meet expenses of the 
Postal Savings act, which reduced the amount to two hundred 
and twenty-one million and odd dollars. 

1\Ir. FORDNEY. I beg the gentleman's pardon, but those 
bonds have not been sold. If so, your Treasury statement is 
~alse, l>ecause it ·says those bonds were yet unsold on Saturday 
·night. 

1\Ir. HELVERING. Not sold. 
Mr. FORD~~Y. Then why do you say that those $22,000,000 

have been disposed of? 

LIV--145 

l\lr. HELVERING. I said they had been set aside to be 
diS})o e£1 of for that purpose. ' 

Mr. FORDNEY. But they have not been set aside, and they 
ought not to be set aside for that purpose. Those bonds were 
i ued to be sold for the purpose of raising revenue to construct 
the Panama Canal. 

l\Ir. l\fOORE of Pennsyl\·unia. Mr. Chairman, will the gentle
man yiel<l? 

l\1r. FOUDNEY. In ju t a minute. Un<ler a Republican ad
ministratiou, prior to the 4tll of .March, 1913, $165,820,000 was 
pai<l out of the general funds of the Treasury on account of the 
Panama Canal; $134,000,000 of Panama bonds were sold, on 
which ._'138,600,000 was received. Since March 4, 1913, the Dem
ocrntic a<lministration bas expended $106,300,000 for this ac
count, which makes a total to date of $410,720,000 spent on the 
Panama Canal. Further, when the Republican Party went out 
of power upon tha 3d day of 1\farch, 1913, and turned over the 
Trea ·ury to the Democrats there was $126,664,000 in the Treas
ury over aud above an liabilities of the Government, including 
in the liabilities all money on hand to redeem national-bank 
notes. You have not spent as much money on the Panama 
Canal ns we left you in the Treasm·y ; and, moreover, the '.rreas
ury statement of Saturday night shows $112,000,000 of lial>ili
ties in the Treasury, not including warrants outstanding 
in the hands of disbur ing officers amounting to $74,3·75,000 
an<l $51,301,000 on deposit to redeem national-bank notes and 
the outstanding Treasurer's checks, which vary from three to 
eight million d9llars. These items are not real assets, but are 
liabilities. U ing the same method of bookkeeping employed 
to show the balance of $126,664,000 on the 3d day of :Mm~ch, 1913, 
would show the total liabilities of the Treasury on Saturday 
last to be $242,989,000, with total assets on hand of but $205,-
000,000 to meet those liabilities. Therefore, on Saturday night 
you had a deficit of $37,109,000, and in addition to that you have 
expended the money we left you. You are getting along fine 
with your finances, are you not? 

Mr. MOORE of Pennsylvauia. 1\.Ir. Chairman, will the gen
tleman yield? 

l\lr. FORDNEY. I do. 
l\Ir. MOORE of Pennsyl>ania. Does the gentleman object to 

luiving the gentleman from Kansas [1\Ir. IIELVERING] state for 
what purpose the $22,000,000 of Panama Canal bon<ls were set 
asi<le? 

:Mr. FORDNEY. I would be \"ery gla<l to have the gentle
man state what t11ey were set asi<le for. 

1\fr. HEL VERING. The gentleman contends there are $240,-
000,000 of Panama Canal bonds which the statement shows 
have not been sold. I simply rose to say that that amount 
was not available, and the amount carried in .the report is 
$220,000,000, because some of this money is intended to he . 
used for the purpose of currying forwar<l the postal sa ·dugs 
act which we enacted in the last Congress. That is the state
ment made to the committee by the Secretary of the Treasury. 

l\lr. SMITH of Michigan. There were only $9,000,000 set 
asi<le for that purpose. 

l\lr. FORDNEY. No matter whether it is $9,000,000 or 
$22,000,000, it is money that the Democrats owe, anu they will 
not be able to pay it until bonds are sold. It is a Democratic 
ailment, however. They neve.I.' have been in power for the last 
55 years that they did not issue Government bonds, and not to 
pay for some permanent improvement but to pay the ordinary 
running expenses of the Government. [Applause on the Re
publican side.] 

Mr. FAllR. Mr. · Chairman, will the gentleman yield? 
Mr. FORDl\TEY. Yes. 
Mr. FARR. The Chairman of the Committee on Ways and 

Means [1\fr. KrrcHrN] made the statement that if tl1e Repub
lican Party had been in power, under its policies of protection, 
there would be at this time a deficit in the Treasury of about 
two billions of dollars. Will the gentleman state how under 
Republican policies we would have gotten the revenues even 
to meet the additional expenses for preparedness? 

1\Ir. FORDNEY. I will. The average ad valorem rate of 
duty collf'cted during the last calendar year un<ler the Untler
wood tariff law was 9i'o- per cent on all import , <lutiable and 
free. The average ad · valorem rate during the entire life of 
the Payne tariff law was 19! per cent, or about two antl one
half points below the ad valorem rates in the Wilson Demo
cratic tariff law, about which we complain so much. 

And yet it has been said by our Democratic friends thnt the 
rates in the Payne tariff law were excessively high. During this 
last calendar year, in answer to the gentleman's question, our 
imports were $2,391,716,000. If the Payne rate had been in 
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effect during the calendar year 1{)16-an average ad valorem of 
19! per cent-tllere would have been placed in the Treasury of 
the United States as customs dues on those goods $467,940,000, 
which is $250,351,000 more than the amount collected under the 
Underwood tariff law. [Applause on the Republican side.] 

Mr. HELVEUING. Will the gentleman yield? 
Mr. FORDNEY. Yes, sir. 
Mr. HELVERING. I want to ask for information. Is that 

figured upon the rates that applied under the Payne-Aldrich 
law upon the articles imported and the rates they bore? 

:M:r. FORDNEY. rt is the average ad valorem rate during 
the entire life of the Payne tariff law, four years or thereabouts. 

Mr. HELVEH.ING. But as a matter of fact the articles bear
ing a higher rate of duty have not been imported during the 
la ;t year. Is not that true? 

1\lr. FORD.~·."rEY. Oh, yes; they were imported; I beg the 
gentleman's pardon, and in addition let me say that in the cal
endar year 1916 our imports were $571,000,000 greater than any 
previous year in the history of the Republic, notwithstanding 
the fact that the war is on in Europe and none of those products 
came from the central powers of Europe. 

1\Ir. WM. ELZA WILLIAMS. Will the gentleman yield? 
Mr. FORDNEY. I will. 
Mr. Wl\1. ELZA WILLIAMS. What proportion of the $571,-

000,000 was dutiable under the Payne-Aldrich bill? 
1\I.r. FORDNEY. About 51 per cent under the Payne law and 

G9 and a fraction under the Underwood tariff law. The gentle
man from North Carolina [1\Ir. KITCHIN] a few moments ago 
said in his speech t~at everything in the Underwood tariff law 
that is on the free list was on the free list in the Payne tariff 
law. He is in error. There were at least 500 items in the Payne 
tariff la)V on the protected list that were put upon the free list 
in the Underwood tariff 1aw, and but very few items on the 
protected list in the Underwood law were on the free list dur
ing tlle life of the Payne tariff law. 

Now, the gentleman said a few moments ago, in answer to a 
question presented by my beloved friend, the gentleman from 
Ohio [l\1r. FEss ], that increased duties on imports would add. 
to the cost of the article to the consumer. Time has proven 
that the gentlem:;m is in error. E\"'ery time that by a protective 
tariff 1aw we have established and fostered an industry in this 
country producing an article that comes in competition with 
foreign imports, it has proven that keen competition at home 
lowers the price of that article in our own markets. [Applause 
on the Republican side. ] As an illustration, when the McKinley 
law put a <luty upon tin our Democratic friends in a vague propo-
'ition fitte<l out huckstet·s in the States of Ohio, Indiana, and 

southern Micl1igan and ent them over the country to buy the 
farmers' product'3, butter and eggs, and exchange for them tin 
products, and when the price of the article made of tin was pre
sented to the housewife, in ho1y horror she said, "Why, you are 
a. king twice what I pai<l for the article heretofore. What is the 
rea on?" The reply was, "Why, the McKinley tariff law did it.'' 
Democrats did this to deceive the people and succeeded. 

Mr. ~fERSON. Will the gentleman yield? 
Mr. FORDNEY. I will. 
Mr. El\fERSON. That is the way President McKinley was 

defeated, I nndeTI:tancl? 
:Mr. FORDNEY. That is the way President McKinley was de

feated for Congress just after the enactment of the MeK.inley 
tariff Jaw: Now, the fact is, and I know it and you know it, and 
every honest man will admit it, ftom the very day that we 
placed upon our statute books the McKinley tariff law, fo~tering 
tbnt industry in the United States, the price of tin bas gone 
down [applau eon the Repub-lican side], and under n{)rmal con
ditions, before the war in Europe, the price of tin in this coun
try was not more than half what it was before the enactment of 
the McKinley tariff law. 

Mr. FESS. 1\Ir. Chairman, will the ·gentleman yield'? 
Mr. FORDNEY. I will be glad to do so. 
1\ir. FESS. - Is· it not also a fact that instead of buying tin 

from Europe we have become exporters of tin? 
1\lr. FORDNEY. Ye , sir; and we have now become a great 

manufacturing country in tin and we have exported tin ever 
since. There · is one proof that the gentleman's statement is in 
error. Another statement: Before we began the production of 
steel rails in the United States the railroads of the State of 
1\Iiehi.gan paid $110 per ton for steel rails imported from Europe. 
To-day there is a uniform price--and it has been kept 11niform 
for years-of from $26 to $28 a ton, which yields a hruidsome 
profit to the steel mills producing- it. It does not make any 
difference what article--the gentleman said the clothing <()f 
England was not taxed. The article in common use by the people . 
he intimated was not taxed. 'Ve now have abnormal conditions 
owing to the war. PPior to the war in Europe England had 

four-tenths of 1 ·Cent per pound duty on sugar. To-day the 
English Government imposes 3 cents a pound on imported Sl.l~ar 
going into Engl::md. What is this? A war tax, of course it is; 
but p1·ior to the war in Europe, gentlemen, althou!)'h the Repub
lican Party, us ·one {)f its cardinal principles, was never to put 
a tax upon any noncompetitive product, Great Britain, Canada, 
and France have had import duties on coffee of from 8 to 10 cents 
a pound, green, and 14 cents a pound when roasted, and 10 cents 
a pound on tea. The Republican Party never imposed a duty on 
tea or coffee except as a war measure during the Civil War and 
shortly after. The Tariff Board's t•eport, in a nswer to t he 
gentleman about clothing, showed that on th~ graues of woolen 
goods which they ran down and purchased in England, 16 sam
ples of woolen goods, of medium grade, out of which clothing 
is made for the common people of this country, they found a duty 
under the Dingley and Payne tariff laws of 184 per .cent ad 
valorem. The board purchased those samples, 16 in number, aud 
brought them into this country, and found upon paying the duty 
those goods cost them $1.18 a pound in the cloth. 

But they found that the protective tariff on that article had 
so fostered the industry in this country that we were not only 
producing all those goods that we consumed in this coun try, 
but actually exporting some, and this grade of cloth · was ·old 
for 69 cents a pound instead of $1.18 a pound, which would 
baTe been the price had they been imported and old at their 
imported cost duty paid. 

Mr. BUTLER. Will the gentleman yield? 
Mr. FORDNEY. Yes. 
Mr. BUTLER. I thank the gentleman very much. I re

member the answer which the gentleman made to the question 
propounded to him by my colleague from Pennsylvania [Mr. 
FARR]. 1\Iay I ask the gentleman to pursue that very interest
ing answer a little further? How could we, if the Republican 
Party had been in i)Ower, have provided the revenue that was 
necessary to take care of these large expenditures which thiS 
Congress has made? 

Mr. FORDNEY. I will answer that in this way: Taking the 
imports as they have come under the Underwood tariff law 
during the war in Europe-and the war in Europe has given 
us a greater p1-otective tariff wall than was ever enacted by 
the Republican Party-in most :articles of competition to-day 
we need no tariff at all. The prices :are so abnormally high 
that our institutions need no protection while the war in Europe 
lasts. What you and I must guard against nre conditions that 
will prevail after this war is over. And had we the Payne 
rates of duties in force and effect since the war in Europe, we 
would have bad in round numbers lf500,000,000 more in customs 
dues. [Applause.] If we had collected that much money from 
customs receipts we would have no necessity for this painful., 
unjust, and discriminating tax upon a few of the people. 

Mr. WM. ELZA WILLIA.lUS. May I ask the gentleman a 
question just there? 

Mr. FORDNEY. Ye , sir. 
Mr. Wl\-L ELZA WILLIAMS. How do you arrive at that 

$500,000,000? 
Mr. FORDl\TEY. The difference between the .ad valorem rates 

under the Underwood law and the average ad valorem :t·ates 
collected under the Payne tariff law. If you take the imports 
and multiply by the average ad valorem duty collected under 
the Payne law it will give you those amounts, or thereabouts. 

Mr. Wl\f. ELZA WILLlAl\iS. I understood the gentleman to 
say that of this $571,000,000 excess under the Payne-Aldrich 
bill 51. per cent were on the free list. That would leave about 
$285,000,000 of dutiable goods, and -at an average rate of some
thing like 38 cents that would be .about 100,000,000 annually. 
The w;ar has been running rno year , and how would you 
raise--

~fr. FORDNEY. On the imports .of last ear with the Payne 
rate of duty we would have collected, as I stated a few moments 
ago, -$248,794,000 in addition to tbe amount that was collected, 
namely, $217,000,000. 

.Mr~ WM. ELZA WILLIAMS. I understood your statement, 
but I could not understand on what you base it. 

Mr. FORDNEY. Here are $248,000,000 in 12 months. Your 
tariff law has been in opern.tion over three years. Three years 
like the last one wou1d mean a considerable amount of addi
tional revenue. 

1\Ir. w.:M . .ELZA. WILLIAMS. .Just one more question. But 
you .assume, do you not, that t11e same goods would have come 
in In the same proportion and the higher rates would have been . 
paid on these goods? 

Mr. FORDNEY. Durin<T the war, my good fl•iend, I do not 
believe there would be any difference in om· imports. Under 
normal times certainly I would expect that not so many imports 
would come in had we had the Payne tariff rates upon our 
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statute books, but the war has brought about abnormal condi
tions all over the worl<l. For instance, wool, that paid 11 cents 
a pound under the Payne tariff law, is now on the free list. 

l\lr. 'Vl\1. ELZA WILLIAMS. I understand the gentleman 
that these abnormal conditions have shut out that class of 
goods that paid the highest tariff, and how can the gentleman 
reason that we would have gained an excess of $300,000,000 a 
year, or a total ·of $500,000,000 since the war commenced? 

Mr. FORDNEY. You ha\e a war, my friend. I am talking 
about how much money you would have collected during the 
life of this Underwood bill because of the war in Europe, and 
not what will happen after the war is o~er. Now is the time 
we are talking about and not the future. I do say, and I believe, 
and I am fu·mly of that belief, that in normal times the protec
tive tariff does exclude from our market many cheaply made 
goods from Europe. 

Mr. :MOORE of Pennsylvania. Mr. Chairman~-
The CHAIRMAN. Does the gentleman from Michigan yield 

to the gentleman from Pennsylvania? 
Mr. FORDNEY. I do. 
Mr. MOOHE of Pennsylvania. Did not the Democrats in pass

ing the Underwood law declare long before the war that they 
intended to cut the customs revenues more than $100,000,000 
a year? 

Mr. FORDNEY. Oh, yes. 
Mr. MOORE of Pennsylvania. And is it not true that the 

imports have been increasing constantly since the war? 
Mr. l!"'ORDNEY. Yes. The $100,000,000 referred to was based 

on the importations under the Payne tariff law, not the imports 
under this Democratic tariff law. I say that if under this 
Underwood tariff law during this time we had collected the 
Payne tariff rates, we would have collected in round numbers 
$500,000,000 more than we have collected, and the figures 
prove it. 

Mr. BUTLER. Will the gentleman yield? 
Mr. FORDNEY. Yes. 
Mr. BUTLER. If the gentleman will permit me, I am not 

down here for merriment or buffoonery at all ; I am here to 
vote for some sort of a measure that will enable us to make 
good that which is wrong in the Treasury. Has the gentleman 
in his mind the figure that this extra preparedness has oc
casioned? 

Mr. FORDNEY. I have, yes; in a way. 
Mr. BUTLER. And if we had been economical and had 

avoided these other extreme exactions upon the Treasury, could 
we not have paid under our ordinary revenue and customs for 
this extra preparation? 

Mr. FORDNEY. Yes, sir. Let me call the gentleman's at
tention to the extraordinary expenditures which are unneces
sary, in my opinion. 

Mr. BUTLER. Very well. I wish you would. 
Mr. FORDNEY. Our Democratic friends have passed 

through this House a bill for an armor-plate plant and author
ized an appropriation of $11,000,000. 

Mr. BUTLER: And I am creditably informed by men who 
ought to know that that proposal would cost nearly $20,000,000. 

Mr. FORDNEY. Oh, there is no doubt of it. Now, my 
friend, that item is not necessary at this time, for this reason: 
It was shown on the floor of this House last year, and was 
clearly presented by my colleague from Michigan [Mr. KEL
LEY], that there are three armor-plate plants in the United 
States, the capacity of which is 32,000 tons of armor plate per 
year. We have consumed for many years past an average of 
about 10,000 tons of armor plate, so that the armor-plate plants 
in the hands of private corporations in this country are ample 
in capacity to supply us three times the amount of armor plate 
that we have been using. 

It has been further shown that the Government of the United 
States has purchased its armor plate cheaper than any country 
in the world. Further than that, the owners of those plants 
say to the Government, " Do not build your Government plant, 
but come he1·e and make a thorough examination of our·· costs, 
and we will accept the price that any commission fixes that you 
may send h~re, and furnish the armor plate at that rate per 
ton." Therefore, I say there is absolutely no necessity for this 
$11,000,000 appropriation. 

Again, a nitrate plant at $20,000,000, to make fertilizer for 
the southern farmer, and nothing else under God's heaven-it 
is absolute folly to talk abo·ut anything else; that is what it 
will do, and nothing else. That is $20,000,000 more that is 
absolutely unnecessary. 
· Further, our Democratic friends have passed a ship-purchase 
bill under which they propose to spend $50,000,000 to establish 
~ merchant marine on the high seas. · 

Briefly let me tell you how absolutely foolish, silly, anll non
sensical such a proposition is at this time. I can prove it to 
you, in my opinion-to my own satisfaction, at least. I know 
of two steamships, both English built. One was brought in 
under the American flag bearing my name, the Joseph W. Ford
ney. It cost $238,000 about 12 years ago. Some 60 days ago 
that ship was sold for $1,000,000 cash. I am sorry I had no 
interest in it. [Laughter.] The other, the Robert Dollar, an
other English-built ship, cost a like sum of approximately 
$238,000, and it was sold in March, 1916-10 years old, mind 
you-for $1,300,000 cash to an English firm. 

Mr. Cramp, of the great shipbuilcling concern of Philadelphia, 
several years ago before tl1e Committee on the Merchant Marine 
and Fishet:ies, when I was a member of that committee, made 
this statement, that in the construction ot a ship in this country 
nine-tenths of her total cost was labor and 10 per cent raw 
material. In fact, gentleman, at least 90 per cent of the total 
cost of any maqufactured article in America is labor. · 

Now, how about our labor in this country and abroad? Last 
fall I obtained from American consuls statements of the wages 
of skilled labor in England, France, and Japan, and as to the 
United States I got the information directly from the shipyards 
here, and this is what I found : Day wages of skilled labor in Eng
land last year, mind you, was $9 a week, and when working by 
piecework, $11.13. In the shipyards of Japan, owing to the ac
tivities of the shipyards there, wages had recently been advanced 
10 per cent, and in December, 1916, Japanese skilled labor in their 
shipyards received 70 sen per day, or 34.9 cents in gold. In the 
United States our skilled labor received $18 a week, or $22.50 
per week when working at piecework-double the wages in Eng
land, and ten times as great as in Japan. 

Now, when 90 per cent of the cost of the construction of a 
. ship is labor, and our labor cost is double that of any labor in 
any country in the world, how can we build ships and compete 
with the people across the sea? . 

In addition to that, gentlemen, under our marine laws the 
officers of our ships under the American flag, both in the coast
wise and the foreign trade, must be citizens of the United 
States. We can go into any other country in the world and 
employ the balance of our labor, as every other co1mtry in the 
world permUs the owners of their ships to do, except that when 
England pays an admiralty subsidy their officers must then be 
citizens of England. But our American citizens as officers on 
board those ships will not work with the foreigners unless the 
foreigners get the American scale of wages. I have in mind 
three ships, gentlemen, the Rober·t Dollar, the .Masama Mant, 
and another whose name I have forgotten, all owned by the 
Dollar Steamship Co. The horsepower of the ship measures the 
expense to a greater extent than the actual gross tonnage, and 
in these tmee ships the horsepower was almost identically the 
same, all about 410 horsepower, and the annual labor cost of 
the ship under the English flag as compared with the ship under 
the American flag was $23,800 a year for the English ship less 

·than the ship under the American flag, and the annual labor 
cost of the Japanese ship under the Japanese flag $29,700 less 
than the ship under the American flag. 

Now, taking into consideration the difference between our 
cost of construction and our labor cost and operating cost, and 
the fact that nearly every country in this world pays a subsidy 
to its sl!ips except the United States, it is absolute folly to think 
that an American citizen can engage in foreign shipping and 
compete with any country in the world. [Applause on the Re
publican side.] Therefore, gentlemen, the $50,000,000 that you 
propose to spend in this ship-purchase bill is absolutely throwu 
awa~ · 

In addition to that there is another unnecessary expendi
ture--

Mr. FESS. Mr. Chairman, will the gentleman yield right 
there? 

1\lr. FORDNEY. Yes. 
Mr. FESS. What is the practical effect? Where can we buy 

any ships and where can we build any ships just now? 
Mr. FORDNEY. I have demonstrated to you that if. you go 

into the markets of the world and buy ships you will pay four 
or five times the price that they would sell for in normal times. 
I have shown that by demonstrating to you that one ship was 
sold for a million dollars which cost $238,000, and another 
ship, which cost about the same amount, $238,000, was sold for 
$1,300,000, and she was 10 years old. 

Now, under those circumstances do "you believe it is prac
ticable--do you believe that sane, sensible men will go into the 
markets of the world and attempt to buy ships now to establish 
a merchant marine to comp~te with . the Japanese and other 
foreigners? 
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Mr. FES ". That is uut -of the question. Where em we Was that not fur t:h batt1e fiehl. · ? 'IYlwre are tl ~ey using nlumi-
ebuild them? .num in Europe if it i~· not in the mtmnfnctm.·e u f :1 l'ticles for war? 

l\!r. JJ'ORDNEY. We can :build them at home at an addi':" Aeroplanes, we exported in t11e last :r-enr of peace, $86,000, 
tional cost over normal times and at an additional cost even ~d ilast year $4,000,000. 
in normitl .times- Automobiles, . 27,000,000 the la'St year of p~ence, ami Jn t year 

Mr. FESS. Are not all the American shipym.~ds crowd-ed ~1,600,000. 
now? Brass and manufactures thereof, going into ammunition, 

Mr. FORDNE¥. I believe they are. $7,900,000 the last year Qf pea-ce and -$315,000,000 this last year. 
· Now, further ·tban that, gentlemen, here is -$1-62,000,000 spent ' That went to the battle fields, di<l it not? . 
~n the Mexican border to >Catch Villa; and did they catch Breadstuffs, the -average exports from tbls country for a nu.m
him? No. I believe there were plenty of regular troops to lber of years prior to the war were $203,000,000 per annum, but 
patrol the border, without sending rour State Militia down there . .last year they were $463,000,{)00. The war bad something to 
.and spending this $1'62,000,000. [Applause.] .But with your . do with those e:xpoi·ts. l.tad lit illot? 
slogan that you kept us ont of war, -with this $162~000, and Cars :for railways, chiefly to Russia, $5,400,000 in the last year 
the money .raised by ~e Democratic Party, you elected a Presi• of peace, and in 1916, $23,000;000. 
dent. Chemicals, largely used in making explosives, S26,700,000 in 

Mr. DENISON. Will the :gentleman yield for a further ques- the last year -of peace and $165,000,{)00 now. 
tion? Copper, $143,000,000 before the war and $226,000,000 now. 
· l\lr. FORDNEY. Yes. Explosives-which are not articles of h-ousehold use in Eu-

Mr. tDENJ:S X 'I'his qu.t>..stion is suggested by the o.ne pro- rope-$5,500,000 during the last year before the wnr, und in 
pounded by my colleagu-:e from IlLinois :(Mr~ WM. "IDLzA 'Vrr.- 1916, $721,000,000, or nearly 14 per reent c0f all our ·exports, wben 
LIAM'S]. TJ1e .gentlemall from Miehlgan bas stated the .aa&- 'Our good President said that all of tbe things that went to the 
tional revenues that would lhav-e beeri collected. under the ~attle ·fields of Europe amounte<l to ibut l per cent. Nearly 14 
Paytle..A.ldrich Tates. per cent of aL. our exports were explosives last year. He knew 

Mr. I~'ORDNEY. Xes. better or he did not know. He got bls figures from the Secre-
1\fr. DENISON. i w.a.ut to-a..~k the ,gentleman, in arriving ut tary of Commel'ce, a Democrat, I suppose. 

those figures thn.t the gav.e a while 'ago, did be consider the Mr. LONGWORTH. Will the gentleman yield? 
.actunil import th.nt have come into the co-untry during the last Mr. FORDNEY. Y.es. 
rt:wo year.s and the .actual :rates under the .Payne-Aldr.ieh bill~ Mr. LONGWORTH. I merelY. wanted to ask him to explain 

Mr. FORD~TEY. I took the actual imports under tbe Under- wl:rat proportion of Olll' total ~rts were made up of that list 
wood tariff law and tire amoUJlt ·collected under tbe Underwood tOf articles? 
tariff law, and t .hen, .applying the average Tates under the Payne- 1\Ir. FORDNEY. When I <!Onclude the items I run ••niu~ to 
Aldrich tmiff, 11H per cent, showed the difference that would :state that. 
be collected between tthe two laws. Tbel·e is Il.D ·question about Horses and mules, $5,000,000 in the last year of peace and 
the correctness of that. $89,000,000 last year. 

Now, let me ten you another thing. The gentleman said, Sugar, $1,800,000 before the war aru.l $96,000,000 now. Be-
" How would we raise this money to meet this extraordinary fore the war England pul'.chased her sugar from Germany; She 
situation?" I wm tell 'YOU bow we '\Vould raise it if you l-eft buys it here now. 
lt to us. W-e would ado.pt a reasonable, correct, equitable, pro- l\1-eat and dairy produCts, $160,000,000 before the war und 
tective tariff, the best tbat men's judgment .could frame~ and $307,000,000 now. Do you not think thew. r had something to do 
tb~ for this -extra{)rdinary expenditure in -our Navy, we would with that'? 
u.ndoubtedly i~ue bonds !for that. [.A;pptanse on the Republie~n Leather, $59,000,000 before the war and $157,000,000 now. 
s1de.] That IS wb~t we ~ould hav_e done; -and w~en we built Mr. WM. ELZA WU.LIAMS. The gentleman has state(l in 
.the Pannma Oamtl It was mtended ~t should ~ lnult -out of th~ substance what President Wilson is reported to hav-e said. Can 
pr?eeeds <>f the sale of -bODfis, beca~e -o~ children and grand- the gentleman state his exact words and quote the words thnt 
child~e~ and g.reat~randchildren will enJO.Y the ~ama Oanal, the President used in the speech referred to? 
.and 1t 1s_ only reasonable that bonds sh~mld be lSsued fo: the l\fr. FORDNEY. Not without the paper; but that i the 
construc~10n of that canal. If those tlnngs I ba:e me~twned substan(!e of it-that but 1 per cent of our great foreign com
were pa!d o0ut of the proceeds of _bonds, :a protect1v~-tariff law, meree was due to the war in Europe. 

ould y1eld you mol'e money than 1s necessary 'for all 'those !dther Mr. WM. ELZA. WILLIAMS. I question th~ accura.cy of the 
ex:travaganc~s that ~ou have put upon the people. ~ow, let ,gentleman's information. I do not remember it that way hy 
me tell you_ ~ome~~g, gentlemen. I am not. ·revealmg any 1lllY means. 
secrets. If 1t 1s withm the ;power of th-e Republican Party, and 1\fr GOODWIN of Arkansas Will the gentleman yielll? 
~ believe it is, within the ~ext t~·ee or four wee~ by the best l\fr: FORDNEY. Yes. · 
nu~gment of men ·on ?ID" SH~e of the House, we w1ll presen~ to :1\lr. GOOD\VIN of Arkansas. The gentleman said he reatl 
this House a protechve-t_anff I:Deasure for yaua.· consid-era:tion. the speech in a paper which quot-ed the President as sayiug 
[~ppl~u ·e Dn the Repubh~an Sid~.] W.-e ~an _not ~r!are It, as 1 J)er cent. 
seientificali~ . ::11? we cou:J~ if we bad -exte~ded .hearn~~s and got Mr. FORDNEY. One per cent-that wns in the Detruft li~ree 
the .exact e::nstm"" conditions on many nrtiCles on Which tbe rate Press 1 
of duty ought t<l be ch1lnged, but we can get somewhere near · . . 
th€ correct rate of dut~ o_n ~orts, and if it is in DUr power to ~· G?ODWIN of. Arkansas. ~d. tire gentleman from. Oluo 
prepare it a·nd present It m time we can show you that it would [~r. LoNGWORTH] said he saw where 1t was stated at 4 pei cent. 
raise a -sum in addition to wbat you ar-e raising sufficient to meet Mr. FORDNEY. Yes. 
all these normal e.."q)enses -of the Government. I a.m ready .00 , Mr. GOODWIN of Arkansas. Now, the gentleman says that 
work overtime to help prepare that bill, a-nd I know there .are the correct .:figures are 14 P:r cen~ « , • 
many gentlernnn ron that -side of the House who would ratheJ.· vote ~· FORDN~Y~ Oh, no'. I bel:> t?e ,entl~~ s pard~u . I 
for a hill of that kind to-day or to·morrow than for the bill now sard the explosrves alone were 14 per cent. The ,ent1ema.1 <.:IUl 
before the House. not throw me off the traclr that way. 

Let me say another thing. Just before the election in Novem- Now, of cotton manufactures before the war the exports we·.:e 
ber last on the econd Thursday before -election the President $55,000,000; now they are $127,-000,000. 
of the United States wa quoted .as saying in a • speech nt Cin- Woolen manufadures, the normal !ear · a.~d the a.verage for 
cinnati that the "Teat increase in our fQreiO'n ·commerce \vas many years before the war were $4,::>00,000. now, $39,100,000. 
due to the war to~the ext-ent of mot to .exceed::.1. per cent. That By the way, in the calendar year 19.15 our exports Qf ~·oolen 
~s what he is quoted as saying. -goods were $54,000,000, or $15,000)000 more than last year. 

Mr. LONGWORTH. If .the gentleman will permit, it was Zinc and its manufactm·es· before the war, $1,100,000; uow, 
4 per cent. $59,500,000. 

1\fr. FORDNEY. In th-e paper from which I took the report Now, Jisten: Iron and steel, much of which went a.broatl as 
he said 1 per cent. shrapnel, cannDn, .and guns, and ·aU other kinds of munitions, 

Mr. LONGWORTH. \Vell, that is only a little worse. steel-explosives, amounted. to $893,849,000 ill t year, and tbe last 
lli. FORDNEY. Here are the exports, a few of them, which ~·ear of peace, $221,000,{)()(). And yet the P:t.• ~ident talks about 1 

went to the battle fields of Europe J.n large <(luantities. This per cent of the total ! 
Hst includes food, clothing, equiJ?ment, ammuniUon, .nnd so forth. Of these ro.·tides, 17 in number that I bave meutioned, the last 
Tbe ~ncr-eases in exportation of th-e same was due to the wat-. year bef()re the war we -exported $1..002;000,000 orth ; for the 

Aluminum, we sold the last year of peace, 1913, $966,'000 worth. calendar year of 1916 we exported $3,7'i9,000,000 wol.'th, o.n 
During the calendar year 1916 we exported $14,100,000 worth. excess over the last year of peace of $2,776,958.000, or over 66 
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"'}rer cent of ·all of -our imports. [.A:ppl::ruS-e ~on the .Republican i 1915 if rwe !h.n.u -continueil the Rep.uillican :legislation? The gen
·nide.] .And yet Jn ·all other .exports there l1as 'been~ falling otl'.. tJema·n made 'the statement for 1916; ho-w a'bout 1.915? 
:Eo"· neru· 'Was rt:he President .r.ight? 1\rr . .:FORDNEY. I ,ollJy <C<nn'PaTed the increased revenue to 

~ow, ~entlemen, I l1ave ·taken up nltogether too much time. the Government from a rprotectiv.e-taTiff 'law. 
1\Ir. FESS. \Vill the gentleman 'Jie1<1! . By the way~ our Democratic friends hav.e 1:epealed many ·of 
Mr. FORDriE~. Yes. . the ·stamp taxes, direct internal-T-evenue taxes, that we ·had 
iUr. ffi'ES . Jlnr.ve just sent for .the Ciu_cinnati .Enquirer re- ~on om· .statute -books when they came 'into -power, and '\Ye 

pru±in.g the .Pnesident's speech in tthe latter part m October. I · would have received much more in that direction than the 
am .·ure .he said 1 per .cent, for I took issue 'With hlm the -next .amount .1 :hav~ mentioned ffrrem an impor•t d11ty. There 1s a 
day. 1 want to s tate that 1:he word, as I recall it, w.as "muni- i deficit now of $37,000,000 in the Treasury, and no man can deny 
:tion ." and as it BNCluded all ·other war ex1ports ·exeept :the 

1 
it, though under their bookkeeping it is not shown; but if any 

:munition be probnbliY -wns correct, for munitions would be 1 national bank in the country ndopted similar syst-ems of book
iirearm~ .;rm:u , ·polvller, explosiv-es, !not inolnding dynamite. I !keeping the bllD.k ..examiners, under tbe '<lirection of the Secre-

J\lr~ FO.lUJ2'EY. '\Vlry, the e~plosives :.alone eq>arted 'Were : tary of the 'Treasury, wonld have every mother's son in the bank 
$120;000,000 out ·of Jl total · of 3.7<XlJ000,00(}---omoire than 13 1per 1 

1in ja:ll -in 24 bours :for fi'audu1ent boek'keeplng. rn ·adUiti(:)11 to 
teent jn e:x:plosives ·alone. illhat does not indlude :aJl ·ru:tides .of i the $37,000,000 now shown as a lleficit, when 'We ·come to ·aod up 
-warf.nre. · .the assets we find one of $!1:.2.535;000, money in the Treasury ~re-

1\lr. LONGWORTH. Will ihe ·gentleman Field? ! cei:vea from the -Go-vernment of Greece far the sale of two battle-
. Mr. FlOThDNEY. Yes. 1 ships. That is in the Treasury as a pm·t of miscellaneous re-

.Mr . .LONGWORTH. I \.vunt 1:o say rthat 1 read the statement : ceipts, a:Uhaugh the act that authorized the sale af 1hose .ships 
:In ·.the Cincin:rurti 1Dnquil!er, and it said :1 per cent. 'Th.at :seemed I provided that rthat ·money -must be e-X'penlled in the ·construction 
·so inrpo~sible ±hat [ .asked a n:umber 'Of gentlemen 'Who ihear.d the j ,of a great -drea<lnunght, which has not y-et been built, 'Und fue 
tspeecll, and rthey told me that the P.r.esideiit said 4 per ~nt of money is gone. 
·all 'the 'e-xports, munitions, and so fonth. 1\Ir. ii'ESS. l\Ir. 'Chainrmn, what is the attitude oi all the 

l\11:. FESS. What I -wanted to make p1a.in :was that the ·s.tate- . European powers now toward the protective tariff? 
:ment Wll:S entirely nlislealling to -the American pnblic, beeaus.e J i\Ir. FORD.NEY. Pr-ior to 1.879 'Germany adopted .practically 
'We ha:ve ·not been 'talking about mu. nitions, ·but w.ar orders:; 

1 

the 'EngliSh taTiff qaw. When !Bismarcl\: n.vpeared before ·th~ 
'1.tn(l fbe excludes ·nine of :Uhe classes . iVll:en he rcoofines it .to .mnni- <men in 'POWer ne aid, " 'l notice -aeros ·the -sea the people o-f 
'tions. I think, .,,1th .all 'due xespeet, that Jt W'3.S mi-sleading to · the United States that have aaoptea a proteetiTe ta:r'i:ff law to 
1:he ptiblic. protect themselves against t!he imports of cheap labor are pros-

'Ml'. FORDNEY. At :all :eveuts, .the -people at 1lhe ·polls 10 or perous, and that we .are ,going back," and lle recommended -an 
12 -days 1ater too'k ilim rut bis wor€1 as being co:r1•eet :and relectec ·increase of tm·i:ff :rates ·on German ·goods, and immediately it 
him 'President of the United Stn.tes. He 'is our P11esiClent ·now; was ·put 1nto effect, and Germany 'Pro. pered from that time on 
'he is my President. i ·may ugree ;vith him sometimes, but J: dmvn 'US ·no 'Ofher ·country in the :wol'ld, except the United States., 
certain1y disagree with 'him ~ on tibe manner r<>f ,naising the e-ver prospered ; 11nd tbe 'POOr people of Englm~d 1J.n ve not 1n
Tevenue for 'the running -re."q)enses of :this 'GOTei·nment that 'is crea ed in w£mlth. Th~y are ,poor yet. 
tWhol1y impructicab'le from a demacratic sta-nElprunt. 1\lr. FESS. 'What -is ·tbe attitnde of ·the '5,000,000 members of 

T-our Unfierwood ttru!lff 1J.aw has 'been rm nbsolute :.failure "as the EngliSh 'Fefleration a:f Lnbor, as -announced 'in ·September 
-a .revenue proi1ueer, ana ·you 'have twiee na:d ito !resm:t. t-o -direct, laSt? 
-ep_press'ive, ·and discrimirurtin.g taxes. You 'Can :·raise nny nmount 'Mr. FO&DNEY. I do :nat •remember eei:ng th.nt. 
;()f rey-enu-e. '1J!he wealth of 'this count:ry is '\.ery great. We Mr. FESS. ·They I-ecmnm-ended a :proteetive -tariff for ·Great 
·coUld 'PRY heavy tax-es ·and Btill nave ·plemy to buy bread and CJlr1ttrin.' 
1butter. :since 1860 unuer a protecti-ve •tar:iff la:w fthe wealth of 1\fr. 'FORD~1EW. 'l\Iy :friends, let me say briefly that I am :a 
the United States has gone up -from ·$.;tG,OOO,OOO,WO, :as ShowB Republican, without any -apology, 'beca.u e I !believe in Repub-
1Jy the •census o'f 1.860, •to $190,00();000;000, ·or '$1.:f4,DOO,OOO,OOO lican prineiples, and 'Willen -you p.roduce an a.i'tic1e in this country 
lne:rease •unaer the influence of ·prot~ti:ve-tarlff a-ws f[applause 'fhat l:lepresonts -a dollar in 'labor eost!!, "and your eom_petitor 
un the 'RepUb1ican •side!], 11nd ·we 'had a lf'll<> t disastrous Civil aero s the sea can produce the same article with -a labor !!ost 
wax during that time. :Great -;nrituin a.nfi tGermany com~ . of 5.0 cent , it is 'evident to ·every fair-thinking man that your 
biDed have •only $162,000,00{),000 of wealth, or lhai:l ·prior i:o the competitor -will 'PUt -yon out of bus·iness unless -you ·are ·gh"en 
war, and 'they had severwl centuri:es the start of us. ~eFefore protection sufficiently high to bring up his cost to -your eo t. 
1 say this great accumruation of wealth in the United ·states ls If .not, he will come into our markets and capture tbem, a-nd 
very largely :due to 'the 'POlicy ·of the Tiepliblican :Pru-ty ,in 'tbe I wm1t ;to >remind you ttllat of the ·$30i000,000,000 worull .of stuff 
'last half eentury. '[Applause on the Reptibiican siUer] tflmt we ·produced in tthe fa-eto:ry and on the farm last year, 

Mr. ;QOODWI r of .Arkansas. rwm lfhe gentl~man ~.elcl? notwithsta.ncling our gt•eat ·experts ·sent abroad, 1nore tlmn '90 
M1·. FO'RDNEY. Y-es. · per cent \ras 'Cansumeii iin rthe Unit-ed S-t-ates. The United States 
M.1·. JGOOD,V:JN of Arkansas. I belie-ve Lfhnt the .same stntls- is tile best 'mll:tket faT American.J}llacle goods that there ls in 

tics s:how the ·wealth of ilhis countcy Jocreased ·during flle "first the world. Why give it to the forei~:,mer and send ~our 1ab9I'ing 
!three yeaTs •Of ·the ~Vllsen nclministration $43.;000,'000. - men to the <Street 'C(c)l'ners w11ere, ·as in 1894, 1895, and 1896, 

.M.r. FO.RliJNEY. 'The 'gelltleman .does •not .:mea'll ·to ·aonv:ey the 'they :sit ·on ooxes a:ronn<l 1tlle greeeey ·stm~s ·ana whittle eticks 
~idea ·to the Alnerican people •that -the ·increase :m our ~&po~ts 'to ·pass time -away. In ·those _ye!H.'S -a laboring "man "vould go 
since the war 1m been rdednreO. iis due to the legislation on the home and •ha-ve 'his wife prepare a ·Cleveland lbadge for him. 1 
;part of the Democratic ~arty? If so, .sa-y so now. 'heard ·a IIlll'Il on.ce asl~ a 'lady what a ·Oelevand badge was, arul 

·Mr. GOODWIN (ff Arkansas. The 'increase •lras ;been un<!Jer 'R -she -said, 1
"' Oh, ·my, ·how J:gnora:nt 'YOll 'aTe. A Cleveland ·badg-e is 

Democratic administrE.ttion. a ;patch about '8 b.Y iO upoo. 'the -seat of y(}1.1r pants." {Laugbter.~ 
Mr. 'illORDN'EY. 'I -have shown you ±hat mO're 1Jhnn ~o--thi.rds 1\lr. 'RAINEY~ 'Y.r. Ch&irm!.Hl, ·will fue gentleman .Yie1d? 

;of n:n the exports have gone to rthe ibattle fields ·of ·Euro})ft nnd Mr. WORil>NEY. Yes. 
-that in all the o1fuer -exports 'there 1u1s been a rfalli:ng l()ff. is 1\Ir. R.AI~"EY. Jl)oes the gentleman mean thrrt if we had 
:the Democrutic 'P.arty Tesponsible rf(}r 'the war in Europe? If continued -rn ~~ce lf:he Payne-Alelrich Tariff Act it w011ld rna-v.e 
tney are, they are entitled tto the cr·eatt of iJhese .extraordinavy met the 'J)resent emer-gency? 
~"q)or•ts. [Applause on the ·Republican ide.] Mr. !FOR::IDNE'Y. 'It w<mla ha·•-e met the p1:esent emergency 

:Mr. MOORE of P-enns~l:vru:tia. Willl 1fu.e ·gentleman <Jiieltl? except for the extraordinary expenditure in bmldi:Dg 'UP tbe 
Mr. !FORDNEY. Yes. proposed <g~.teatest r-a:vy ln Jbe world ·and the ·increase in the 
111'r. MOORE ·of Pennsylvania. ·rs -not the gentlemfi11 -from Army. G-oing along as ·we w·ere n.t th:at time, spending $145,-

Michigan 'taking the gentleman fr{}m ,.A;:rk:ansas too seriously, .or . 000,000 a year upon our Navy and about $100,000,000 a ~ear 
!does l1e th.ink that i:he gentleman agueed 'With the 'President upon 0-111' A.1uny, the PI~<Jtective law wou1d ha;ve yiel<led to :us a 
-:When be changed f1·ont •On the tar'iff aJild •Came out !fo.r a ·tari1I sufficient amount of :r:evenue '\Uthout the raisi.ng of taxes by 
:commission{ this direct income tnK, as .~o.u m~ r.aising them. 

1\1r. BUTLER. \Vill the gentl€man yield! M.r. W?rL :ELZA WILLIA'i\fS. lf that would =J.mve met the 
Mr. F0&DNEY. Yes. orrunary eXpenses, bow would the geirtlema.n have provided for 
1\.IT. BUrr'IiER. I .want tto learn a little more. 'There .is 'One :the extr..aorttlinary expenses·~ 

thing to be s.aid about tbe -gentleman from ·Michigan, and tba.t Mr. :FQ.RDNEY. I have stated 'that bef-ore, tnough ·perhaps 
J.s he is serious, and it is necessary . to have ser-iousness iln rthi.s rt'he gentleman was ·nd.t fPresent. I •believe that the Panama 
-discussion. Did tbe gentleman from Michigan matke any x:om- Canrul should ·ha'Ye 'been c.onstructefi 1by the proceeds of the sale 
pnrison :oi the income :that me would hav,e :received 'in ·t:be ;yeaT ·Of Go:verm11ent ·bonds, :to be p.1aoed npon 10\11.! ch!ldr.e.n, much of 

I. 
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it, and our grandchildren in coming generations. ·If it be 
nece sary-and I -voted for it-to increase our great Navy, then 
J would vote to issue Government bonds to build that extraor
dinary Navy; but the method of raising revenue by the pro
tective tariff would have taken care of the other necessary 
expenses of the Government, if . we left off those foolish proposi
tions which you have enacted into law, wholly unnecessary at 
this time. 

l\lr. FARR. That would have included the additional cost 
for preparedness? 

l\lr. FORDNEY. Oh, yes. 
. 1\Ir. FARR. We would have raised enough to do that? 
l\lr. FORDNEY. Oh, yes. I have stated that going along 

as we were. spending $100,000,000 a year upon our Army and 
about $145,000,000 upon the Navy, we would have had plenty 
of revenue wiU10ut resorting to any special taxes . . [Applause.] 

Mr. QUIN. Mr. Chairman, the gentleman classes as amongst 
the list of foolish items the $162,000,000 for the 1\Iexican border 
expenses? 

Mr. FORDNEY. I think that was an absolutely useless ex
penditure, because our Regular Army could have preserved 
peace, and you could have gotten just as near to capturing 
Villa as you have with the State Militia. [Laughter.] 

l\Ir. QUIN. I wanted to ask how you would have prevented 
that expenditure? 

l\Ir. FORDNEY. I have said, and will repeat, that we hnd 
lf:lufficient national troops to do it without all of this expendi
ture of $162,000,000 in sending the boys from the various States 
of the Union down there to the border. 

Mr. BUTLER. 'Vill the gentleman yield? 
Mr. FORDNEY. I do. 
l\Ir. BUTLER. The gentleman understands, of course, that 

Pershing is to withdraw from Mexico, and his troops are to be 
placed on the border, and that the State troops on the border 
are to be sent home. Why could not they furnish the protec
tion necessary with the Regular Army? 

1\Ir. FORDNEY. I want to say further, when Pershing \vas 
directed to go into Mexico he went 126 miles down into Mexico 
and reported that Villa was but 40 miles away, and the War 
Department said, "You stop right where you are." [Laughter.] 

1\Ir. EMERSON. I would like to ask the gentleman a ques
tion. The State troops were ordered to participate about the 
time of the Democratic national convention, and was it not at 
that time considered a matter of political expediency? 

Mr. FORDNEY. I said at that time it was to elect a Demo
cratic President, and it turned the trick. [Applause on the 
Republican side.] 

1\!r. QUIN. Was not that a good investment? 
Mr. MILLER of Pennsylvania. ·wm the gentleman yield for 

a question? 
Mr. FORDNEY. Yes; one more question. 
Mr. MILLER of Pennsylvania. Will the gentleman state 

the amount ..of new taxes that have been ordered since the 
first session of the Sixty-second Congress? 

Mr. FORDNEY. I could gh·e somewhere near it. 
Mr. MILLER of Pennsylvania. Well, approximately. 
Mr. FORDNEY. Under the 1 per cent income tax for corpora

tions and individuals, about $70,000,000 was collected from those 
two sources. Now, then, it is estimated they will collect this 
year $133,000,000 from the corporation tax and, I think, some
thing like $70,000,000 to $80,000,000 from individual income 
taxes. Tllis law now proposes to raise $22,000,000 from in
heritance taxes, and $56,000,000 from cop-artnership, and $170,-
000,000 additional from corporations, insurance companies, 
joint-stock companies, and the like, or a total of $248,000,000, 
a sum exactly equal to the amount that the Payne law would 
have raised on imports last year over and above that raised 
under the Underwood law. [Applause on the Republican side.] 

1\fr. MILLER of Pennsylvania. I thank the gentleman. 
Mr. FORDNEY. 1\Ir. Chairman, I th-ank the gentlemen of 

the committee. 
1\.Ir. FORDNEY. Mr. Chairman, how much time have I used? 
The CHAIRMAN. The gentleman has used 1 hour and 15 

minutes. 
1\lr. FOUDNEY. I now yield 40 minutes to the gentleman 

from Ohio [Mr. LONGWORTH]. [Applause.] 
Mr. LONGWORTH. Mr. Chairman, I listened :with great in

terest and with great pleasure, as I always do, when he speaks, 
to the grav~. calm, and dispassionate explanation of this bill by 
the gentleman from North Carolina [Mr. KITCHIN], but With 
all his eloquence and logic he has failed to satisfy me that it has 
any merit whatever. I am opposed to this bill. [Applause on 
the Republican side.] I am opposed to everything in it and 
everything about it, and I condemn the conditions that have 

caused its introduction into this House: In thus announcing 
my opposition I do not think I will be accused of basing it on 
grounds of partisanship only. Gentlemen will remember that I 
supported a Democratic revenue bill not long ago, whether 
wisely or not I will not debate now. I voted for the bill offered 
by the gentleman from North Carolina last June, and I <lid it, 
as I then announced, for two reasons. In the first place, because 
I believed that the revenue it was designed to raise was neces
sary to pay for the preparedness program we had adopted ; and, 
secondly, because I believed that its method of raising revenue, 
even though it did not include the obviously correct wny of 
raising revenue-a duty on competing products of import-it 
was based in _the main upon what I conceive to be Republican 
principles. I am not, then, making my attack upon this bill 
solely because it comes from a Bemocratic source. From what
ever source this bill had come, under whatever circumstances it 
might have been introduced into this House, I would character
ize it as the most obnoxious taxation measure I have seen ince 
I was first elected a Member of Congress. [Applause on the 
Republican side.] In the first place, it starts with a deceptive 
and misleading title. It is called "A bill to provide increased 
revenue to den·ay the expenses of the increased appropriations 
for tlle Army and Navy and the extensions of fortifications, and 
for other purposes." If it were not for the saving use of those 
words" other purposes" the title would be an unredeemed fraud 
upon its face. It is an adroitly constructed bill. It is made to 
appear that a portion of the revenue designed to be raised is to 
be segregated in what is called a "preparedness" fund; but you 
will observe that even this . relatively insignificant portion of the 
amount carried is marred by the proviso at the end of the sec
tion which allows the Secretary of the Treasury to use this 
fund for "other purposes." It is not for preparedness that this 
bill is intended to provide. Even if the Secretary had no leeway 
with regard to the expenditure of this fond, and it was to be 
kept intact, it is a sham. It is because of the " other purp~es " 
that the huge amounts of money that this bill carries are de
manded. Allow me, my friends of the Democratic Party, to 
congratulate you upon one thing. If you have made a lament
able failure of raising. the money necessary to support this Gov
ernment you have made a monumental success in spending it. 
[Applause on the Republican side.] You have done something, 
it is true, toward preparedness; to that extent I congratulate 
you; but your main efforts have been successfully concentrated 
in the direction of " other purpose ." 

I shall not attempt to enumerate those other purposes. The 
gentleman who preceded me mentioned a number of them. Nor 
shall I attempt to count their cost. The gentleman from Michi
gan [Mr. FoRDNEY] has stated, and other gentlemen will 
state, the figures in extenso. I will only suggest that they in
clude ships to be brought under your new policy of Government 
ownership, nitrate and ammunition plant , obsolete before they 
are built, both of them, and utterly useless to this Government 
in time of war; the creation of thousands-and this the gentle
man from Michigan forgot to mention-the creation of thou
sands of additional and useless offices since this administration 
came into power for the benefit of deserving D~mocrats; the 
huge expenses incident to your pitiful 1\Ie:x::ican fiasco we have 
just heard discussed; "pork" in vast quantities distributed in 
certain favored sections of this country; and many other forms 
of wanton and wasteful extravagance, the cost of which has 
mounted into .hundreds upon hundreds of millions. 

As a matter of fact, this bill represents the final confession 
of the Democratic Party of its pathetic incompetence to success
fully manage the business of this Nation. Had it come a few 
months ago, my fl'iends, it would have been your deathbed con
fession. [Applause.] But with an adroitness worthy of a 
better cause you succeeded in deceiving the people before elec
tion as to the real condition of this country's finances. You 
adopted the policy .of postponement, and, I regret to say, it 
worked; but it will not work this time. [Applause.] You were 
wise enough to know that you had to put off paying the piper 
until after election, and you did it by the simple process, learned 
no doubt from a close study of the life and methods of the late 
1\lr. Micawber, of failing to pay your debts. You pretend that 
the monumental settlement you are now forced to make is due 
to the program of preparedness which the enlightened senti
ment of the American people forced upon you. I say that it is 
not preparedness for the national defense, but extravagance-
extravagance, wild and reckless; extravagance run riot since 
the members of the Democratic Party laid violent hands upon 
the Treasuxy of the United States-that has brought about the 
desperate f!nancial straits in which the Nation now finds itself. 

In one policy, at least, you have been consistent from the b~ 
ginning-to get what you could when the going ·was good. Any 
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one of you who remembers his Mark Twain, and he could hardly 
.do that without recalling his imperishable 

Punch, 'brothers, punch with care, 
Punch in the presence of the passenjare, 

Will trac-e the source and inspiration of a verse I may be per: 
mitted to recite as my conception of a suitably inspiring war cry 
for the Democratic Party, to be used when in serried phalanx it 
;makes its repeated raids upon the Treasm·y : 

Dig, brothers, dig- with glee, 
Dig to the bottom of· the Treasuree. 
Shovel out the shel\els for the Kissimmee, 
Millions for nitrates on the Tennessee; 
The South is in the saddle, you bet, by gee ! 
Dig to the bottom of the Treasuree. 

[Applause.] 
I think I am tempted to recite another verse.: 

big, brothers, dig with glee. 
Why leave a nicxel in the Treasuree? 
Leave the accounting to William G.; 
He can fake up a balance to · a • T. 

[Applause.] 

'!'he voters are plunged in. lethargee ; 
Dig to the bottom of the Treasuree. 

If success is to be measured by the abundance of treasure you 
ha-ve abstracted, truly you are to be congratulated. You· have 
not only dug to the bottom of the Treasury; you have dented the 
floor. The gentleman from Massachusetts · [Mr. GILLETT], the 
other clay, and the gentleman from Michigan [Mr. FoRDNEY], 
a few moments ago, conclusively proved that the alleged Treas
ury balance you see reported in the newspapers every morning 
is not a balance at alL It is not an asset; it is a liability; for 
the Treasury of the United States to-day, so far as having a 
cash balance available to pay our just debts is concerned, in
stead of being some $90,000,000 to the good, is $300,000,000 
worse off than nothing. . 

1\Ir. MADDEN. Does not ·the gentleman know that the 
Democrats are always noted for being able to deal with a 
deficiency. 

1\fr. LONGWORTH. Oh, yes. Of course, additional revenue 
is necessary. Millions upon millions must be raised by Mok or 
crook. If you had made a frank statement of the situation{ if 
you had brought in a bill which appeared on its face.. to be con
structed in good faith, if you had propos-ed a revenue measure 
which provided higher duties upon competitive articles of im-

- port, I would have cheerfully supported it; I will never s-up
port such a revenue-raising measure as this. You propos-e in a 
time of profound peace to issue more than $600,000,000 worth. of · 
bonds, designed for purposes all of which ought to be paid, most 
of which have always been paid, certainly when the Republican 
Party was in control, out of the current revenues. Worse than 
that, you propo~e as a. means o:f raising a revenue of some 
$225,000,000 a tax unique in the history o:f this country, a tax 
never before heard of either in time of peace or in time of war . 

. You propose a tax upon business, a tax upon the business of. the 
country, big and little, and particulal'ly little; a tax based not 
upon. magnitude of operation but upon economy of operation; 
a tax to be imposed simply and solely upon efficiency of pro
duction. You propose a tax which wUl be borne, in the main, 
not by men of large. capital but by men of small capital. , You 
propose to tax American citizens who by intelligent, progressive, 
and economical management of their resources have done a 
prosperous business and to let those of larger capital, but whose 
methods have been wasteful, extravagant, and unprogressive, go 
free. 

The result of this new policy, conceived apparently in praise 
of shiftlessness, wastefulness, and extravagance, will be to 
punish thrif~ economy, and progress. And for such a policy 
r, for one, will never stand~ [Applause.] Is it because of the 
pride you. take in your management of the business of the 
country that you thus exempt from all taxation those who have 
managed their own business in similar fashion and put a pen
alty upon those who have managed their business otherwise? 
Possibly it may be fortunate that this tax is not extended to 
the salaries. of :1\Iembers of Congress. I certainly would not 
even hint it, but some evil-minded person might suggest that 
$7,500 a year, based upon invested capital, which in this case 
I would assume to be the capital of brains and ability, invested 
in the service of the country, in the case of some.. gentlemen 

• who support this bill would represent a return in excess of 
8 per cent. [Laughter.] .--

You propose a tax of 8 per cent upon that portio,n of the 
income of substantially all partnerships and corpm:atiOJlS, after 
deducting $5,000, which is in excess of 8 per cent on the capital 
achta.lly invested; and such canital is defined. to be, first; actual 
cash paid in; second, the actual cash value at the time of pay
ment of assets other than cash paid in; and, third, paid tn or 

earned surplus a~d undivided profits" used or employed in the 
business. 

The suggestion of the gentleman from North Carolina [:J.\,1r. 
Kr.rcHIN], that this tax is in any. way comparable with or in 
any way simil!;lr to the excess profit taxes now imposed in 
Great Britain and Germany and Can~da, is besi~e the mark. 
In the first place, those are war taxes, and I decline to vote for 
a war ta:s:: in this country in time of peace. In the second 
place, they are not calculated in the way that .this is; they are 
not calculated upon capital actually invested.. Why, s-uch a 
proposition as this is utterly unenforceable. We are spending 
to-<lay millions of dollars in trying to find. out the physical 
value of railroads, and do you expect that any railroad could 
make a return under this bill which would show its actual 
invested capital'? 

It is a fine time, gentlemen, in the world's history, to adopt ' 
a policy of penalizing efficiency, of penalizing here in America 
that for 'vhich every other nation in the world is striving as 
they never strove before. At a time when the average indus
trial efficiency of every country in Europe has increased, ac
cording to Government reports, anywhere from 50 to 200 per 
cent, you propose, instead of encouraging American enterprise, 
that it may be competent after the war is over to meet the 
tremendous competition that is inevitable: to make it pay a 
tax upon that which is essential for the industrial independ
ence of the United States. [Applause on the Republican side.] 

I say to you that such a policy is unrepublican; it is to the 
last degree 1ln-.. ..\.merican. It strikes at the ve1'y root of that 
policy which has made this Nation great and which has pre
vailed in America throughout most of the last century-the 
policy of exalting the interests of American citizens above the 
interests of citizens of any oilier country. 

In one sense it is perhaps not unfortunate that this bill is 
here, because it emphasizes as no other measure possibly could 
the bedrock difference -between the Republican and the Demo
cratic Parties. For the very reason that it is entirely un
American, it is in the partisan. sense essentially Democratic ; 
for the very reason that , it is- un·American, ... it is: ' in t)le same 
sense un-Republican. 

Gentlemen on that side of the aisle are fond of saying that we 
on this side are not united. If there be 'any truth in that, u· it 
does apply to some matters of relative insignificance, it d.oes 
not apply on fundamental issues like this. [A:pl)lause on the 
Republican side.] Upon an issue of Americanism there is no 
division in our ra,nks. [Applause on. the Republican side.] We 
vote solidly for the prol)osition that America shall be first. We 
vote solidly for the proposition that America shall be efficient. 
We vote solidly for the proposition that it is the first and 
highest duty of Government to protect, at all hazards and under 
all ctrcu~stance , all American citizens, whether in their prop
erty and .lives abroad or in their industry here at home. [Ap
plause on the Rei>uhlican side.] 

Mr~ FESS. Will my colleague yield at that point? 
Mr. LONGWORTH. With pleasure. 
Mr. FESS·. We an have appreciated your emphasis on penal

izing efficiency and penalizing industrial preparedne s. Is it 
not true. that the entire argument of the. chairman of the com
mittee who presented the bill was also to penalize those who 
believe in the {)rotection of the Government in national defense, 
stating that the clamor had been that we should defend and 
that.. theTefm·e we are going to make them pay for it? What 
is the idea of the punishment of the men who believe in de-
fending the Nation? · 

l'.fr. LONGWORTH. Well, I confess it was somewhat diffi
cult to follow definitely the exact thread of the argument of 
the gentleman from North Carolina this morning. 

Mr. FESS. I would like to ask this question: If that is the 
id.ea, the men who would fall under this law who have been 
opposed to the national defense program ought to be ex;empted 
from tax, according to that argument, of the gentleman? · 

Mr. LONGWORTH. I regarded the gentleman's statement on 
that proposition as something like this: That activity for pre
paredness for the national defense was a misdemeanor, ana it 
therefore should be punished. [Laughter on the Republican 
side.] 

Mr. FESS. That is it. 
Mr. MOORE o:f: Pennsylvania. 1\Ir. Chairman, will the gen

tleman yield? 
1\Ir. LONGWORTH. Certainly. 
Mr. MOORE of Pennsylvania._ The gentleman may not have 

r~alled the thread of the remarks of the gentleman from North 
Carolina, but undoubtedly he recalls the peroration of the 
gentleman ftom North Carolina. Jf. he does not, I shall refresh 
his memory. 
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1\Ir. LONGWORTH. I shall be glad. -tenance of. Americans in Mexico City: Those who are without .fonds 
1\Ir. MOORE of Pennsylvania. The gentleman from North should av8.1l themselves of the first opportunity to leave. The depart-

carolina, in his peroration, S·ound~-~ a bugle call to r·ally. r·ound ment will cooperate with the :Mexican authorities to secure means' of 
=-t transportation for all Americans who wish to come to the United 

the standard that he bad just unfurled to resist a possible Re- Stat!!s- Free t~·ansportation will be furnished those wb,o are absolutely 
publican attempt to restore the protective-tariff system in this destitute, but those who have property but are temporarily without 
country. funds will be required to furnish notes for whatever amounts may be 

advanced to them to bring them out of the country. Telegraphic 
~lr. LONGWORTH. Yes; and be also added, I believe, that instructions in the sense of the ~bove were sent to the Brazilian 

while in ninety-nine cases the President had been right, in his minister at Mexico City on l\Iay 15, 1U15. 
belated, advocacy of preparedness be was wrong. [Laughter If any of these Americans there wanted to come home or if 
on the Repub~an side.] The Democratic Party is arrayed they Yalue<~ their li-ves at all, they had to communicate wlth the 
solidJy on the· preci e converse of the proposition I have laid BraziHan minister, who apparently was the only person with 
down. From the day you took hold of the affairs of this country 'whom 1\Ir. Bryan was in communication at that time. 
you have neglected no opportunity to show your contempt for Mr. CANNON. Who signed tl1at letter? 
the policy . that American interests shall be held to be para- 1\lr. LO~GWORTH. I forgot to state. The conclusion of this' 
mount to all others. At the outset you declared that it was no -letter is-
part of the duty of this Government to protect American prop- ' I have the honor to be, sir, 
erty in 1\lexico; and when American citizens lawfully in Mexico Your obedient servant, W. J. BRn.:-r. 
besought protection, not only for their property but _even for He wa not obedient in that case. I wanted him to do some-
their lives and for the honor of their women, they were told to thing to protect the life and the property of my constituent 
come home or take the consequences. At this point I will ask and of his wife and children, but he refused. I cite this as an 
to insert a letter that I receiveu from a constituent asking illustration of the policy the Democratic Party has consistently 
protection for an American, his wife, and nine child1·en in pur ned with reference to the interests of American citizens 
1\Iexico. I ask unanimous consent to print the whole letter in abroad. And from that day to this the same general policy 
the RECORD. • has pre,·ailed as to American citizens whether absent or present 

The CJIAIRl\fAN. The gentleman from Ohio asks unanimou.s in this country. American interests are not rated fir:Jt; they 
consent to print in the RECORD the letter he refers to. Is there are rated last under this administration. 
objection? This new taxation scheme is the last and strongest link in 

There was no objection. the chain that the Democratic PartY have been forging to 
The letter is as follows : shackle American business at home and abroad. The tax they 

2703 PARK A>EXUE, WALNUT Hn.r.s, propose is a direct tax on success; on succe s not necessarily 
Oirtdll-nati, Oliio. great or distinguished, but just _plain, ordinary, moderate 

l\h' DE!R 1\IR. LONGWORTH : Will you kindly exert yoUl' inflnC'nC'P in success, tile success that distinguishes efficiency from shiftless
getting the Washington department to allow assistance to IJe ;;ivl!n to ness and thrift from wastefulness. _ 
an American citizen, with bis wife and nine little childt·en in Mexico 
City. This gentleman is a particular friend of my son, Dr. Richard Mr. MADDEN. Will the gen.tleman yield for a question? 
'l'aft 1.'aylor, whom you may remember. 1\fr. LONGWORTH. Yes. 

My last letter from him was written February 28. Coming first to 1\Ir. MADDEN. Does this bill provide that the Secretary of 
Wa hington, it reached nie April 24. In it he states that they have 
only provisions enough to last four days. and then will be destitute the Trea$ury may send CXI>erts intp all the bu iness institutions 
again and left to their fate. He said he had repeatedly unavailingly of America to examine their books and ascertain their profits, 
asked fu ·ther assistance of the Brazilian Legation. Just before Christ- and thereby have a system of e pionage over all the busine s of 
mas I app1ied to Secretary Bryan to out of his abundance assist him, Am 
as he knew what an estimable man Mr. Frisbie is, as he visited him a erica? 
number of years ago at his form er home in Jalapa, and he also knows Mr. LONGWORTH. I do not understand that this bill does 
that the :Mexicans hnv1J taken from him and his family their valuable that in terms. 
sugar roms, also $350,000 worth of Sllgar, their large plantation, and 1\Ir. l\lADDEN. I think 1·t -~oes. destroyed $50,000 worth of property, and the Government demanded u 
as a loan abont all the money he had in bank, $20,000. This loss is Mr. LONGWORTH. Bt t I think it provides that all metbods 
recorded at Washington and amounts to $1,500,000. :Mr . . Bryan also which may be used for the a certainment of incomes, either 
knows, for I wrote then to him, that they had to sen everything possi- d h ble of their furniture, clothing, etc., for food, ·and were at that time in un er t e corporation tax or under the individual tax law, may 
destitute condition, and, as Mr. Frisbie described them, · " with hollow be used in this case, and it provides that every corporation or 
cheeks, -emaciated forms, tight-drawn skin over their bones, and eyes partnership shall make a return which shall show all the items 
red from insufficient foou and clothing.'' 1\Ir. Bryan communicated 'th f ' t t · · with Consul Silliman and, finding this to be true, ordered provisions Wl re erence o . heir actual inYested capital. I assume that 
~.>nou~h given them by th~.> Brazilian Legation to last one month. Mr. those penalties would apply, as they do under the income-tax 
Frisbie wrote me that with this assistance, and what was sent by my law. 
son, Dr. 'l'aylor, and me, they were actually saved from starvation. N I d t Consul Silliman also wrote to me they were in great need of assistance. ow, won er whether his represents the complete program 

'l'he World's Work of February, 1909, contains a picture of Gen. of this method ·of taxation, or whether it is only the beginning. 
John Frisbie and says that no American ever entered Mexico who had Unless you gentlemen of the Democratic Party make some pre-
done so much o-ood for tho American cause there as he, the now de- t f t• d h t -
cea ed father of our friend, Mr. L. Platon Frisbie, the subject of this ense o cut mg own t is w~s eful expenditure of public 
letter. I have for some time past been sending him small amounts of money you will need more money this time next year. Do you 
money, au that I could spare, in letters, but recently apparently he has proppse then to stop at 8 per cent, or are you going to- hike it 
not received any of them. Now, with sickness and unusual expenses, I up 50· per cent, as you have -~one within less than a year· after-
can not send as heretofore. Just before the Mexican revolution he u 
was trying to arrange his business so that they could live in Cincinnati, passing your inheritance tax? 'Vhy stop at 50 per cent? 'Vhy 
and I was looking for a su,ltable house for them. Later. when reduced stop at 100 per cent? Proceeding under your theory that sue
to poverty by Mexican piracy, he begged the legation to lend him $100, cess is a crime and prosperity a misdemeanor, why not confi.S
American money, a month, ot• until he could provide for his family 
himself. Naturally he is a good business man. If foreigners are as- cate everything above 8 per cent? The power to tax is the 
~~sJ:dini gfs~r~~:. comprehend why our Government docs not help Amert- power to destroy. Why not destroy? _ Why not destroy all 

Trusting you wilJ do what you can for them. If you wish to know profits? Why not pass a law something like this, that all cor
more who he is, Admiral Dewey will ten you; as he was a particular porations or partnerships that make over 8 per cent shall con
friend of his father. Also Bon. Fenton R. McCreery, of Michigan, a tribute that excess to pay the losses of all partnerships and 
friend of his, urges me to ask your aid. . corporations that make less than 8 per cent? Why not P"• ·s a 

Yours, most respectfully, " law-for that is the principle involved here-that no man may Mrs. E~UH TAFT TAYLOR. 
MAY 3, Hl15. 
1\fr. LONGWORTH. I will now read to you a letter that I · 

received from a distinguished former official in this administra
tion in reply to one I wrote him asking if something could not 
be done to help to protect the property and lives of this man 
and his wife and children. The lett~r well illustrates the policy 
of this administration in regard to the sanctity of the life and 
property of American citizens abroad. This letter says: 

Hon. NICHOLAS LONGWORTH, 

- DEPARTMENT OF STATE~ 
Washington~ May _22~ 1915. 

H011se of Representatives. 
Sm: I have the honor to acknowledge the receipt of a copy of the 

letter addressed to you by Mrs; - Emma Taft 'l'aylor, · of • Cincinnati, 
Ohio, dated May 3, 1915, relative to the maintenance of Mr. L. Platon 
Frisbie, his wife, and ni~e children at .Mex).co City, Mexico. 

In reply I regret to inform you · that the funds at the disposal of 
the department are not sufficient to enable it to provide for the main-

use in the development of his business more energy and bruins 
than his least efficient competitor? That is the logical result of 
the policy adopted by this bill. 

This bill is a direct blow at American industry, the industry 
of the man who wor~ with his hands as well as of the man 
who works with his brain; for its tendency is going to be to 
block American progress, to destroy American efficiency, and 
to reduce American wages. From whatever point of view you 
consider it this is an un-American proposition, an<.l I predict 
that the Democratic Party will live to rue the day when tlley • 
foisted this monstrosity upon the American people. [Applause 
on the Republican side.] 

Mr. GORDON. Mr. Chairman, will the gentleman yield 
for a . que~tion ?. 

Mr. LONGWORTH. Oh, I guess so. I will yield to my c_ol-
league. 
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Mr. GORDON. Do .you thlnk this is as great a· blow· to program of ours. In th·e Taft campaign you promised to lowe1• 

American industry as it would be to put a tariff tax on raw . the tariff rates if you succeeded in getting into power again in 
material? ·this country. You promised in your platform to revise the tariff 

1\Ir. LONGWORTH I have not advocated a tm~iff on raw ' in a special session of Congress if you elected your candfdate. 
material. . The country was not satisfied with that promise and aid it 

Mr. GORDON. Thcl< where would you raise this money you ·must be a re'\Q.sion downward. You sent Mr. Taft in a swing 
talk about? How would you raise it without taxing raw .. m·ate- .around the circle, speaking in the important cities of this Iand, 
rials? · decla·ring that if he was reelected his reelection meimt .the reduc-

Mr . . LONGWORTH. I know that the gentleman is pi·obably tion even of the rates which at no time under either the McKiri
the most advanced fre2 trader in this House, and it would be ley or the Dingley laws had yielded over $330,000,000. But you 
rather bootless for me to suggest to him how a tariff can be for ·did not keep your promise; you enacted the Payne-Aldrich bill 
revenue and protection at the· same time. · and increased the tariff burdens upon the people of the land. 

Mr. TOWNER. Mr. Chairman, wilf the gentleman yield? Your Payn~Aldrich law yielded $333,000,000 during the fiscal 
l\1r. LONGWORTH. Yes. year of 1910, and that was the year in which it yielded the 
Mr. TOWNER. The gentleman ·knows, I think, quite well largest revenue; the next year ''vas 1911, and it yielded $318,-

that all over the agricultural portions. of the United States 000,000. 
there are farmers' associations, dairy associations, and grange Mr. TOWNER. Will the gentleman yield? 
associations in which the farmers invest small capital for the Mr. RAINEY. Yes. 
purpose of building a warehouse or creamery, or something Mr. TOWNER. Of course the gentleman should take into con-
of that kind, and cooperate in the manufacture, marketing, and sideration the largely increased importations. Does not the 
sale of their products. They would all come under the pro- gentleman know that there is no encyclopedia or annual year
visions of this bill, would they not? book in the world that does not give 3 or 4 per cent difference 

Mr. LONGWORTH. I suppose not. Partnerships are spe- between the Payne-Aldrich bill and the Dingley law? 
cifically exempted in this case. Mr. RAINEY. I do not know what the large library of books 

Mr. TOWNER. Yes; but not the joint-stock companies. They the gentleman is quoting will show, but I know the statements 
are included with corporations. that I ·am making are true. 

Mr. LONGWORTH. Yes; I think that probably the gentle- Mr. TOWNER. The gentleman can not point to any autlwrity 
man is right. that coincides with his statement. 

Mr. ALLEN. Will the gentleman yield? Mr. RAINEY. I call the gentleman's attention to the Treas-
1\Ir. LONGWORTH. I yield to my colleague. ury reports, and they will show that what ! _have said is true. 
Mr. ALLEN. Did the gentleman ever hear of one of these \Ve collected $333,000,000 in 1910 under the Payne-Adrich bill, 

corporations or partnerships making over 8 per cent? and $318,000,000 in 1913. The increased collection under the 
Mr. TOWNER. I will say to· the gentleman that, as he well Payne-Aldrich btU over the McKinley bill was over $100,

knows, there is no dividend declared in niost of these associa- 000,000-of course more money was collected under the Dingley · 
tions, and the great difficulty in those cases is going to be that law than under the McKinley law, but not more than ·I have 
whatever is received from the sales of the creamery, we will indicated. . • 
say, is returned to the contributors and joint-stock owners of the Mr. MOORE of Pennsylvania. Will the gentleman yield? 
association and constitutes really the price of their products. Mr. RAINEY. Yes. . 
Now, it would be practically impossible, except by some arbi- Mr. MOORE of Pennsylvania. Is it not a fact that the ad 
trary determination, to decide what is the amount of profit in a valorem rates under the Payne law were less than 'under the 
case of that kind. McKinley law? 

Mr. ALLEN. The reason I make the inquiry is that I have Mr. RAINEY. No; the ad valorem rates were higher under 
belonged to three of these associations for 20 years. . 

Mr. KITCBii"[. Mr. Chai~·Ql~, I yield 20 minutes to the gen- the Payne-Aldrich bill than under the McKinley bill, and reports 
tleman from Illinois [Mr. RAINEY]. . of your own exports show it. It may be possible that as a 

Mr. RAINEY. Mr. Chairman, I have listened with interest mathematical proposition the rates under the McKinley law indi-
cated a higher percentage, perhaps due to an enlargement of the 

to the statistics of the gentleman from Michigan [Mr. Fon.nNEY] free list under the Payne-Aldrich law._ But the Treasury records 
nnd to the good-natured criticism and the invective, not so good- will show that under the McKinley law you collected an average 
natured, of the gentleman from Ohio [Mr. LoNGWORTH]. Both 
of these addresses attempt to convey the impression that we are duty per capita of $2-25 and under the Payne-Aldrich law you 

collected an average duty per capita of $3.40, which does not 
imposing a tax upon successful business; that we are imposing indicate a substantial decrease in tariff burdens. · 
a burdensome tax upon small aggregations of capital; that in Mr. MOORE of Pennsylvania. I am speaking of the Dingley 
this measure and in the other measures which we have adopted bill. 
during the present administration we have · expressed our con-
tempt for the policy that Am(!rican interests are paramount l\fr. RAINEY. . I do not care to continue discussing ancient 
wherever Americans can be found. These gentlemen insist with history. 
more vigor than logic that this is "only another attempt on the Mr. FESS. Does not the gentleman mean the Dingley bill 
part of the Democracy to shackle business in this country." instead of the McKinley bill? : 

I get the impression also from these two addresses that both Mr. RAINEY. No; I want to call attention now to the Payne-
these gentlemen believe that if the Republicans had been per- Aldrich bill. Now, the point I want to make is this: These 
mitteu to remain in power, if the rates of the Republican. tariff gentlemen insist that they could pay for the extra preparedness • 
bills had prevailed to this date, this situation could not exist program, amounting to over $436,000,000 a year, by levying tarifr 
and we would not now be called upon to meet these tremendous taxes. The most they ever succeeded in getting out of any 
e>.."'Penditures by this sort of a bill-expenditures made neces- Republican tariff law they got in 1910 out of the Payne-Aldrich 
sary by the fact that all the rest of the world is engaged in the law, and that amount was $333,()90,000, which entire amoJIDt is 
most horrible war of all l1istory, anq that in this age of force over $100,000,000 less than the additions alone in the Army and 
in the world we must be prepared to maintain our neutrality the Navy and the fortifications supply bills, made necessary by 
and to protect and maintain the peace, prosperity, and happiness these preparedness measures. You never got any more money 
wllich prevails now in this favored land. than that out of the tariff in any one year duriug the life of the 

• REPUBLICAN TARIFF ~HEORIES AND THE PRESENT EMERGENCY, Republican Party, and that amOUnt WOUld not even pay thiS 
increase. 

Now, suppose we had retained until this day the rates of 
Republican tariff laws. Could we meet now with that sort of 
a revenue these tremendous preparedness expenditures? Our 
preparedness program for 1917 and for 1918 require $873,000,000 
above the normal expenditures-$436,000,000 per year above 
the usual expenditures of the \Var and Navy Departments. 
This program was considered necessary by the military experts 
up here in the War Department, and by the people generally 
throughout the country. 

If we had extended the rates of the 1\icKinley bill to the pres
ent time, and if we were this year and every year collecting 
the highest amount of money we ever collected under the McKin
ley bill, we would be collecting only $219,000,000 per year
almost $220,000,000 too small to even pay for this additional 

OUR PRESENT PROSPERITY AND DEMOCRATIC TARIFF POLICIES. 

Now, I have always understood ·from my knowledge· of eco- .. 
nomics that that nation in the world was the most prosperous 
which imported the most, which exported the most, which had in 
its favor the largest balance of trade, if any such combination 
as this could ever exist among the civilized nations of the 
modern world. At the present time we are exporting more from 
this country than any nation ever exported since the morning , 
stars sang together . . At -the present time we are importing, month 
by month and year by y,ear, -more tb_an any other nation ever 
imported. At the present tin:ie' we have in our favor, montl1 tiy 
month and year by year, the largest balance of trade any nntion 
ever enjoyed-larger than we have ever enjoyed during nll the 

' ' 
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pe:;.·iod of our history as a Nation; and yet these gentlemen say 
we are shackling business unde1: this financial policy of ours, 

The first thing we did in the Undex:wood tariff act was to 
establish what we said was a competitive tariff-was to take 
ofe 80,000,000 of tax burdens from the people of this country 
an<l put tho e tax burdens where they ought to be, upon the 
large income of the c-ountry, upon the men who profited_ most 
un<ler this Government, upon the men who were best able to 
pay. If our manufacturing establishments ::u:e clo ed through
out the lnrul, that might be evidence to which these gentlemen 
couW point, but if they are working day and night and some of 
them eYen violating the Sunday laws, if they are doing all of that, 
they are not injured. Out in my State from the t.·l.ll chimneys 
of 20,000 factories smoke ri es. all day long and from hundreds 
of them all night long, producing. the:r.e in the third manufactur
ing State of the Union manufactured goods for all the world, 
an<l among tho e 20,000 factories less than half a dozen are 
engaged in the rr:anufacture of war material. We are obtaining 
the highest prices ever obtained for American manufactured 
pro<lucts in the history of the world. We are obtaining the 
highest prices ever obtained for farm pro<luce. Amid clank
ing machinery thl·oughout the States of the Union 7,000,000 
skilled laborers work producing more manufactured goods in 
12 montlis of time than any nation in the world ever produced 
in a like period of time. Is that an evidence of any shackling 
of the business of the country? Who ought to pay the bu:cdens 
of Government? Ought the poor to pay these expenses? Ought 
we to saddle these preparedness expenses upon unsuccessful 
business. if you can find any unsuccessful business in this land 
at the present time? Is it not right that those men who 
have combined and who are enjoying their full measm·e of 
the prosperity which has come to the Nation should pay 
their full share of its bur<lens, especially the- burdenB imposed 
by a bill which proposes to raise money to place out in the 
oceans which Slrrround their factories an iron wall of floating 
steel forts to protect them and to . insure through the coming 
years the profits they now enjoy? The money we are collecting 
goe also to pay for land qefenses and for the great armies 
provided in these prepare<lness measures for all of which Re
public,ans in this House voted. Talk about a tax on small 
business. Is an aggregation of $100,000 of capital a small busi
ness? Let us assume that it is. We exempt first in the profits 
of a company on an iriTested capital of 100,000, or of any 
amount, $5,000, and then we exempt from the operation of this 
tax 8 per cent of their profits. In other words, in order to sub
ject that small busines with an invested capital ·of: $100,000 

. to the p1·ovisions of this bill they must first make upon the 
capital they have investe<l 13 per. cent, and if they make more 
th.nn that we take not what they make more than that, but we 
tal~e one-twelfth of what they make more than that. That is 
not a burden upon successful business. That is not a burden 
upon small business. 
AN ANALYSIS OF OUR IMPORTATIONS IN 1916 IN CONNECTION WITll OUR 

INDUSTPJAL DEVELOPMENT. 

For the 12 months ending with December last ouT imports 
amounted to $2,391,716,000. For the 12 months ending De
cember, 1911, when the Payne-Aldrich Act was in operation, 
our imports amouted to $1,532,359,000. In other words, our 
imports under the- present tariff law are nearly one tiillion more 
per year than they were under the- Payne-Altlrich law. If we 
are bTinging in manufactured goods in this enormous quantity, 
then we may be displacing the- goods produced by our own 
factories throughout the land; but if we are not bringing in 
manufactured goods in quantities tremendously large, then we 
can.not be hurting anyona Therefore it is important, in order 
to meet the statistics advanced by the gentleman from Michi
gan [Mr. FoRDNEY], simply to call attention to the filets. In. 
1916 we brought in 21,500,000 more foodstuffs than 1Ve did 
under the Payne law in a crude condition, including food ani
mals. We brought in during the calendar year 1916 nearly 
$114,000,000 worth of foodstuffs partly or whoily manufac
tured more than we brought in in 1912. In other words, undel~ 
our law which made it pos~ible to bring in foodstuffs in larger 

.. quantities than it was po sible to bring them in under the Payne 
law we brought in foodstuffs in larger quantities-$134,000,()(){} 
more in 1916 than in 1911. Would you have kept them out by 
imposing a tariff? Price.'!> of food.stn.f'fs, you complain, are 
going up all the time. Where would they have been were it 
not for the e wi e provisions of the competitive Underwood 
tm·iff law? We brought in in 1916 nearly $390,000,000 more of' 
cru<le materials for use in manufacturing, than we did in 1912. 
In other- word , under this tariff law of ouTs we were compelled 
to bring in nenrly .'3 9,000,000 moTe of crude materials witlt 
which to fee<l these great factories of ours, prospering, as they 
were, under the Underwood law, than we brought in ~n 1912. 

T.be CHAIRMAN. The time of the gentleman fuom Dlinois 
has expired. , 

l\Ir. KITCHIN. l\fr. Cha,irman, I yield 10 minutes more to the 
gentleman. 

l\Ir. RAINEY. l\Ir. Chairman, durin~ the year 1916 we brought 
in materials for further use in manufacturing to the amount of 
$65,000,000 more than were brought in under the Payne-Aldrich 
law in 1912. In other words, in order to keep these factories 
going in 1916 we not only used all of the crude materials and 
the materials ready for further use in manufacturing that could 
possibly be obtained in this country, but we brought in $455,-
000,000 more of the kind of raw material which keep 170,000 
factories running throughout this land of ours than we brought 
in in 1912 under the Payn_e law. Did that hurt any industry 
in this counh·y? I am comparing the calendar y.ear 1916 with the 
calendar year 1912 fo1: the reason that 1912 was a typical year 
under the Payne-Aldrich law. 

Now, we come, in analyzing this import business, to which at
tention ha been called, to the question of manufactured goods 
ready for consumption. Now, if un<ler our bill we have brought 
in more manufactured goods ready for consumption than were 
brought in under Republican bills, then these manufacturei'S 
may have something of which to complain. During the 12 months 
ending with the month of December, 1916, we brought in of 
manufactured goods ready for consumption, ready for the con· 
sumer, $45,000,000 worth less than we brought in in 1912 unde1· 
the Payne-Aldrich bill. I know of no Member of this House 
who can use figures so effectively as the gentleman from l\Iichi
gan [l\Ir. FoRDNEY], but he uses always the statistics that rep
resent his side of the question; but when you analyze, as I have 
here, the importations for 1916, to which he called attention, 
and compare them with the importations under the years of the 
Payne-Aldrich bill, it proves absolutely and conclusively that 
the Underwood tariff bill-competitive tariff bill, as we claim 
it to be-has done more to build up the industries of this cotm
try since it has been in force than all the Republican tariff bills 
that have ever passed through this 4'House. [Applause on the 
Democratic side.] 

Mr. PLATT. Will the gentleman yield? 
Mr. RAINEY. For a question only; not for a statement or a 

speech. 
1\fr. PL...J\.TT. If that be so, the Underwood bill must be the 

cause of the high cost of living also. 
HIGH COST OD' LfVfNG EXPLAINED BY REPUBLICAN LEADERS. 

Ml". RAINEY. Now, in that connection I want to re-ad from 
a speech delivered by one of the Republican leaders in this 
House in reply to the gentleman who has just interrupted me. 
I want to read from the speech of the gentleman from Ohio 
[Mr. FEss], an able speech, made upon this floor during the first 
few days of his membership in this body, which was tremen
dously applauded on that side of the House; and if the gentle· 
man was here at that time, he joined in the applause. The 
gentleman from Ohio always makes a good speech on economic 
subjects, but he never made a better one than this. At that 
time prices were high and the charge was being made that pric~ 
were higher under the Payne-Aldrich bill than they had ever 
been before. The upward movement of prices commenced at 
that time. Now, I want to read from the speech of the gentle
man from Ohio [l\!r. FESs], made on the 25th dny of April, 
1913: . 

High prices should be mterpreted the " cost of high living" rather 
than the " high cost of living." It is due to many causes. First, the 
well-to-do situation of the av.erage man has placed him in a position 
to gratify increa ed demands. He is becoming .more extravagant. He 
wants more, and his standards of living are gradually increasing. 
Secondly, the drift of population from' country to city disturbs the 
balance between production and CQnsumption. It increases th~ demand 
for cons.umptlon more rapidly than the supply of production. T.his also 
causes prices of products to go up. Thirdly, the multiplication and 
improvement of facilities for communication, making the world but 
one neighborhood, ha.s a like .tendency upward in prices. Fourthl~ the 
increase in the number of the· middlemen between the original producers 
and the ultimate consumer compels: an upward trend of price to the 
consumer, though it might not change for the producer. The farmer who 
sells his fat cattle at a price that steak could sell at 15 cents will see 
the steer go through a half dozen @ilfer nt hands, each of which must 
have a margin, so that when it reaches the hotel table it will command 
more than three times the original price. Fifthly, another cause of 
high price is the great bulk of money in circulation in our country. 
These cause;~ are conditions of industry and not :results of ta.ri.tt duties. 

The gentleman discussed the matter along that line, defending 
' the high prices urider the Taft administration. I remember that 
prior to that time, on the 19th day of August, 1912, another 
leader on the Republican side, the gentleman from Washington 
[Mr. HUMPHREY], discussed also the high cost of living under 
the Taft adminish·ation. The gentleman from Wasllington [Mr. 
HuMPHREY] thought so much of this speech that :he printed it 
in pamphlet form and sent each l\Iember of Congress a copy of it. 
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In <.lefense of the high cost of living under the Taft administra
tion, among other things, the gentleman from Washington saiu: 

From the earliest history of the race high prices have marked th'e 
growth of civilization. • • • So the history of high prices is to-day, 
as it ha<z always been, the history of progress; the one invariably meas
ures the other. To-day from every nation of the world our consular 
agents report this complaint about the high cost of living. 

Speaking of the Payne-Aldrich bill, the gentleman from Wash
ington in his speech said: 

The tariff was reduced 25 per cent on dressed meats, and the price 
of dressed meats immediately went up. 

The tariff was reduced on ham 20 per cent, and the price of ham im
mediately went up. • • • 

'.rhe man who claims that a reduction of the tariff means a reduction 
of the prices is at war with the facts, and is contradicting the entire 
history of the tariff le~islation of this country. • • • It is true 
that it costs more to live to-day than ever before, but we are living 
better to-day than ever before. We live in better houses than ever 
hefore. • * * The luxury of yesterday is the necessity of to-day. 
The luxury of to-day will be the necessity of to-morrow. • • • To
day we produce three times as much gold as we did 20 years ago. Per
haps this may have something to do with the increased cost of living. 
* * * As private expen!'les have increased, so have the expenses of 
Goyernment. • • • Where do we have the most progress and pros
perity and happiness? Where prices are high. • • • Where do 
we have low prices? In India, in China, and other Asiatic coun
tries. • • • 

The gentleman from Washington proceeds to the conclusion of 
his speech with the following statement : 

If cheap prices are wanted, then free trade is the remedy. Another 
Wilson bill will bring the result desired. There can be no doubt of 
that. Again we will have cheap meat and cheap clothing and cheap 
labor and still cheaper men. 

The Republican speeches to which we have just listened indi
cate that this prophecy of the gentleman from ·washington has 
not been realized. If we are to believe the addresses just deliv
ered, prices are certainly not any low~r than they were during 
the period of the Taft administration. 

In commenting upon the approaching Democratic tariff bill-.
the Underwood tariff bill-the gentleman from Washington con
cluded his speech as follows : 

No one need fear that if a Democratic tariff law is placed upon our 
statute books that the high cost of living will not disappear and that 
high living will also disappear; free trade, free soup houses, and cheap
n~ss, and poverty,_ and want, and hunger, and famine, and Democracy 
Wlll again bless th1s country of ours. 

In the face of the prosperity which prevails in this country to
(lay and the high wages, the highest ever paid in the history of 
the Nation; in view of the fact that no man is without ernploy
n~ent who is able to woik and who wants to work, these prophe
Cies seem at the present time particularly ridiculous. These 
speeches were in defense of the high prices the high cost of 

·living which prevailed during the Taft adiQini~tration, and which 
the gentleman from Michigan [Mr. FoRDNEY] and the gentleman 
from Ohio [Mr. LoNGWORTH] claim have not yet disappeared 
from the land. 

Both of those gentlemen have correctly interpreted the reasons 
for high prices, and if the reason for high prices which prevailed 
in 1913 and immediately prior· thereto is due to such causes as 
the ¥entleman from Ohio and the gentleman from Washington 
say m these speeches, then the increase in prices at this time 
is due in a still larger degree to the greater prosperity which 
prevail~ now throughout the land. We have poured month by 
month mto our Treasury vaults here in this country a stream 
of the yellow gold, more than ever came to the vaults of any 
treasury of any country in the civilized world in a similar 
length of time. The importation of gold, while it brings in its 
train prosperity, brings also high prices, as the gentleman from 
Ohio knows. 

l\Ir. FESS. Will the gentleman yield? 
Mr. RAINEY. I yield to the gentleman. 
Mr. FESS. That speech was made when we were discussing 

the Underwood tariff bill, and was in reply to the charge of the 
gentlemen who had charge of the bill and others that the high 
co. t of liYing was due to a protective tariff. 

1\fr. RAINEY. No matter what the occasion was for the 
gentleman's speech, his argument applies with greater force 
now than it did then. [Laughter and applause on the Demo
cratic side.l 

l\fr. BRO\VNING. Will the gentleman yield? 
Mr. RAINEY. I will. 
Mr. BRO\VNING. Was it not the intention of the Democratic 

Party to cure all those evils when they carne into power? 
l\fr. RAINEY. The Republican Party had been in power for 

50 years of time, and I would like to see any party that could 
cure nll the economic evils in less than 4 years of time that 
grew up under GO years of Republican rule. [Applause on the 
Democratic side.] 

Mr. BROWNING. They can if they want to. 

-~ ·-
OUR ENORMOUS EXPORT BUSINESS UNDER DEMOCRATIC POLICIES. 

l\fr. RAINEY. Under this Democratic administration we 
are exporting goods. We are exporting at the rate of $5,500,-
000,000 worth of goods eYery year. For the 12 months ending 
last December we exported $5,480,000,000 worth of goods, and 
we did this in spite of the fact that th~ great central nations 
of Europe, always among our best customers, were closed to 
us by the English blockade. 

We did this in spite of the fact that almost half the ciYilized 
world was closed to our markets. We sent more manufactured 
goods in 1916 to Sweden and to Norway and to Denmark 
countries at peace, than we ever sent before in the same period 
of time in our history as a nation. 

The CHAIRl\IA.l~. The time of the gentleman has expired. 
Mr. KITCHIN. Would the gentleman like more time? 
Mr. RAINEY. I would like five minutes more. 
1\Ir. KITCHIN. I yield to the gentleman five minuteg more. 
Mr. RAINEY. We exported more manufactured goods to 

Brazil, and to the Argentine Republic, and -to Spain, and to 
the far-off countries of the . Orient than we ever did before 
under Republican rule. These counh·ies are not at war 
Countries that were at war, countries that had formerly ac: 
cepted our goods, that gave us in return their manufactured 
products, were closed to our markets. And so, under a Demo
cratic administration, with agents of the Department of Com
merce at work in all sections of the civilized world finding mar
kets for American goods, we have been able to send them in 
these increased quantities to all the countries of the world. 

INCREASING OUR MERCHANT MARINE. 

· Ships? Of course, we are arranging to ·build and to buy 
ships. In order to carry this immense export commerce of 
ours we are compelled to acquire ships, and we have arranaed 
for the building of tllem and for their purchase and for their 
saili!lg under the American flag, in a manner absolutely demo
cratic-by methods which the people of this country approve. 
The method you always stood for was to pour gold from the 
Treasury into the sea in enormous subsidies-to pay money out 
of the Treasury to companies in order to induce them to operate 
ships. "\Ve have adopted a different plan than this. 

DEPUBLICAN LEADERS VOTED FOR PROPOSITIONS THEY NOW CONDEMN, 

Here in this minority report you criticize the Democratic 
Party for " a series of doubtful Government enterprises such 
as railroads in the frozen north," and so forth. This ~eport 
challe:q.ging the Democratic Party for the Alaskan Railroad 
policy is signed by the gentleman from Massachusetts [Mr: 
GARDNER], and that gentleman who now criticizes this method 
of developing Alaska voted for the Alaskan Railroad bill. 
This complaint as to this Democratic method for developina 
Alaska is signed by the gentleman from Nebraska [1\:Ir. SLOAN]~ 
and yet the gentleman from Nebraska voted for the Alaskan 
Railroad. This minority report criticizing these things is signed 
by the gentleman from Ohio [Mr. LoNGWORTH]. He was not a 
Member of Congress at that time. If he had been, probably 
he would also have voted for the development of the resources 
of Alaska. 

.GUNS AND AMMUNITION O~LY SMALL PART OF OUR EXPORTATIONS. 

I want to conclude with the statement that we exported more 
goods in 1916 under these Democratic tariff measures and 
under this fiscal policy of ours which you condemn-we exported 
twice as much goods as you ever exported in any one year 
during any Republican administration. 

1\lr. FORDNEY. There was not any war in Europe during 
the Republican administration, was there? ·And is not that 
the cause of your increased exports now? 

Mr. RAINEY. The war in Europe accounts for some of these 
exports, but it does not account for the fact that in my State 
19,995 factories are manufacturing goods day and night, many 
of them for export, and less than half a dozen factories are 
manufacturing war material. Less than 14 per cent of these 
exports consisted of ammunition and firearms. Take that out 
and you have rernruning in the calendar year of 1916 an expor
tation as large as the combined exports of any two years under 
any Republican administration. [Applause.] 

ERUONEOUS IMPRESSIONS AS TO EFFECT OF THIS BILL. 

I have received a number of letters and telegrams from illi
nois and from other States protesting against the proposed tax 
on excess profits. I am not in receipt of a single letter or tele
gram which conveys to me the impression that the person com
municating with me understood what this bill is. A number of 
them think we are ta..~ing profits 8 per cent. A number of them 
seem to think there is no exemption of $5,000. Others think 
we are imposing an 8 per cent tax on all corporations and part
nerships in the country computed on their capital invested. 

• 
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Others seem to think that the pToposition is to take an the PTOfits ; are i:n.ak"mg the smallest -profits. Eight per cent profits, which we 
·,of corporations und partnerships in excess of 8 per .cent. eAempt, 1s to-day an exceedingly satisfactory profit .on in"\"".e ted 

.... ~ll Tecorus for misinformation on public 'qUestions appear to .capful, and in this bill ·we take onJy one-bvelfth of the profits 
-nave been 'bi!Oh."ml. Manufacturing associations throughout ·the above 8 per cent, plus the exemption of $5,000, and all taxes, 
country bave advised their members "to protest against 'this bill, local, State, a:ncl Federal, come out also befor e this tax attaches. 
·incorrectly de cribing .the terms of the bill in their communi- No matter what we may tbink about the preparedness pro
-cations to their members. 1: :have before me the circular 'letter gram now in progre s, it has been adopted. Republican 1\lem
sent out by the Illinois Bankers' As ociation from .·its oflioe in bers voted for it almost unanimously. This obligation ha been 

'Ohicago on the 24th day of January, 1917, to n.ll members of the incurred and it must be met. \Ve have provided a way in which 
as ociation. This 1etter was sent ·to me :ty a small ·baliker, who ·it can 1>e met. I have heard from the other side no sugge 'tions 
" ·ouiU not be taxed a cent under the present 'bill, asking me to as to how these _preparedne s demands ought to be met, except 
oppo e the bill .and to assist him in any possibl~ way. ~his letter, that we ought to meet them by increasing the tax upon imports. 
sent out by the illinois Bankers' AsEiociation, an exceedingly The slightest exuminati{)n of tlle subject demonstrates the ab
important organization, contains more than the usual amount surdity Df .sucb a pro_position as this. 
of misinformation, due, I presume, 'to tb.e fact stated in ·the last Ar . .chairman, I -yJelil back the balance of my time. [Ap-
paragrapb of the letter-that this eommunication was " the ·plause.J · 
longest Jetter ever sent-the members1lip." The CHAIRl\lA.N. The time of the gentleman has expired. 

Among other gla ing inaccuracies the letter contains this Ir. !FORDNEY. i\Ir. Obairman, I yield 30 minutes to th.e 
iitatement: gentleman from Nebra ka ['Mr. fil.o.A.N]. [Applause.] · 

As an 'illustration of how the proposed tax-will work, a bank or other 1\Ir. SLOAN. Mr. Chrur:man,looking over ·a newspaper bearing 
"business with a -capital of $50,000, surplus -and undivided profits of date .of March 19, 1913, I was struck with th.e following boil{l 

. .$10,000, which ~ns ..20 per cent net on ·its capital, oT $'10,000 a year, 
would be entitled to a deduction of 8 per cent on .the capital and .surplu.s hea{llines: -"Fight for economy-Wilson to wage _a 1Varfare on 

·amounting 1:o $60,000, or $4,800, leaving the difference between this hea"\""y expenditures." 
·mnount and $10,000, ur $5,.200, upon whl.ch a tax of 8 per cent, amount- 'Vitb multiplied recommendations fot· novel expenditul'es and 
.ing in-this ea-se to -$416, would have ·to be paid. · the veto of not a single appropriation, we are confronted with -

Under this 1>ill such a bank as this woUld pay 'llO tax at all. -this bill. 'It 'is conclu, in~ evidence of one war that was enUed 
The 5,000 exemption ·will leave oruy $200 to ·which the .tax of without victory. 
8 per cent would ·apply. However, this }lank would take out all 
of its taxes, including lo.cal taxes, before-the 8 per cent tax would I was interested in the statement of the gentleman from Jlli-

d 11 b b ' th Which .nois Ulr. RA1NEY] who impoverished the ·English language in 
.apply, an in a .iPrO a ility e e taxes, . 'it would ·be J)el'- llis glow'i~g descrintions of ·the ·nro perity of the pr.ivate testab-
mitted to deduct, wou1d amount to more tban $200. The-re- :L"' ~ 
fore, instead of _paying $416 per _year this !bank would ,vay no lishment .throughout "the United States. So prosperous were 
[taxes -w.bateveJ.· under this bill. they ithat ·they seemed tQ .have excited the cupidity of the party 

The tstatement of this letter as to ·the •taxes larger ,banks in power. I marveled if his fx'tatement was correct and :if every 
would ;pay -is _just as erroneous, The letter _entirely ignores th.e ' busine s -coneern :in the United States had such ·prosperity. I 
fact that ;before computing this tax the banks are J>ermitted to wondered -;why. ·I thought jt must have beenJ peffiaps, large-ly 
.take out their capital-stock tax .and -all other taxes. on account of good management; and, Jf that is true, what .can 

Bused up<m these glaringly inaccurate .statements, the secre- .YOU say of the greatest busine ·s .. establi ' lrment in the United 
tary of the lllinois Bankers' .Association, who -sends out this :States-the •Gove1·nment itself-that finds itself to-day with 
communication, proceeds to ru·gue for a protecti:ve tariff to pre- $30,{)00,'000 less th:an no 1lloney .at all. 
vent idle mills. and insists that with the .e.x.ist.ing direct taxation It seems that the Government of the United States and the 
a p1·otecti.ve :tariff would produce .adequate .revenues, ·and so .lnefficient-s who m~e c.onductin_g it now we _jealous -of that so
forth. N£> statement could be more inaccurate. No prote.cUve called 1U'Osp&ity rof .individual ·affairs, and they want to lay the 
.taxi.ff ever devised by the Re_publlcan Party _yie'laea .more than ,strong -taxing -hand u_pon .them to even up affai-rs~ because it ·is 

. .::$333,000,000 ,per year. Our pre_paxe<lness program alone a crime under this ndminisb:ati.on to be solvent.; it is .n misde
.amounts t.o oveJ.' $436,000.000 per _year. The expenses of main- m.eanor ,to be thrifty . 
.taining o.ur Army and Navy befoxe entering upon the ;present Four 'Yeat·s from the 4th of n:ext l\larch 'the present ndminis
expensive ,Pl'Qgram of ·pnwaredn.ess generally demande.d .by the .b:atlon ttook cllarge ·Of the National Trea. ury. .Making proper 

:bankers _througb.out the country cost us over :$2fi.O,OOO,QOO J>er deductiop. for "Current items, so fru· as they .~an be definitely 
year. In other w.o.rds, the demands of our .Ar.nzy and Navy as.certaineu, :we bad a balanee in the United States 'lh·ea ury on 
_a1Dne a.t the present time ou the Treasnry .of .th~ ·United .'States . March 3, 1913, of $126,664,083.28. On January 26, 1911, ·ob r:v
amount to over '$680,00Q,DOO each year, and yet :the secretacy of ing the smne rules of bookkee_ping and ·da ifieation of items, we 
:the "'llinois Bankers' ..Association ;IJre urnes to .suggest -to -all -of ·have 30,14.5.,773.46, less •than no money nt alL ·we are in the 
'the banlrer.s that "belong to this organization that a .return to position -of ·the sffiggering insolvent '"iho eeks to nut !Gff I the evil 
the Republican metllod of1evying tariff's will meet not..ouly toe da_y QY "-kitin_g checks." [Ap_plause on the R-epublican ide.] 
present expenses of maintaining our Arm..Y and Navy but a con- The character ·of tl:re.fimes.'lllay well be sugge ted by the state
siderab1e part of ·th.e otheJ.' expenses .of CQnducting this great 1nent of tlre ,issues ·upon whi~h the .American •electol!ate granted 
·Government of ours. :all the ingenUity af high-.tar iff Repub- :an ex-ten ion to the.ndmillistr.:rtion. rrhe.fir twas that the ·B.u ·i-
1ican leaders was never ·able to obtain ou..t ·of 'the tariff half dent bad " kept ihe .eonntry out of war " ; the second, 1llat tlle 
·enough money -to -pay 'the -present expenses ·of maintaining our President fuvored _protection to :American findustrie , a• was 
Army and Navy alone. ,indicated in his [l'a.ri.:II Commission, which .lle •forced down the 

1 know many lllinois 'bankers who are Democrats .and who -throats -of .a 1reluctant majority. That the second ·bared n·lth 
'believe in honest methods of presenting -eeonumic -questions and theJir t responsibility for tile-result is shown in that :while the 
I 'know many ·Repu.btiean l})ankers who. ~avor the same method President was reelected by a plurality vote of all States, if all 
of presenting an ill!portant ·m:a.tter like this through the influen- States are considered, ~d by a minority ;vote in all State , 
tial membership of the Dlinois ·Bankers' Association. I -·am collectively peaking, where real elections ·were helil., a llouse 
wonder-ing if they app:r:ove such :a 'letter ·as thi-s. ..knew.n to be ·pl'oteetive was elected . .A Jar<Ye 1najority of the col-

THESE "'.AXEs cro TN:To sPECIAL "PB:EPAREDNEss 'FOND. :1ective "VOtes :for Congressmen ·was cast for Republican .candl-
Every dollar derived from tbis blll will go lowa.rd .paying for dates. 

our preparedness program, Jllld goes into a .special fund tor that That both of these i sues are now repudiated, the bill now 
.purpose. Every dollar derived from the 1ast eme1:gency bill, being considered 'is ·evi<lence. Fir~1:. this measure is urged on 
which .is intended for the support of our pt'8paredness program, :the -ground of "war expenditures incurred." 'In other word , 
is uy tbis bill placed in the same fund. -whenever, as Jhe result we are to raise this enormous sum of money to pay for the ex
of the world _peace negotiations which may follow the recent penses of a war out of which the American _people were tolll we 
letter of P.resident Wilson, it is po ibJe to abandon our pre- had been kept. Becono, the protection feature is repudiated by 
'lJUTedne s J)rogram this tax may cease. ·we exempt -agriculture its omission from this bill and the furtbe1· facts tbat nearly :five 
-i:or the.reason,-among other reasons, that agricn1tnre is exempted months have •el::wsed since the tariff-commi. sion lnw wa. n
·by all the nations which impose excess.:.profits tax. We exempt acted, and 'its membershi-p is ·not even nomina ted, while tho 
·incomes-all professional income . Even the wm~ring nations suggested by the pr.ess ::rs havJng been elected are rno t radical 
··of Europe in a large measure exempt these incumes. We place Ffree traaers. So we ha-ve ·now had n early four y ars of relatiYe 
·thi burden upon those ·who are ·pro pering, upon those who are free trade, with a prospect of 'four _yem · more. There is one nd
·making money on account uf the fact that •the wise adrninistra- vantage, dear a lesson as it is aucl dearer as it pro!Jal>Iy wlll 
tion of nffairs by this administration has made it -possible for be-there will be dmnonstrated to the people the uifferenec 
them to make money. We J>lace thi-s tnx upon those citizens of between a sounei business and political llOlicy and tl1e fatuous 
the country who are making the largest profits, not those who following of a time-worn and oft-discreuited theory. 
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Right here let me say that there is not a protective feature 
in this bill. In the revenue measure of September 8, 1916, there 
were three protective features-dyestu~, tariff commission, and 
dumping clau e. Moreovee our troops were invading Mexico 
and the promptings of patriotism suggested voting for more 
revenue. But now the troops are recalled and another war 
witl10ut a victory has found an en<l. It has been said that the 
defense of the Mexican campaign was the inspiration of the 
world-peace speech before the Senate. 

Moreover, there seems to be no end to this administration's 
demand for money, persisting like the daughters of the horse
leech : " Give, give, give." 

The Treasury is now $157,409,856.74 worse off than it was 
four years ago. Assuming that the " hand-to-mouth " system is 
to be followed until July 1, 1918, the provisions here imposed are 
to raise funds to keep the country going up to that time. To 
accomplish that it is here proposed to issue bonds in the sum of 
$100,000,000 and use in .addition 222,000,000 heretofore author
ized but uni sued Panama Canal bonds; to authorize issuance 
of short-time loans to the extent of $300,000,000; raise on in
heritance tax -$32,000,000; raise on bul?iness $320,000,000; a 
total of $974,000,000. 

Then, if we would ascertain how much it would cost to place 
· the Treasury on July 1, 1918, in the condition it was four years 

ago, add to the last sum $157,409,000, making a grand total 
cost to the Treasury of the United States of five years and four 
months of Democracy of $1,131,409,000. It demonstrates the 
high co t of misgovernment-an expensive luxury~the most 
expensive since Imperial Rome went up in flames to amuse the 
music-mud emperor. [Applause on the Republican side.} 

Mr. FARR. Mr. Chairman, will the gentleman yield there'/ 
Mr. SLOAN. Yes. 
Mr. FARR. Was that amount just mentioned the amount 

that this new bill will carry? 
Mr. SLOAN. Oh, no. That is simply what it will take to 

put the Government financially in the same condition that it 
'"-as in on March 4, 1913, indicating, as I said before, the high 
price of misgovernment. 

Mr. FARR. Does the gentleman include there the revenue 
bills passed during the last two sessions? 

Mr. SLOAN. Oh, no. Those were small luxuries as com-
pared with thls. . 

Mr. REA VIS. Mr. Chairman, will the gentleman yield? 
Mr. SLOAN. Yes; I will yield to my colleague. 
Mr. REA VIS. Does the gentleman think we have gotten our 

money's worth? 
Ur. SLOAN. No; I do not think we have gotten our money's 

worth. The only way we possibly could get olir money's worth 
would be for those who have so ill conducted this Government 
to resign and give somebody else a chance to give us good 
government, and not misgovernment. [Applause on the Repub
lican side.] 

The primary cause of our Treasury's downfall was when the 
Underwood law, the last word in tariff perfidy, was passed. It 
was passed by a majority segregating itself from a minority 
prepared and qualified to admonish and advise ; by disregarding 
their few sound Members' advice ; and, lastly, by surrendering 
their prerogative in duty :fixing to the executive branch of the 
Government, where supreme confidence coupled with kinder-
garten capacity touched, seized, and bungled. , 

Of course, the Underwood tariff law, like the bill that is 
being considered now, should not be charged to that side of 
the House. The executive department of this Government took 
charge of that, and forced it down the throat of that Congress 
just as it is forcing down the throat of this Congress the in
famous measure before us. 

Mr. RAINEY. Mr. Chairman, will the gentleman yield? 
Mr. SLOAN. For a question. 
Mr. RAINEY. I feel that I can not sit here and permit that 

statement to go unchallenged. 
l\fr. SLOAN. Well, whether the gentleman is sitting com

fortably or uncomfortably, I make that statement. 
l\fr. RAINEY. What the gentleman says is not true. 
Mr. SWAN. It is true. You know it is true. It is true 

here and elsewhere. 
Mr. RAINEY. I was on the committee, and th.e gentleman 

was not, and I know more about it than the gentleman does ; 
and I was one of the conferees, and the gentleman was not. I 
am willing that my statement shall go against his wherever I 
am known. 

Mr. SLOAN. Oh, you say you are willing that your word 
shall go against mine wherever you are known. Why do you 
not make it stronger and put it, " Wherever you are not 
known "2 Give us a stronger· statement. fLaughter,] 

J.\.1r. RAINEY. I am willing that my statement sllnll go 
against the gentleman's statement wherever the gentleman is 
known. [Laughter.] 

Mr. SLOAN. As a measm·e professing to raise revenne. it 
reduced it. n did raise something-a distm·bunce in business 
circles, which, had it rrot been for a great Em·opean war, would 
have left our industries generally where our Treasury is now
bankrupt. 

To brace om· failing Treasury after the Underwood law, five 
applications of the tax pulmotor have been made. [Laughter on 
the Republican side.] First, the war-revenue law of October 
22, 1914, with its obnoxious stamp tax and special tax on bunks 
and other lines of business. Second, the extension of the fore
going act, dated December 17, 1915. Third, the reimposition 
of a considerable duty on sugar. Fourth, the war-revenue act 
of September 8, 1.916, in which income taxes were doubled and 
inheritance taxes, peculiarly the province of the . States, were 
taken over by the Government for revenue purposes. Fifth, 
the present bilL 

G1·over Cleveland once said that it was "a condition, not a 
theory, which confronts us." It is worse than that. Here we 
have an appalling "condition" caused by a bad "theory," and 
both confronting us. A boy lost his knife. His father a<lvised 
him to seek for it where he lost it. ·we should seek to recoup 
our loss largely at the customhouse. But this the misguided, 
purblind, bigoted, reactionary majority refuse to do. Political 
consumptives, they rather keep on taking patent medicine and 
quack nostrumB than to resort to bright sunshine and pure air. 

Mr. GORDON. Mr. Chairman, will the gentleman yield? 
Mr. SLOAN. Just for a questi.Dn, if it is relevant. 
Mr. GORDON. Is it true or is it not that the UndenTood 

law has produced more revenue in the same length of time 
since it was enacted than the Payne-Aldrich law did while it 
was in force? 

Mr. SLOAN. It is not true that the Underwood la'-v pro-
duced more import duties that the Payne-Aldrich law. 

Mr. GORDON. Can you give us the figures? 
Mr. SLOAN. I will put them in. 
Mr. GORDON. I will say to the gentleman that Mr. KITCHIN 

made that statement on the floor of the House and I have never 
heard it denied before. 

Mr. SLOAN. Taking the average of the last two full fi~cnl 
years under the Payne law, which was $308,704,656, and the 
only two full fiscal years we have had under the Undenvood 
law, which was $207,836,321, leaves the average Payne law< nty 
income $100,868,335 more than under the Underwood law. 

1\Ir. TILSON. Will the gentleman yield to me? 
?tlr. SLOAN. I will. 
Mr. TILSON. If I remember correctly, the gentleman from 

Illinois [Mr. RAINEY], in a very learned speech here, made it 
as one of his principal points that we collected $100,000,000 Jess 
under the Underwood law than unde·r the Payne law, and tl h•re
fore removed $100,000,000 from the shoulders of the people. 

Mr. SLOAN. Yes; and if Mr. RAINEY were asked, he would 
say that statement of his very materially· strengthened it. He 
will admit it. 

Mr. GORDON. Mr. KITCHIN just stated to me that the Un
derwood law had produced $17,000,000 more re\enue than the 
Payne-Aldrich law did in the same length of time. 

Mr. SLOAN. I think you have another guess coming. 
Mr. GORDON. Will you put the figures in the RECORD? 
Mr. SLOAN. Yes; as I have said, I will print the figures 

for this purpose, because I know you are a seeker after t ruth, 
and I woul-d like to satisfy you. Whether it is your desire or 
not, I know it is your need. 

To replenish the Treasury they would rather invade the tomb 
of the dead American than to exact justice from the greedy 
foreigner. They prefer to penalize home thrift to taking tribute 
from the alien whom our complacency made rich. They elect 
to bond our children and theirs for generations rather than ham
per the stranger at our gates, who brings us little1 pays no tnx, 
and takes away much that we need. 

Many-of us prefer Americans, native or naturalized, to any
body else on earth. 'Ve would rather dominate the Western 
Hemisphere through the Monroe doctrine than to become a 
minor member of any world league. [Applause on Republican 
side.] The other side believes that water is thicker than 
blood, especially if that water is salt water, sanctified by the 
passage to our shores of foreign goods. They like the foreign 
flavor. We favor American men and American merchandise. 

Mr. GORDON. Will the gentleman yield at that point? 
Mr. SLOAN. For one question; yes. 
Mr. GORDON. Do you still think that the foreigner pflys the 

tariff? 
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Mr. SLOAN. Why, we know it; and if you had taken an ad
vanced course, or even a kindergarten course, in political econ
omy you would know that in the end, by and large, the for
eigners pay it, because if you had traveled abroad and heard 
their wails when the McKinley bill was passed you would un
derstand that. And if you did not know it, the foreigner knew 
it, and knew it was to his disadvantage. 

1\fr. GORDON. There was some complaint against that bill 
in this country, too. 

The CHAIRMAN (Mr. SHERLEY). The rule provides that 
gentlemen must not interrupt without addressing the Chair. 

Mr. SLOAN. I like to have the gentleman indulged, because, 
like that animal described by Artemus Ward, he is a very 
'' amoosin' cuss." [Laughter.] 

With their code of economic ethics the majority brings in 
this bill, this new evidence of their own folly and a new con
fession of failure of the Underwood law. 

THE INHERITANCE TA..~. 

An inheritance tax under our system of government, while 
it may be defended as constitutional, was not intended to be 
resorted to by the United States except in extremity. It was 
expected to be left to the States, whose duties, among others, are 
to care for the unfortun~te living and may properly, for that 
purpose, draw on the estate of the more afiluent dead. 

Life insurance companies are taxed. That, of course, in the 
final analysis comes out of the policyholder or his beneficiary
another way of meeting the victim at the grave. There is to 
be extracted from the amount his loved ones are to receive a 
tribute such as Cresar never demanded. [Laughter and ap-
plause.] ~ 

This is the second assault upon the dead by this Congress. 
You are placing the second toll taker at the gate of death to 
penalize the departure of the industrious. [Laughter on the 
Republican side.] The first was last September. 

To the majority nothing appears to aid the gasping breath of 
approaching dissolution like the fan of the consciencless tax
gatherer. Bring the Government's collector that he may draw 
the death damp from the chilling brow with a tax warrant. 
Courageous 14-members of the Ways and Means Committee. 
With right of choice you become vultures instead of eagles. 
Deal harshly with the dying; they are helple s. Wrest from the 
orphans their birthright ; they are defenseless. Extort from the 
widows ; they are companionless. Shrouds, coffins, tombs, and 
taxes--cold comforters to mortal entering the valley of shadow. 
Verily the wages of free trade are grievous taxes and the end of 
Democracy is debt. 

The sublime and beautiful Westminster funeral service has 
for decades been delivered over the remains of millions. To the 
triumphant challenge of "Grave where is thy victory?" there 
bas been no defiant reply until the introduction of this bill, 
which answers tlie solemn inquiry by saying, " Down at the cor
ner of Fifteenth and Pennsylvania Avenue, in the Treasury 
Building.'' [Laughter.] 

The story comes from th~ :o,1ajority caucus in the form of a 
" leak " : A Member 'whose partisanship did not blind him to 
the enormity of this measure proposed to thrust aside that old 
party emblem, the donkey, and substitute the hyena, the robber 
of graves. 

In the olden time Zacchreus was a great gatherer of taxes and 
become noted as an eminent tree climber. Now our Zacchreus, 
far famed not only as a taxgatherer but also a revenue dissi
pator, becomes a revenue porch climber. 

BOXDS. 

The National Trea ury during four years of this administra~ 
tion passed from repletion to emptiness, from abundance to 
bonds. 

1\fr. GORDON. Will the gentleman yield? 
Mr. SLOAN. Ye ; I will again indulge. 
1\fr. G'ORDON. How much of the revenue, after Mr. ·wilson 

was inaugurated, has been devoted to the construction of the 
Panama Canal? 

1\Ir. SLOAN. That is a very intelligent question. 
l\Ir. GORDON. If the gentleman does not kfiow, I ill tell 

him. It was $81,000,000. 
Mr. SLOAN. Now, I want to assure the Republicans, because 

I want to be square with them, I did not make an arrangement 
with the gentleman from Ohio to interrogate me as he has done. 
[Laughter.] 

1\Ir. MADDEN. I will tell the gentleman the amount
$106,000,000 out of $130,000,000 left in the Treasury by the 
Republicans. 

Mr. SLOAN. This measure calls for the sale of $322,000,000 
bonds and $300,000,000 of short-time notes, or a total authorized 
increase of national indebtedness amounting to $622,000,000. 

This is an unwarranted assault upon the children living and 
those yet unborn. 

During the late campaign we heard much about a beneficent 
child-labor law which many voted for because they believed 
in it, while others supported it becau e political exigencies 
dictated. The law was to prevent their little feet from run
ning errands and their hands from arduous toit. We heard 
nothing about a contemplated interest-b~aring indebtedness 
of $622,000,000 to be laid upon their little backs to bear, to
gether ·with grievous interest, on through life and down to the 
tomb; for if the ordinary running expen es of the Government 
can not be paid during profound peace at home, and in a period 
of foreign-war-stimulated prosperity, when can we hope for 
the payment of the principal debt? 

Of course, the way for this enormous indebtedness was pre
pared by two smaller issues-first, $20,000,000 for a nitrate 
plant ; next, an issue of $50,000,000 for a shipping l>ill ; next
note the increase by more than geometrical progression-$622,-
000,000. Bonds are common in this administration-bonds for 
breakfast; bonds for dinner; bonds for supper. Bonds ! Bonds ! 
Bonds! 

The boast of a cloakroom jester that a Democratic Congress 
can issue more bonds in 4 years than a Republican Congre s 
can pay in the next 25 years looks like it might come true. 
When you first came into power your appropriations were 
somewhat limited by the surplus, but now that your appropria
tions are from a deficit your appropriations are as unhampered 
as a deficit is limitless. The battle cries of this majority 
promises in its dying days to be made good. 

A bas Ia surplus ! Viva la debt ! 
Hoch der deficit! Long live the bond! 

PROFITS. 

The other provision of the measure is an 8 per cent tax on 
profits above 8 per cent realized on capital of corporations and 
partnerships, with a basic $5,000 exemption. The rule adopted 
seems to be that of "Donnybrook Fair "-if you see a head, 
hit it. [Laughter.] Smite succes ! Slug excellence! "Seest 
thou a man diligent in his business," lay for him, swat 
him, teach him to fail successfully. Show him the meteoric 
course of our Treasury for four years. It flashed, flamed, and 
fell. 

This administration ·came into power declaring it. favor to 
the consumer, its enmity to the producer, and it is living up in 
part to its pledge. It has favored the indulger of his appetite; 
it has discriminated against the user of his hands. It is here 
penalizing the thrifty and protecting the spendthrift. It pun
ishe.3 solvency and rewards bankruptcy. [Laughter.] 

This and the preceding Congress placed a tax on corporations; 
placed an income tax on men composing corporations; placed a 
stamp tax to hamper business procedure; no\v will inflict a 
special penalty upon profits. 

Moreover, all or nearly all protection against unfair foreign 
competition was removed. 

The diplomatic genius of foreign Governments, the strategy 
of their commerce, unhampered, at our ports are delivering 
frontal attacks, while our Government, frenzied by its own 
Treasury's insolvency and seemingly jealous of the solvency of 
many business concerns, would tax them to their injury, instead 
of investing them with a shield for their proper defense. 

There is a White House legend that the Pre ident upon sign
ing that great "bill of bu iness wrongs" known as the Under
wood law, raptm·ously exclaimed, "By this act do we make busi
ness free." Referring recently to this incident a business man 
said, " If this. is business freedom, how we would enjoy the 
chains of tyranny." 

Early in this administration business men were told if they 
failed or their business course made any trouble they would be 
"hung as high as Haman.'' Now they are told that if they 
succeed they will be hamstrung by taxation. [Laughter.] I 
have heard of a man being between the devil and the Cleep 
sea. But that position was not a circumstance compared to 
the business man's position between \Vilson and KITCHIN. 
[Laughter.] 

A burden upon business now is unwi e because in the last 
four years business has suffered much. The total number of 
failures in 1909, 1910, 1911, and 1912 was 54,269, with liabilities 
of $745,976,776, or an average per year of 13,567, \Vlth liabilities 
of $186,494,194. The total number of failures in 1913, 1914, 
1915, and 1916 '~ls 73,061, with liabilities of $],,107,309,799. or 
an average per year of 18,265, with liabilities of $274,827,449. 

'Vith this large increase in the number of failures it is but 
fair to believe that many have been upon the verge of failure. 
If business has generally impro,·ed during the la t 12 months, 
as evidenced-by a slight decrease in the number of failures, why 
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should they oot be gi\-en -<-1 fair {}J}portuuity rt'O strengthen them
selves for the inevitnb~e sb6Ck w'hidl must ~orne when the wa:r 
stimulus has been wlthdrnwn·? 

The following table . ·bows ·the number ·Of failures and lia
bilities for the 1ast eii;."ht y-ears, inn}lving the tw-o l'our--year 
periods discussed : 

1909.- .•••••••..•..•••••••••••.•...• ·- •••••.•••••••••.••.••• 
1910 .••••••••••••••••••••••••••.••. •••••••••••••••••••••·• •• 
1911 ...................................................... . 
1912 ................ ·- .. ·- •. ·- .................... ·- ••••••• 

Total for last 4 years und~ Republican administration. 
A yexag? per year for last 4 years under Republican -admin-

Jsh·atton ..................... ~ .•....... __ ....•. ·---- .•..• 

1913 ...................................................... . 
1914 ...................................................... . 
1915 ............................................... - •••••••• 

1916 .• ···················:································· 

Total for ilrst 4 yean; under Democratic administra-
tion .............................................. . 

A yerag~ per year for fu'st 4 years under Democratic adm±n-
tstmtlon .................. .- ...• -· ....... " ............. --

Per cent of increase ......•.••... --~ .••••••... :· ............ . 

INuniber. Liabilities. 

12,924 $154,-603' 465 
12, 652 201,757,097 
13,241 186, 498,823 
15, 452 203, 117.,.391 

5l,'2Q9 '745,976, 7.'16 

13,567 186., 494,194 
----

15,'632 .250, 802,536 
18,280 357,908,S59 

~:~~ : 302, 28"6, 148 
196,"212, 235 

73,081 1, 107,309,799 

18,265 274,"827, 449 
33 47 

But there is an exception -of agricultural partRerships. For 
this favor, "much thanks." It serves but .one purpose to show 
the low estimate the majority of the Ways and l\leans Com
mittee have for the farmers. .Both the committee and ·the 
farmers know that farm partnerships .are negligible ill this 

. country. The exception relates largely to farm profits .going 
into a partnership concern in nearly every -case engaged in 
some other general line of business. The -ey.ception would not 
be of any' ~alue to the fat·mer at all, who in m:!arly evet~y case 
conducts his farming operations as an individual. 

1\fr. RAINEY. Mr. Chairman, will the gentleman yield? 
Mr. SLOAN. Yes. 
Mr. RAINEY. Permit me to -eall the gentleman's .attenti-on 

to the fact th-at in his own State every :arrangement between 
the owner of a farm and hls tenant by which they divi-de -crops 
is a partnership. 

Mr. SLOAN. That is not a partnership. It is the r-elation 
of lessor to lessee. 

A mighty insignificant eKception, after having by the Under
wood law placed practically all northwestern farm products on 
the free list or radically reduced the duties, by which the 
Treasury has lost an average of $60,000,000 per year; and this 
bill thereby is in part made IJ.ecessary. 

And, further, bonds have been authorized at a time when they 
are not selling as well .as formerly to buy Ships ut the highest 
price water craft ever commanded, one large purpose ·of which 
buying is to carry competing farm _products from Argentina 
to enter our ports free. This exception may be a qualm of a 
cocained conscience on the part of the Ways and Means ma
jority -or its directing force; but if it is, we will wait till they 
have a real qualm. 
· This bill should be defeated. It is presented on account of 
the inexcusable extravagances ()f the last four years by the 
Congress and administration, surpassing the t•eckless abandon 
of the .inebriated ID1ll'iner. All of this was in violation of the 
1912 Baltimore platform pledge of economy. That pledge was: 

We denounce the pro:fiigate waste of the money wrung from 'the 
people by oppressive taxation through· the 1av1sh appropriations ·of the 
recent Republican <Congress which have kept taxes high :anil reduced 
the purchasing power of the ;people'.s toil. We d~mand a i'eturn to 
that simplicity and economy which befits a democratic government and 
a reduction in the number of uscles · -offices, the salaries of which dJ:ain 
the -snbstanee of the p-eo-ple. 

It should be defeated, because the opportunity is here and 
now to collect a large amount of needed revenue by returning 
to the sound tariff basis abandoned when the Underwood law 
was passed. There is nothing in this measure to obtnin an 
additional dollar from t11e -:foreigner or protect ·an American 
iridushy. 

Befol'e the war the best thought and policy of th'e leading 
natlon.S of the earth was in the continuance or adoption of a 
pr~teetive policy, save Britain .alone. Now, with t:q.e stern ~st 
of war, all the world • ees the wisdom of a protective policy. 
All admit it, Britain included., except the fatuousJ purblind 
part:y in power ill this country. 

The best demonstrati-on of the wisdom of proteetion -coming 
out of the ·fiery ordeal of war is Germany. She had spent enor
mous sums in the development of a navy; but she could not meet 
on even terms the "mistress of the seas." Her army was 
two and a half years ago, and is probably to-day, the most 
effective land fighting' machine ·ever · organized on <earth. But 

no 'WI--!infocm d man -u1H lpluce Ge11uany'R army at tlu~ head 
of G.m-rnan .achl~t. 'Thou:gh the Gerwa:n Army is n0w 
sma1le.r in num- ers "than ;all.'e it.<s o-pposing furces, the ·disparity 
is not so !I'.ema~t·Imb:1e. · · he 1.arg.e •<Jutf:stan:ding lfaet is her imlus
trin.l organization. Wit h t erritory l}e~s in :area tha:n fhe State -of 
'l'exas, .and that duplicute<l by her :ally, ·sl'l€ is matched agaitust 
the grainfields of the world, the he11ds •of t he tplaiu, :and the 
-fishes of the 'SeT-en seas. 1\lo-reo~er, her forests 50 year· .ngo 
largely .denuded, now reclot~ and 'hei· mines n h nlf ce11t:ucy 
ago undisco\ered and unde-veloped, all under the genius and 
industry :of that rnarve1ous people for two and a half yeurs 
lk"LT-e fed, clothed, armed, uncl munitioned her own .and .allied 
amni-es, sustained the .ciVilians -at home, and (deprecating mny 
thougbt .of forecastin-g results~ stands with no tenemy fo<rt 
upon her soil. 

How w.as this brought .about? At the close of ttibe Fr:a'lleo
Prussian War the tw.a most commanding 'Statesmen '\Jf tile 
wor"ld were Bisma1"ck and Gtadstone. Both were free traders, 
and both so directed theiT n-ation"'s policies. The5T stand he
f-ore the w-or'ld made during that <leca:de free trade res:pectnhle. 
Gladstone pe-rsisted in his free-h~de policy, 1llld - o dtd his 
successors until tbe pre:ent period. The two nations are n ow 
at wm·. England neglected producing tho e things at :I me 
which she needecl in time of peace .and time of wmr, nn<'l de
pended on ber overmastering fleet to brin g fr·om the four cor
n-ers ~f the ea1·th the products of forest, fnrm, faetory., and m ·:ne 
for use of her -ciUzens @d Government. It is well known t{' ~ln 

· that in this conflict wer-e i't not f-or ber overmastering tlP"<.'t 
Great Britain ·w·-ould buve been starved within :90 days uf~r 
the beginning of the war, and her munition . fo1· Jnck rof b orne 
supplies, would have been exh:msted. But Bismill'ck, aooln·n.g 
down the tleeades along the Une of the Empire's for.eca~t.ed 
destiny, saw that it was necessaT:y to reverse the 'POlicy to:f 
Germany. He examined the protective policy of America, a-nd 
proceeded to perfect it under the theory o'f protec-ting, the 
products of the forest, farm, factory, and mine, so that in the 
prosecution of the arts and the industries <Of pea.ce, as -well as 
in tbe stress 'Of war, Germany cot1lcl depend upoo that which 
was produced at home to fill her ev.ery want. 

Mr. FESS. 'Vfll the gentleman ·allow me to interrupt 11am 
:for u .qu-esti{tn? 

Mr. SLOAN. If the gentleman will be 'brief. 
!\fr. FESS. Tbe1"e is '3Jlother tlllng. At lth:e ··time :Sismarek 

put the ~erman Emp-ire under the protective tariff they 'Ill~ 
00,000;000 people and dld not produce suffideRt to feed them
selves. To-day 'She has ()8,000,000 people. .and wlwn the war 
broke <mt sbe was a lm·ge exporting natiol'l ·Of foo-dstuffs. I {10 
not know anything that is stronger tbnn thut. · 

Kir. SLOAN. 'l'hat is well said. This should be the policy .of 
America, throughout whose broad dominions there may be l1ro
duced food for our h"tmdTed millions, wlwse products of our 
mines, forests, fm"llls , and fact.Ories would be sufficient to m eet 
the demands of peace and the necessities .of w.ar. 

This bill at this time should adopt that theory and. jn 
ptain term , 1.mt it through the process of legislation · to 
meet the conuition whi-ch will confront u when this wm· Juts 
closed. · 

Taking the ·ad valorem rate of duty ()D all products imported 
in the four years -of 1910, 1'9ll, 1912, and 1.913 :and applying it to 
the impor-t · of 1916, the amount ()f revenue woul-d ha'"e .ex
ceedoo that actually collected under the Underl.\·oocl law by 
$213,224,81'5. 

{)f -course, the lower rates 'and the -extended ·free list wDnlkl 
modify that to some extent. But a-s rates shou1d tbe fu::.ed "\n th 
reference to th-e closing <Of fue war at -Or -before the reconvening 
of Congress next December we sho:oldl t!:ike into acconnt the fact 
that the war bas been -exercising a re::.--traint upon imports. ''l':his 
is shown by the fact that <during th~ last year before the war we 
received imports from Germany, AuS:tria-Hungat·y, !Belgium, nnd 
T'tB'key to the value of $259,362;027, while last year they ooiy 
nmounted to $17,007,498. :So I submit ·another basis of ifue 
p-robable normal 'inetease of Import business from 1:913 to 1916. 
From 1910 to 19131mports increased :14 per .cent, ox .$219,580,276. . 
Using this 14 per cent -as a basis of inerease, the imports for 
1916 would hav-e been $1,914,{)2'5,929 and th-e increased re\emue 
would have been $158,1686,631. n will be seen that working from 
these two bases the-results a:re not so widely -different_ Accepting 
their averag-e as approximately corl'ect \\"e have tth-e prdbnble 
annual inerease of revenue under the rate <Of tb.e 1909 --aet ()f 
'$185,955,723. This, extended .ov~r a period of 17 months, .up t.o 
July 1, I918, sought te be providoo .for in this bill, would gi-v-e 
an inereased revenue -of $263,451,431. 
- Further, by foUewing the Republican platform· in 'Protecting 
tlte products .of the mine, forest, f-actory, .an<1 fm.-m u. 1arge Hum
ber of articles now-on the-free .list and :whieh a;re being .4Tipo.rted 
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ami which compete with our own products would be placed on 
the protected list and from which $50,000,000 per year could be 
rai ed. Among these might be suggested asbestos, coal, copper, 
cotton, hair of cattle and horses, hides except kangaroo, mineral 
oils. nn<l sulphate of ammonia. 

This rule would leave on the free list all noncompetitive neces
sities, such as tea, coffee, rubber, and many drugs. 

Do this and you will not have to use a bon<l, or you can cut out 
short-time notes, or you can leave further inheritance taxes to 
the States an<l cut down one-half the burden upon business. 

Reduced revenues at the ports can no longer be excused by 
the existence of war. The imports for the fiscal year of 1916 
enormously exceeded those of any year. in our history, and the 
prospect for 1917 indicates an increase over 1916 of . nearly 
$400,000,000. . 

Then, with the coming of peace, as come it must, with the pub
lic debts of the battling nations amounting to over $100,000,-
000,000, with an annual interest charge of over $5,000,000,000, 
with the United States in possession of nearly one-half of the 
gold of the world and one-third of its wealth, industrial forces 
now at work, reinforced by 20,000,000 men from the disbanding 
ranks, will be hurling their products of farm, mine, forest, and 
factory upon our markets, which, even with a reasonable tariff 
at our ports, the :flood will be enormously increased. I have 
little doubt that our imports will be, during the first ·two years 
after the close of the war, twice as great as they are now during 
the war. So, should the war close by October 1, 1917, a large in
crease of imports will be made long before the following July 
and the large part of our deficit met by collections from the for
eigner of nearly $400,000,000, American industries will have been 
protected, and the United States, taught by lessons of the great 
struggle, would be well on her way toward developing from her . 
own resources all that this countl~y might need under the bless
ings of peace or the stre s of war. 

But no; we have a debauched and depleted Treasury, assailed 
and defenseless industries. You are content with "taking no 
thought of the morrow." 

It was during the reign of Louis XV of France. Unsuccess
ful foreign wars, like our own of the last two years, and un
bridled extravagances had emptied the national treasury. The 
advice of constitutional advisers was ignored for the more wel
come soft-spoken suggestions of l\1me. Pompadour. She was 
like some modern people who, accepting pu"Qlic position with a 
special jurisdiction, construe it to mean appointment as general 
manager. As troubles thickened about the aged monarch, he 
had a. vision of what was to happen under his successor, in
cluding glimpse · of the revolution and mutterings of the reign 
of terror. One day he asked 1\Ime. Pompadour, " What of 
France after we are gone?" She answered with all her wisdom 
and wickedness, concentrating into the measure of a single 
phrase what this bill, with all its provisions, conditions, legal 
verbiage; and legislative rhetoric, conveys to an inquiring and 
despairing public, reckless, taunting, hopeless, "After us, the 
deluge." 

Let the country understand that no Republican member of the 
Ways and Means Committee is in anywise responsible for one 
syllable of this legislative enormity. The eight minority mem
bers, representing, first, a majority of the votes cast in the elec
tion of 1914 and 1916, and, secondly, representing an overwhelm
ing majority of those who are to materially contribute to the 
payment of the taxes to be levied and the debt created by this 
bill, were never admitted to their own committee room during 
the deliberations upon this bill until it was presented in its final 
form. And during that session reading of the bill was refused, 
as was also any time for consideration or deliberation. 

That the first intimation of the substantial terms of the bill 
came when the Washington papers announced that President 
Wilson, Secretary McAdoo, and Chairman KITcmN had agreed 
on bonds and inheritance and profit taxes. What they agreed 
upon has not been changed, nor will any substantial change 
take place. To what a low estate has our House of Repre
sentatives fallen ! The constitutional taxing body surrendering 
to the Executive and the Secretary of the Treasury ! 
· Just at this time we are tempted to make some obvious com
parisons between our first President and his Secretary of the 
Treasury and our last-Washington and Hamilton, Wilson and 
McAdoo-Washington delivering his Farewell Address to the 
country, Wilson his salutatory to the Senate; one admonishing 
the people, when the price of liberty and independence was yet 
fresh in their memories, to make no doubtful experiments, to 
retain a splendid isolation, and make no entangling alliances; 
the other, from our position of power, advised to take a doubt7 
ful position in a world league for enforced peace, the possi
bilities causing us to stand aghast; one, the argument of expe
rience had in battle, convention, and Cabinet; the other, the 

plea of a theory, risking the progress and development of more 
than a century upon the doubtful issue of the greatest experi
ment ever proposed in history. It is a far cry from 1796 to 
1917, but a mighty contrast between the strength and stability 
of Washington and the felicity and flexibility of Wilson. · 

Of the Secretaries, Hamilton started with an empty Treas
ury; he filled it. McAdoo started with a full Treasury ; he 
emptied it. [Applause.] · 

Said Daniel Webster, speaking of the first Secretary: 
He smote the rock of our national resources and an abundant stream 

of revenue burst forth. He touched the dead corpse of pubilc cretlit 
and it sprang upon its feet. 

· Of McAdoo it might be said, " He smote the generous stream 
of our national revenues and the barren wall of deficit con
fronted him. He touched the living form of our national 
finances and it sank, a shriveled corpse." 

Tllis bill seeks to galvanize the corpse. [Applause.]. 
Mr. KITCHIN. Mr. ·Chairman, I yiel<l 10 minutes to the 

gentleman from Massachusetts [1\!r. OLNEY]. 
Mr. OLNEY. Mr. Chairman, I was one of the 13 men in the 

Democratic caucus who reserved the right to di sent from the 
majority report of the Wa-ys and Means Committee. Perhap;:: 
it is just as well to have doubting Thomase · once in a while, 
because they become more enthusia-stic Matthews, Marl~ , Luke ·, 
and Johns in the end. 

I am supporting this bill this evening, gentlemen, as a good, 
sound business propo ition. [Applause.] I have examined it 
from every standpoint, and I ask you on that side of the House 
why can not some of you at least, anyway, come over on this side 
of the House as liberal-minded, good business men and support 
this proposition? We can not rai e the revenue consistently 
under a high protective tariff system. 

I have listened with interest to the remarks of my good frieml 
from Michigan [Mr. FoBDNEY], and I belie\e he was right in 
opposing the Government shipping bill, as I opposed it, with one 
other Democrat, a year ago in this House as not being n gootl 
business proposition. This Government will go out into the 
market and purchase ships at four times their normal value 
under the shipping bill. But why can not you gentlemen also 
realize that this is a good business proposition? There are now 
12 men left who are probably dissentient, but you remember the 
little piece of poetry that runs as follows: 

Twelve little negroes lookjng up to h eaven, 
One saw the light, and then there were eleven. 

I trust we may go down the line until there will be left but 
seven, and then I believe that this bill will pas . 

You claim, my friends on this side of the House, that under a 
protective tariff bill America can raise an enormous revenue 
from wool. Anticipating such a course as this, and being in the 
\vool business in Boston, at 233 Sumner Street, which business I 
conduct through a _partner, I asked that partner through a tele
gram if an embargo on wool still existed on the part of England 
toward the United States, and he tel~graphs me as follows : 

BOSTO:-f, MASS., January SO, 1911. 
Hon. RICHARD OLNEY, 2D, 

489 House Office Buildi ng, Washington, D. 0.: 
Embargo tightly enforced ; some indefinite talk of future release of 

small quantity wool under control of British Government. If relea sed, 
quality of wool presumed will be burry and faulty, which can not be 
used by English manufacturers. 

. GORDON F. L. RQGERS. 

It is well known to those on the other side of the House who 
are familiar with the wool situation that the only <;ountry in the 
world to-day which bas increased its wool supply under war con
ditions is Australasia, and Australasia produces to-day a yearly _ 
crop of about 1,000,000,000 pounds, and under normal conditions 
in many years often half of that crop is shipped to this country. 

And we, too, use a large supply of the New Zealand crop, the 
English wool, the Irish wool, the Scotch wool, and the Canadian 
wool, and if an embargo is placed upon these wools, where are 
we going to get the revenue by placing a tariff on wool? 

Now, perhaps we could raise revenue from other commodities, 
but they would affect the wage earner to a greater or less 
extent to-day. What pleases me about this bill is that it 
affects me, and if I make an exorbitant profit on my wool 
business to-day I want to pay it to the Government. 

The other night I exemplified before the caucus of this House 
my own case in confidence, and I took the caucus into my confi
dence when I said I presumably had a capital stock of about 
$20,000, representing capital and undivided profits, and it fig
ured out that my firm on the basis of $8,000 profits in a normal 
year pai<l only $112 tax, and my share of the tax was only 
half of that. 

I know of a concern 40 miles from my bouse as the crow 
flies which is making a profit of $15,000 a week upon war muni-
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tions. ·I have often wondered how we could really get at 
those concerns which. were making exorbitant profits upon war 
munitions, and this seems to me to be the best, the wisest, and 
the most feasible way. Figuring out that this concern makes 
in ~ year upon war munitions $800,000 war profits~ or $15,000 
a week, after 8 per cent on its capitaliz-ation is deducted-after 
a deduction of $5,000, it would leave $771,000-and 8 per cent 
of that, or $61,680, is but a fair tax upon the enormous profit 
of $800,000. 

1\lr. FESS. Mr. Chairman, ·will the gentleman yield? 
The CHAIRMAN. Does the gentleman from Massachusetts 

yield to the gentleman frQm Ohio? 
Mr. OLNEY. Yes. 
Mr. FESS. The ammunition profits are not likely to con

tinue after the war, are they? 
Mr. OLNEY. That is all right, I will say to my good friend 

from Ohio; but this is an emergency measure that might be 
repealed after the war is over, and you or I do not know 
whether this war will continue a year, or two years, or six 
months. · 

Mr. FESS. Is it not the plan that this tax shall be perma-
nent? 

l\Ir. OLNEY~ I do not so figm·e it out. 
1\Ir. FESS. May I ask the gentleman another question? 
l\Ir. OLNEY. Yes. . · 
Mr. FESS. Does not the gentleman think this is going to be 

disappointing in the amount of revenue it will produce? 
Mr. OLNEY. No; I do -not really think so. I think lots of 

property will be uncovered and lots of profits uncovered which 
the Committee on Ways and Means can not estimate the ex-
istence of. · 

Perhaps there is one section of the bill which I would take 
exception to, and that is the section concerning the exemption 
of agricultural proceeds. I do not mean the exemption of in
tensive farming, where a man gets out with his overalls on and 
earns his living in that way; but I know of a concern in Massa
chusetts which pUrchases hogs and manufactures sausage and 
purchases and sells milk and cheese; to my knowledge its gross 
receipts in the last fiscal year were $970,000. Now, it seems 
to me that that is a real business corporation, not a farm, and 
it should be taxed upon its profits. · · 

Mr. KELLEY. Mr. Chairman, will the gentleman yield? 
Mr. OLNEY. Yes. 
Mr. KELLEY. Would the gentleman think that such a cor

poration as he speaks of ought to be classed as an agricultural 
corporation? 

Mr. OLNEY. I think so, under that section of the bill, and 
that is the reason why I would either like to see that section 
stricken out or have it changed so as to .mean only intensive 
farming. · 

Mr. KELLEY. Would it not exempt the Chicago packers? 
l\Ir. OLNEY. · It would not, according to my construction of 

the bill. · 
Mr. KELLEY. Would it exempt sugar packers? 
Mr. OLNEY. I do not think so. 
1\Ir. KITCHIN. This bill does not exempt packers at all. 
Mr. FESS. I would like to have the gentleman's view on the 

same question· that I asked of the chairman of the committee. 
Does not the gentleman think it is a wrong method of legislation 
to discriminate in favor of one as against another citizen? 

Mr. OLNEY. No, sir; I do not; because I have always be
lieved that brains, intelligence, and industry should be taxed as 
against those of our brothers who are perhaps more unfortunate. 
If I have a little more capacity than my brother, I am willing to 
pay the difference in a tax. [Applause on the Democratic side.] 

Mr. FESS. If the gentleman will permit, it has always 
appeared to me that a willingness to pay a tax to support the 
Government ought to be regarded as a virtue to be cultivated 
and the tax as not an evil to be shunned, and therefore it strikes 
me. that we ought to cultivate the idea of supporting the Govern
ment by each one of us being willing to pay a tax. 

Mr. OLNEY. My friend from Ohio .probably believes in in
direct taxation? 

l\fr. FESS. Yes; I do. 
l\1r. OLNEY. Under normal conditions I myself believe prob

ably in a so-called horizontal tax; but in these times, to my 
mind, there could be no better business proposition presented 
before the people of this country than to tax those corporations 
and firms which are making exorbitant profits on account of the 

·European war. [Applause.] 
Mr. KITCHIN. I will ask the gentleman from Michigan ·if 

he wishes to yield any' of his time now? 
Mr. FORDNEY. I yield to the gentleman from New York 

[Mr. SNYDER] seven minutes. 

LIV--146 

The CHAIRMAN. The gentleman from New York [Mr. 
SNYDER] is recognized for seven minutes. 

l\Ir. SNYDER. 1\Ir. Chairman, I am going to vote against 
this bill, ~ot because the revenue sought to be raised by it is 
not needed, but because I do not believe it is the right and proper 
way to raise such revenue at this time. 

I favor most of the expenditures which are being made by 
Congress, and which were made at the last session. These 
include provision for the increase of the Army and the Navy 
with sufficient equipment, including the Aero Service, which 
should make us so strong on land and sea and in the air that 
no nation woulu dare ·attempt to invade our shores. 

I also voted for and favored the expenditures for public 
buildings and for rivers and harbors, because I believe in prog
ress. I believe you can not make one part of this great country 
prosperous without, indirectly at least, benefiting the entire 
Nation. 

What I object to is this method of taxation. Being a protec
tionist, of course, I believe in raising all r~venue possible 
through the medium of tariff duties. This seems to rue to be 
a much more equable and satisfactory method of raising reve
nues, especially as in most cases the exporter pays the duties.-

If when the Democratic Party came into power it had contin
ued for the last three years the Payne-Aldrich tariff bill exactly 
as it was, it would have been unnecessary to have increased the 
corporation or income taxes last year, neither would this excess 
tax now proposed have been necessary. 

This continued yearly burden that you gentlemen on the other 
side of the Chamber are putting on industry will in normal times 
depress and destroy initiative. Manufacturers and business men 
will not know what to expect; in fact, they do not now know 
what will next happen. 

The viewpoint pf the gentlemen who have the making of these 
tax measures seems to be centered only upon the mail who has 
demonstrated his ability to make a dollar, and when they find 
him to take that dollar away from him. 

It is my belief that the men of this country who demonstrate 
the ability to create industries to the extent that they are sllffi
cient in magnitude to compete with world conditions and compe
tition will not submit year after year to this sort of legislation. 
They have reached a point where they do not so much object t<> 
taxation, but they do object to the methods used in ~ollecting 
that tax by the servants of yom· Government; by men, either 
competent or incompetent, who come searching into their busi
ness affairs; men who appear at any time demanding to see 
their private ledgers, their profit accounts, or their corporation 
accounts, refusing sworn statements as to these accounts and 
these busine ses. 

The theory of these men and the theory of the party which is 
back of them seems evidently to be that any man who operates 
a business and makes money is a crook. 

It is my belief that at least 98 per cent of the so-called manu
facturers, merchants, and business men of this country are 
patriotic and willing to pay a fair share of the taxes of the Gov
ernment, but most of them resent this method of being searched 
every morning to see if they have anything left overnight that 
the Government can take from them. 

It seems singular to me that any man who has sufficient 
strength in a community to be elected to a body such as this 
could possess a mind so narrow that he could believe the presi
dent and treasurer of a corporation, or two gentlemen who are 
partners in a business, would go before a notary and ·make false 
oath to save a few dollars on a Government tax. 

This method of " digging in "-it might be called a " ferret " 
system-to the affairs of the business men of this country is, in 
my judgment, bound to kill the goose which lays the golden egg. 

I believe the laboring men of this country, the farmers of this 
country, the ordinary gentleman who has retired from the farm 
to a· home in the village to spend his last days quietly and peace
f-ully, do not object to taxation. · 

Each of them wishes to pay his fair and proportionate share 
of the expenses necessary to the operation of this Government 
and making it the best operated Government in the world. 

Each of them want it equipped and maintained on a basis that 
will permit every man and woman and child in America to go 
their way through the streets of any city at home or in any 
other country, peacefully, proudly, with their heads up, know
ing that they are protected and guarded, efficiently and willingly, 
by the flag of this Republic. 

They have contributed their tax for that protection freely and 
cheerfully and insist that it be so expended as to enable us to 
attain and maintain that position in the gala.A"Y of nation~. 
[Applause.] 
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I yield back the remainder of my time. 
The CHAIRMAN. The gentleman from New York· yields 

back two minutes. 
}.!r. h.~TCHIN. I yield 10 minutes to the gentleman from illi

nois [Mr. TAVEN n:R]. [Applause.] 

[l\.lr. TAVENNER addressed the committee. See Appendix.] 

Mr. FORDNEY. 1\lr. Chairman, may I ask the gentleman 
from North Carolina if now is the proper time to ask for per
mission to extend remarks in the RECORD? 

Mr. KITCHIN. I will ay to the gentleman it is customary 
to ask for that permission in the House, and I will ask that per-
mission of the House this afternoon. · 
. l\.lr. FORDNEY. Mr. Chairman, I yield five minutes to the 
gentlem.."ln from Pennsylvania [:Mr. WATSON]. 

Mr. KITCHIN. And, Mr. Chairman, after this gentleman has 
finished I will move that the committee rise. 

Mr. WATSON of Pennsylvania. Mr. Chairman, · as my time 
is limited, I will not attempt to go into figures. The gentle
man from Michigan very clearly made a statement relative to 
the import and export statistics, and if we followed his philos
ophy the committee would not have had to bring in this bill, 
loaded with direct taxes. I will vote against it, because I can 
not support. a bill . providing for a system of revenue which, in 
my opinion, will lower the wages of our workmen, bring adver
sity to our industries, and burden our people with excessive 
direct taxation. 

One year ago. in my extension of remarks, I said : 
The problem of taxation has been always a troublesome question for 

the Democratic Party to solve. 
They did not find the ·solution in the Underwood Tariff Act, by 

which they rndeavorod to meet the expenses of the Government with-
out increasing the taxes. . 

Inquire of history and yon will learn that all free-trade adminis
trations have had the same record-deficit in the Treasury. 

My observation has been verified by the statement issued by 
the "Gnited States Treasury, and is evidenced by the national 
deb~ -

This bill proposes to devise the means by which the Nation's 
obligations can be met. 

The taxpaying people of our country will acquiesce in the 
assertion that this is the most unpopular revenue bill that ever 
has been presented to this House, and that it is in sympathy 
with the most extravagant administration in the history of 
American legislation. 

The great Democratic Party withdrew from their economical 
principles when $150,000,000 was deposited to their credit upon 
their elevation to power, and they have continued in that de
partm·e until the public debt has assumed the enormous pro
portions of hundreds of millions of dollars. [Applause on the 
Republican side.] · 

The gentlemen on that side of the aisle can well afford to 
bring this bill into the House and force its passage, because the 
people whom they represent will contribute a very small per
centage of the taxes if this bill becomes a law. 

The corporations and industries will pay a large part of the 
Federal taxes, and the few Eastern States, where they are mostly 
located, wJll enrich the Treasury by many millions, a large part 
of whjch, however, will be drawn to build post office~ in the small 
towns and dredge shallow creeks in the privileged sections of the 
country. 

The CHAIRMAN. The time of the gentleman has expired. 
Mr. FORDNEY. Mr. Chairman, I yield two minutes more 

to the gentleman. 
Mr. WATSON of Pennsylvania. The protective tarili of the 

Republican Party was the energy which developed our great re
som·ces and expanded our industries to that degree which has 
_given us the position of being the richest Nation of the world, 
and now the Democratic Party depends upon that prosperity 
from which to collect a revenue to meet the unparalleled and in
temperate Democratic disbursement of the moneys of the public 
purse. 

You, my Democratic friends, refused to protect those indus
tries by tariff le<Tislation; therefore in your course you have been 
forced to issue bonds in order to raise a revenue to pay the <.'ur
rent expenses of the Government in times of peace. Similar 
proceedings can not .be found anywhere in the records of the 
many Republican administrations. 

Mr. Chairman, I fully recognize your right to legislate and 
yom· high privileges, but your policies will never maintain pros
perity in our Nation. Your proposed plan of taxing the profits 
of corporate and private concerns is .only another way of arriv
ing at the direct taxation on their manufactured products. Thus 
you hope to-raise a revenue to meet the Nation's debts, a scheme 
which not only fails to protect our industries but will add an · 
aflditional burden by a direct taxation. [Applause.] 

The CHAIRMAN. The time of tlle gentleman has ·expired. 
Mr. WATSON of Pennsylvania. Mr. Chairm.an, I ask unani-

mous consent to extend my remarks in the RECORD. · 
The CHAIRMAN. The gentleman from Penilsylvania [Mr. 

WATSON] asks unanimous consent to extend his remarks in the 
RECORD. Is there objection? 

There was no objection. 
1\Ir. KITOIDN. Mr. Chairman, I move that ' the committee 

do now rise. 
The motion was agreed to. 
Accordingly the committee ·rose; and the Speakel" having re

sumer the chair, Mr. SHERLEY, Chairman of the Committee ot 
the Whole House on the state of the Union, reported that that 
committee had had under consideration the bill H. R. 20573 the 
rev~nue bill, and had come to no resolution thereon. ' 

THE NAVAL ESTABLISHMENT. 

Mr. PADGETT. Mr. Speaker--
The SPEAKER. For what purpose does the gentleman rise? 
Mr. PADGETT. I rise for the purpose of reporting from the 

Committee on Naval Affairs a bill making appropriations for 
the Naval Service for the fiscal year 1918, and for other pur
poses, and to accompany it .with a report (No. 1392). 

The SPEAKER. The Clerk will report the title of the bill. 
The Clerk read as follows: · 
A bill (H. R. 20632) making appropriations for the Naval Service 

for the fiscal year ending June 30, 1918, and for other purposes. 
The SPEAKER. The bill and report are referred· to the Com

mittee of the Whole House on the state of the Union and or
dered printed. 

Mr. BROWNING. Mr. Speaker, I reserve all points of order 
on the bill. 

Mr. PADGETT. 1\.!r. Speaker, I desire to ask that the mi
nority members of the committee have to-morrow in which to 
present minority views. 

The SPEAKER. The gentleman from Tennessee asks unani
·mous consent that the minority members of the committee may 
have until to-morrow night to file their minority views. Is 
there objection? [After a pause.] The Chair hears none. 

EXTENSION OF REMARKS. 

Mr. THO}.fAS S. 'VILLIAMS. Mr. Speaker, I ask unanimous 
consent to extend my remarks in the RECORD by printing a letter 
4·om Arthur N. Sager to George W. Perkins. . . 

The SPEAKER. The gentleman from Illinois asks unanimous 
consent to print in the RECORD a letter from Arthur N. Sager to 
George W. Perkins. Is there objection? 

Mr. DYER. Reservin~ the right to object, will the gentleman 
give us some idea of what the letter is? 

Mr. THOMAS S. WILLIAMS. It is a letter from Mr. Sager 
to 1\Ir. Perkins in answer to a letter to him about the reorganiza
tion of the Republican Party. 

1.\lr. DYER. I have no objection. 
The SPEAKER. Is there objection? [After a pause.] The 

Ohair hears none. 
Mr. ADAMSON. Mr. Speaker, I desire to beseech the House 

for unanimous consent to insert in the RECORD a couple of letters 
from the Secretary of War. 

The SPEAKER. The gentleman from Georgia [Mr. ADAM
soN] asks leave to extend his remarks in the RECORD by insert
ing two .Jetters from the Secretary of War. · Is there objection? 
[After a pause.] The Chair hears none. 

PRINT OF VETO MESSAGE (H. DOC. NO. 2003). 

Mr. BURNETT. Mr. Speaker, I would like to ask unanimous 
consent for a print of the veto message on the immigration bill 
(H. R. 10384), if that can be done without interference with itl'l . 
status on the table, for the information of the House. 

The SPEAKER. The gentleman from Alabama asks unani
mous consent that the PreSident's veto message on the immi
gration bill shall be printed for information, it still being on 
the Speaker's table. 

Mr. STAFFORD. To ·be printed as a House document? 
Mr. BURNETT. No; "just for information: 
Mr. STAFFORD. What for? 
Mr. BURNE'l'T. For printing in the REcoRD. 
Mr. MADDEN. To be distributed to Members of the House? 
The SPEAKER. It has already been printed in the REcoRD. 
Mr. BURNETT. Then I ask that it be printed as a House 

document. 
The SPEAKER. Is- there objection? [After a pause.] · The 

Chair hears none. 
ORDER OF BUSINESS. . 

Mr. KITCHIN~ 1.\fi. Speaker, I ask unanimous consent to 
dispense with the business on Calendar Wedbesday in o'rdei· to
morrow. 
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The SPEAKER. The gentleman from North Carolina asks 

unanimous consent to dispense with the business on Calendar 
\Vednesday in order to-morrow. 

l\lr. M.ADDEN. Reserving the right to object, Mr. Speaker, 
is it the intention to continue in session to-morrow night if 
we have to run after 7 o'clock for the purpose of vot.ing for 
this bill? 

l\fr. KITCHIN. No. I would like to run to-morrow night 
until 7, not later than 7.30 anyway. I say 7 o'clock. We are 
in hopes that we can finish to-morrow night at that time. 

Mr. MADDEN. But if you can not reach a point where we 
can vote on it at that time-

l\fr. KITCHIN. It will go over until Thursday. 
The SPEAKER. Is there objection to the request of the 

gentleman from North Carolina? [After a pause.] The Chair 
hears none. 

HOUR OF MEETING To-MORROW. 
Mr. KITCHIN. l\lr. Speaker, I ask unanimous consent that 

when the House adjourns to-day it adjourn to meet at 11 o'clock 
a. m. to-morrow. · 

The SPEAKER. The gentleman from North Carolina asks 
unanimous consent that when the House adjourns to-day it ad
journ to meet at 11 o'clock ll. m. to-morrow. Is there objection? 
[After a pause.] The Chair hears none. 

LEAVE TO PRINT ON REVENUE BILL. 

1\Ir. KITCHIN. l\1r. Speaker, I desire to make another unani
mous-consent request. I ask unanimous consent that all Mem
bers who have spoken or will speak on the revenue bill be given 
the right to extend and revise their ,remarks in the RECORD. 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob
ject, why does not the gentleman extend that to all M.embers 
whether they speak or not? 

Mr. KITCHIN. I understand they will have time to put in 
the RECORD anything tl1ey want. As to the gentlemen who have 
not spoken on the revenue bill, I ask unanimous consent that 
they be given the right to extend their remarks in the RECORD 
for five calendar days after the passage of the bill. 

The SPEAKER. The gentleman from North Carolina [Mr. 
KITCHIN] makes two requests at once. The first one is that 
'those who have spoken or may speak on this revenue bill have 
the right to extend and revise their remarks. Is there objec-

' tion to that? [After a pause.] The Chair hears none. 
The second request is that all gentlemen who do not speak 

have five calendar days in which to revise and extend their re
marks. Is there objection? [After a pause.] The Chair hears 
none. 

EXTENSION OF :REMARKS. -
. Mr. DYER. Mr. Speaker, I ask unanimous consent to ex

tend my remarks on the bill S. 706, pending in the House from 
the Committee on the Judiciary. 

The SPEAKER. The gentleman from Missouri asks unani
mous consent to extend his remarks on the bill S. 706, now 
pending in the House. Is there objection? lAtter a pause.] 
The Chair hears none. 

ENROLLED BILL AND JOINT RESOLUTION SIGNED. 
The SPE ... lliER announced his signature to enrolled bill and 

joint resolution of the foUowing titles: 
S. 7537. An act authorizing the 'Vestern New York & Penn

sylvania Railway Co. to reconstruct, ma~tain, and operate a 
bridge across the Allegheny River, in the town of Allegany, 
county of Cattaraugus, N. Y.; and 

S. J. Res. 202. Joint resolution to enable the Secretary of the 
Senate and the Clerk of the House of Representatives to pay 
the necessary expenses of the inaugural ceremonies of the 
President of the United States on March 5, 1917. 

ADJOUBNMENT, 
Mr. KITCHIN. 1\fr. Speaker, I move that the House do now 

adjourn. 
The motion vvas agreed to; accordingly (at 5 o'clock and 43 

minutes p. m.) the House, under its previous order, adjourned 
until to-morrow, Wedne clay, January 31, 1917, at 11 o'clock 
a.m. 

year ending June 30, 1918 (H. Doc. No. 1999); to the Committee 
on Appropriations and ordered to be printed. 

2. A lettet from the Secretary of War, transmittin~. with a 
letter from the Chief of Engineers, report on preliminary exam
ination of Ohio River at Uniontown, Ky., with a view to remov
ing the sand bar in front of the wharf or landing, and to deter
mine whether a levee should be constructed in front of said town 
in the interest of navigation (H. Doc. No. 2000) ; to the Com
mittee on Rivers and Harbors and ordered to be printed. 

3. A letter from the Secretary of War, transmitting, with a 
letter from the Chief of Engineers, report on preliminary exam
ination and estimate for the removal of shoal spots in the west
erly entrance of the Point Judith Harbor of Refuge, Rhode 
Island, and in the harbor itself (H. Doc. No. 2001) ; to the Com
mittee on Rivers and Harbors and ordered to .be printed, with 
illustration. 

4. A letter from the Secretary of Commerce, transmitting a 
detailed statement of the number of publications received and 
the number distributed by this department during the fiscal 
year 1916 (H. Doc. No. 2002); to the Committee on Expenditures 
in the Department of Commerce and ordered to be printed. 

5. A letter from the Secretary of Commerce, transmitting peti
tion from the employees in the office of the local inspectors of the 
Steamboat-Inspection Service, Oswego, N. Y., requesting an in
crease in their compensation on account of the increased cost of 
articles of common consumption ; to the Committee on Appro
priations. 

REPORTS OF COMl\HT'"£EES ON PUBLIC BILLS Al~D 
RESOLUTIONS. 

Under clause 2 of Rule XIII, bills and resolutions were sev
erally reported from committees, delivered to the Clerk, and 
referred to the several calendars therein named, as follows : 

l\1r. CLARK of Florida, from the Committee on Public- Build
ings and Grounds, to which was referred the joint resolution 
(H. J. Res. 358) authorizing the ~ranting of permits to the com
mittee on inaugural ceremonies on the occasion of the inaugura
tion of the President elect in l\larch, 1917, etc., reported the 
same with amendment, accompanied by a report (No. 1375), 
which said joint resolution and report were referred to the Com
mittee of the Whole House on the state of the Union. 

He also, from the Committee on the Library, to which was re
ferred the joint resolution (H. ·J. Res. 347) authorizing the re
moval of the statue of Admiral Dupont, in Dupont Circle, in the 
city of Washington, D. C., and the erection of a memorial to 
Admiral Dupont in place thereof, reported the same without 
amendment, accompanied by a report (No. 1376), which said 
joint resolution and report were referred to the Committee of 
the Whole House on the state of the Union. . 

l\lr. SIMS, from the Committee on Interstate and Foreign 
Commerce, to which was referred the bill (H. R. 20574) grant
ing the consent of Congre s to the county commissioners of De
catur County, Ga., to reconstruct a bridge across the Flint River 
at Bainbridge, Ga., reported the same without amendment, ac
companied by a report (No. 1377), which said bill anct. report 
were referred to the House Calendar. 

Mr. DECKER, from the Committee on Interstate and Foreign 
Commerce, to which was referred the bill (H. R. 20082) to 
amend an act entitled "An act to authorize the establishment of 
a bureau of war-risk insurance in the Treasury Department," ap
proved September 2, 1914, reported the same without amendment, 
accompanied by a report (No. 1378), which said bill and report 
were referred to the House Calendar. 

Mr. MONTAGUE, from the Committee on Interstate and 
Foreign Commer~e, to which was referred the bill (H: R. 2053-i) 
granting the consent of Congress to Washington-Newport News 
Short Line, a corporation, to construct a bridge across the 
Potomac River, reported the same without amendment, accom
panied by a report (No. 1379), which said bill and report were 
referred to the House Calendar. 

Mr. DILLON, from the Committee on Interstate and Foreign 
Commerce, to ·which was referred the bill (S. 1697) to declare 
Ollala Slough, in Lincoln County, Oreg., nonnavigable, reported 
the same without amendment, accompanied by a report (No. 
1380), which said bill and report were referred to the House 
Calendar. 

l\fr. RAYBURN, from the Committee on Interstate and For
Under clause 2 of Rule XXIV, executive communications were eign Commerce, to which was referred the bill (H. :t. 20535) 

taken from the Speaker's table and referred as follows : - permitting the Conway County bridge district to construct, 

EXE9UTIVE COl\Il.VfUNICATIONS, ETC. 

1. A letter from !he .secretary of the Treasury, transmitting I maintain, and operate a bridge across. the Arkansas River, in 
copy of a commumcatwn· fro_m the Secretary of the Interior the State of Arkansas, reported the same with amendment, ac
snbmitting a supplemental and additional estimate of nppi·o- companied by a report (No. 1381), which said bill and report 
priation for contingent ·expenses of Land Office, for the fiscal were referred to the House Calendar. 
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REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS. 

Under clanse 2 of Rule XIII, private bi1ls and resolutions were 
seTerally reported from committees, delivered to the Clerk, and 
referred to the Committee -of the Whole House, as follows : 

'Mr. ALEXANDE-R, from the Committee on the Merchant Ma
rine and Fisberies, to which was referred the bill ( S. 5985) 
authorizing the Commissioner of Navigation to cause the steam
ship Repuolic to be enrolled and licensed as a vessel of the 
United States, reported the same without amendment, accom-

. pauied by 'a report (No. 1373), which said bill and report were 
referred to the Private Calendar. 

Mr. CALDWELL, from the Committee on Military AfEairs, to 
which was referred the bill (H. R. 19630) for the relief of 
Thomas Campbell, reported the same with amendment, ac
companied by a report (No. 1374), which said bill and report 
were referred to the Private Calendar. 

Mr. PETERS, from the Committee on Claims, to which was 
referred the bill (H. R. 16220) for the relief of First Lieut. 
Albert K. C. Palmer, United States Army, reported the same 
without amendment, accompanied by a report (No. 1382), 
which snid bill and report were referred to the Private Calendar. 

He also, from the same committee, to which was referred the 
bill {H. R. 11312) for the relief of J. H. Livingston, i·eported 
the same with amendment, .accompanied by a report {No. 1383), 
whiCh said bill and report were referred to the Private Calendar. 

Mr. STEPHENS of Mississippi, from the Committee on Claims, 
to which was referred the bill (H. R. 20424) for the · relief of 
William S. Colvin, reported the same without amendment, ac
companied by a report (No. 1384), which said bill and report 
were referred to the Private Calendar. 

.Mr. RUSSELL of Ohio, from the Committee on Claims, to 
which was referred the bill (H. R. 18618) for the relief of 
Wickliff Fry, for horse lost while hired by the United States 
Geological Survey, reported the same wifh amendment, accom
panied by a report (No. 1385), which said bill and report were 
referred to the Private Calendar. 

Mr. DIES, from the Committee on <Jlaims, to whi-ch was re
ferred the bill (H. R. 8788) .for the relief of Lyman D. Drake 
jr., reported the same with amendment, accompanied by ~ 
report (No. 1386), which said bill and report were referred to 
the Private Calendar. 

Mr. CAPSTICK, from the Committee on Claims, to which 
was referred the bill (H. R. 10506) for the relief of Dr. F. C. 
Cady, reported the same with amendment, accompanied by a 
repo1.·t (No. 1387), which said bill and report were referred to 
tl'le Private Calendar. 

Mr. STEPHEL..~S -of Mississippi, from the Committee on 
Claims, to which was referred tbe bill ( S. 2704) for the relief 
of Albert L. Ream, reported the -same with amendment, accom
panied b.Y a report (No. 1388), which said bill and report were 
referred to the Private Calendar. 

Mr. EDl\l()NDS, from the Committee on Claims, to which was 
. referred the bill (H. R. 12610) for the relief of Emma H. 

Ridley, reported the sam~ without amendment, accompanied by 
a report (No. 1389), which said bill and report were referred 
to the Private Calendar. 

'Mr. FIELDS. from the C.ommittee on Military .1\..ffairs~ to 
which was referred the bill ( S. 3973) for the relief of Clyde 
~· Altman, reported the same without amendment, accompanied 
by a report (No. 1390), which said bill and report were referred 
to the Private Calendar. .... 

He also, from the same committee, to ·which was referred the 
blll (S. 4473) for the relief of Charles G. Griffa, reported the 
same without amendment, accompanied by a report (No. 1391), 
which said bill and re_port W€l'e referred to the Private Calendar. 

PUBLIC BILLS, RESOLUTIONS; AND MEMORIALS. 

By 11ir. PADGE'IT: A bill (H. R. 20032) making appropria
tion for the naval service for the :fi ·cal year ending June 30. 
1918, and for other purposes; to the Committee of the Whofe 
House on the state of the Union. 

By Mr. KINKAID: A bill (H. R. 20657) to amend cl.au e 1 
section 12, of the Federal farm-loan act to authorize loans to b~ 
made on lands under reclamation projects entered under the 
reclamation act, and lands in private ownership br-ought under 
such projects. on certain conditions; also on irrigated lands, 
other than the two classes specified, in certain cases · to the 
Committee on Banking and Currency. ' 

By Mr. STEENERSON: Resolution (H. Res. 477) requesting 
the Attorney General of the United States to inform the House 
in regard to proceeding against the binder-twine m-onopoly; to 
the Committee on the Judiciary. · 

Also, resolution (H. Res. 478) requesting the Secretary of 
State to inform the House if any action has been taken to se
cure relief from the Binder Twine Trust; to the Committee on 
Foreign Affairs. 

By Mr. GALLIVA.l~: Resolution (H. Res. 479) expressing the 
sense of the American Congress that there can be no permanent 
peace except upon the principle that Go•ernments derive their 
powers from the consent of the governed; to the Committee on 
Foreign Affairs. 

By Mr. BRITTEN: Resolution (H. Res. 480) directing the 
Committee on Foreign Affairs to investigate charges against 
American consular officers; to the Committee on Rules. 

By Mr. CARY: Resolution (H. Res. 481) providing for a 
congressional committee to investigate the condition of the Chi
cago River, and make recommendations thereto; to the Commit
tee on Rules. 

By Mr. MANN: Concurrent .resolution (H. Con. Res. 70) au
thorizing the printing of digest of contested election cases in the 
House of Representatives from 1901 to 1917, etc.; to the Com
mittee on Printing. 

By Mr. GANDY: Memorial from the Legislature of the State 
. of South D~?ta, . requ~sting that Fort Meade, S. Dak., be desig
nated as a c1tlzens' n·aming camp; to the Committee on Military 
Affairs. 

PRIVATE BILLS AND RESOLUTIONS. 
Under clause 1 of Rule XXII, private bills and resolutions 

were :introduced and severally referred as follows : 
By Mr. BOOHER: A bill (H. R. 20633) granting an increase 

of pension to Senora H. Hollenbeck; to the Committee on Pen
sions. 

By Mr. BRITT: A bill (H. R. 20634) granting a pension to 
George Stillman; to the Committee on Invalid Pensions. · 

By Mr. BYRNS of Tennessee: A bi11 (H. R. 20635) granting 
an increase of pension to James K. P. Wayman; to the Com
mittee on Invalid Pensions. 

By Mr. CALDWELL: A bill (H. R. 20636) granting a pen
sion to Mary Thompson; to the Committee on Pensions . 

By 1\Ir. CANTRILL: A bill (H. R. 20637) granting an in
crease of pension to Mrs. Sallie M. Cohen. widow of Henry 
Cohen ; to the Committee on Pensions. 

Also, a bill (H. R. 20638) granting an increase of pension to 
F. G. McGuire; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 20639) granting an increase of pension to 
Joseph McGuire; to the Committee on Invalid Pensions. 

By Mr. CARY: A bill (H. R. 20640) to increase the pensions 
of the widows of the War with Mexico; to the Committee on 
Invalid Pensions. 

Also. a bill (H. R. 20641) granting a pension to Mrs. Frank 
Schultz; to the Committee on Invalid Pensions. 

By Mr. COPLEY: A bill (H. R. 20042) granting an increase 
of pension to Mrs. Josephine Freeman, on account of invalid 
daughter; to the Committee on Invalid Pensions. 

By 1\Ir. CRAGO: A bill (H. R. 20643) granting .a pension to 
Under clause 3 of Rule XXII, bills, resolutions, and mem011a1s Edwin J. Cholewa; to the Committee on Pensions. 

were introuuced and severally referTed as follows: By Mr. DICKINSON: A bill (H. R. 20G44) for the relief of 
By Mr. SCULLY: A bill (H. R. 20629) to provide for the · the heirs of 'Villiam J. Crabtree, deceased; to the Committee on 

commissioning of graduates of the United States Military. Acad- W:ar Claims. 
emy, and for -other purposes; to the Committee on Military Also, a bill (H. R. 20645) for the relief of the heirs of Ezekiel 
A.ffairs. Evans, deceased; to the Committee on 'Var Claims. 

By Mr. SIMS: A bill (H. R. 20630) to authorize the President By Mr. GANDY: A bill (H. R. 20646) granting a pension to 
of the United States in certain emergencies to take pos...c:ession of Carl J. Nelson; to the Committee on Pensions. 
and operate the lines of a commerce carder engaged in inter- By Mr. GRIEST: A bill (H. R. 20647) granting a pension to 
-state commerce, and for other purposes; to the Committee on Milton Inners; to the Committee on Invalid Pensions. 
lntm·state and Foreign Commerce. By 1\ir. IDCKS: A bill (H. R. 20648) granting a pension to 

By Mr. LINDBERGH: A bill (H. R. 20631) authorizing the Kate E. Gilbert; to the Committee on Pensions. 
county of Beltrami, Minn., to eonstruct a bridge across the 1\.fis- By Mr . . MORGAN of Oklahoma: A bill (H. R. 20649) granting 
sissippi ·River in s::.tid county; to the Committee on Interstate 1 an increase of pension to Newitt F. Gorrell: to the Committee 
~d Foreign Commerce. on Invalid Pensions. 
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By Mr. PORTER: .A bill (H. R. 20650) granting an increase 
of pension to Winfield S. Barr; to the Committee on Invalid 
Pensions. 

By Mr. RAMSEYER: .A bill (H. R. 20651) granting an in
crease of pension to Ezekiel Bogard ; to the Committee on 
Invalid Pensions. 

By 1\Ir. REILLY: A bill (H. R. 20652) granting a pension to 
Ferdinand Fetter ; to the Committee on Invalid Pensions. . . 

By Mr. ROWE: A bill (H. R. 20653) to waive the age limit 
in the appointment of Hal C. Sanborn; to the Committee on 
Military Affairs. 

By Mr. RUSSELL of Missouri: A bill (H. R. 20654) granting 
an increase of pension to Oscar Grant; to .the Committee on 
Invalid Pensions. 

By Mr. SHOUSE: A bill (H. R. 20655) granting an increase 
of pension to Edwin A. Welch; to ·the Committee on Invalid 
Pensions. 

By Mr. TINKHAM: A bill (H. R. 20656) granting an increase 
of pension to Sarimel A. Maxfield; to the Committee on Invalid 
Pensions: 

PETITIONS, ETC. 
Under clause 1 of Rule XXII, petitions and pa.pers were laid 

on the Clerk's desk and referred as follows : 
By the SPEAKER : Petition of general grievance committee 

of Brotherhood of Raih·oad Trainmen, Burlington system, pro
testing against House bill 19730 ; to the Committee on Inter
state and Foreign Commerce. 

By 1\Ir. BROWNING: Petition of the Tabernacle Methodist 
Episcopal Church, of Camden, N. J., urging adoption of a con
titutional amendment forbidding polygamy and polygamous 

cohabitH.tion Within the United States or any place subject to 
their jurisdiction; to the Committee on the Judiciary. 

By Mr. BRUCKNER: Protests from James l\1. Akin, Messrs. 
Bnlkin & Rosenthal, James 1\L Brander, Joseph Camissa, Clift 
& Aldrich, Calef Bros., Daisy Whitehead Co., Sol Edman & Son, 
M. Falek & Son, Harry Goldstein, S.. Geisman, M. E. Greenfield, 
Hart Kirtland Co., Samuel Jafe, Jesse Lazar, Oscar Levy, the 
Potter Textile Co., the Preston Shirt Co., Samstag & Hilder 
Bros., A. Steinhardt & Bro., L. Seigbert & Bro., and Joseph S. 
Whiteside, against regulation of radio communication; to the 
Committee on the Merchant Marine and Fisheries. 

By Mr. BYRNS of Tennessee : Papers accompanying bill 
granting an increase of pension to James K. P. Wayman; to 
the Committee on Invalid Pensions. 

By Mr. CARY: Petition of George C. Markham, protesting 
d.gainst the passage of the revenue bill in its present form ; to 
the Committee on Ways and Means. 

Also, petition of Massachusetts State Board of Trade, favor
ing extension of the powers of the Interstate COmmerce Com
mission ; to the Committee on Interstate and Foreign Commerce. 

By Mr. CLINE: Petition of Auburn (Ind.) citizens, protesting 
the passage of the Post-Office appropriation bill; to the Commit
tee on the Po.st Office and Post Roads. 

..Also, petition of Grabill (Ind.) citizens, favoring the na.tional 
' constitutional prohibition amendment; to the Committee on the 

Judiciary. · 
Also, petition of citizens of Allen County, Ind., favoring the 

placing of an embargo on foodstuffs ; to the Committee on Inter
state and Foreign Commerce. 

Also, petition of Fort Wayne (Ind.) citizens, favoring an em
. bargo on food products to European countries ; to the Committee 

on Interstate and Foreign Commerce. 
By Mr. CURRY: Petition of Mrs. J. W. Duncan and 59 other 

women residents of Woodland, Cal., protesting against the 
Ranuall rider to the Post Office appropriation bill in reference 
to postal rates on second-class mail matter; to the Committee 
on the Post Office and Post Roads. 

By l\1r. DALE of New York: Petition of National Educators' 
Conservation Society, New York City, favoring the migratory
bird treaty bill; to the Committee on the Public Lands. 

A1 o, petition of Louis J. Robertson, protesting against the 
revenue bill; to the Committee on Ways and Means. 

Also, petition ·of United Leather Workers of the World, Phila
delphia, Pa., protesting against militarism; to the Committee 
on Interstate and Foreign Commerce. 

Also, petition of Henry W. Thurston, member, of criminal 
courts committee, New York City, favoring legislation to estab
lish a probation system in the United States courts; to the Com
mittee on the Judiciary. 

Also, petition of Horace L. Houghton, chief probation officer, 
Woodbm·y County, Iowa, favoring legislation to· establish a pro
bation ·system in the United States courts; to the Committee 
on the Judiciai·y. 

/ 

By Mr. DRUKKER: Petition adopted by the Board of Educa
tion of Paterson, N. J., favoring an appropriation for field serv
ice for training alien population of the United States for citi
zenship ; to the Committee on Appropriations. 

By Mr. EAGAN: Petition of A. N. Dell, Woodbury, N. J., fav
oring the Susan B. .Anthony amendment; to the Committee on 
the Judiciary. 

Also, petition of central committee, Leather W-orkers of the 
World, Philadelphia Pa., protesting against milinrrism; to the 
Committee on Interstate and Foreign Commerce. 

Also, p.etition of Mary R. Hall, Montclair, N. J., favoring pro
tection of migratory birds under the treaty with Canada ; to 
the Committee on Foreign Affairs. 

Affio, petition of National Educators' Conservation Society, 
New York City, protesting against the passage of Shields
Adamson, Ferris-Myers dam bills; to the Committee on Inter
state and Foreign Commerce. 

By Mr. FULLER: Petition of the Rockford (TIL) Manufac
turer ' and Shipping Association, protesting against the pro
posed tax on profits above S per cent; to the Committee on 
Ways and Means. 

Also, petition of John English, of Galion, Ohio, favoring the 
enactment of House bill 14428, to increase pensions of maimed 
soldiers of the Civil War; to the Committee on Invalid Pen
sions. 

By Mr. GALLIY AN: Petition of 59 citizens of fourth district 
of Massachusetts, protesting against prohibition l~<Yislation; 
to the Committee on the Judiciary. 

Also, petition of 19 citizens of fourth district of Massachu
setts, protesting against prohibition legislation ; to the Com
mittee on the Judiciary. 

By Mr. GANDY: Petition of the First Presbyterian Church 
of Lead, S. Dak., for prohibition amendment to Constitution, 
prohibition in the District of Columbia, prohibiting interstate 
shipment of intoxicating liquors and use of mails for soliciting 
mail o1·ders and to can·y advertisement for intoxicating liquors ; 
to the Committee on the Judiciary. 

Also, petition of First Presbyterian Church, Lead, S. Dak., 
for Federal censorship of motion pictures and woman-suffrage 
amendment; to the Committee ·on the Jlldiciary. 

Also, petition of Deadwood (S.Dak.) Branch Woman's Chris
tian Temperance Union, for Federal censorship of motion pic
tures and woman-suffrage ameiulment; to the Committee on 
the Judiciary. · 

Also, petition of 211 citizens of Lawrence County, S. Dak., 
for Federal censorship of motion pictures and -..voman-suffrnge 
amendment ; to the Committee on the Judiciary. 

Also, petition of 22 citizens of Lawrence County, S. Dak .. for 
prohibition amendment to Constitution, prohibiti-on in the Dis
trict of Columbia, prohibiting interstate shipment -of intoxicating 
liquors, prohibiting use of mails for soliciting orders, and to 
carry advertisements for intoxicating liquors; to the Committee 
on the Judiciary. · 

Al o, petition of 69 citizens of Lawrence County, S. Dak., ad
verse to Shields water-power bill ; to the Committee on Inter
state and Foreign Commerce. 

· By Mr. GARD: ?t.Iemorial of the City Council of Hamilton, . 
Ohio, protesting against the alleged food and cold-storage com
bination; to the Committee on the Judiciary. 

By Mr. GRIEST: Petition of George N. Reynolds, Lancaster, 
Pa., protesting against heavy tax on income of mutual life
insurance companies as proposed by 'the revenue bill; to the 
Committee on Ways and Means. 

Also, petition of 69 citizens of Lancaster County, Pa., favor
ing a Christian amendment to the Constitution; to the Commit
tee on the Judiciary. 

Also, petition of Columbia Church of God~ Home Mission 
Society, and Presbyterian congregation, all of the city of Colum
bia, Pa., favoring the national constitutional prohibition amend
ment; to the Committee on the Judiciary. 

Also, petition of Christian Endeavor Society of the Methodist 
Church of Millersville, Pa., favoring the national constitutional 
prohibition amendment; to the Committee on the Judiciary. 

By Mr. HOLLINGSWORTH: Memorial of Local Union No. 
430, United Mine Workers of America, in favor of creation of 
Federal food commission, to conserve food products; to the 
Committee on Interstate and Foreign Commerce. 

.Also, affidavits in support of House bill 5166, to increase pen
sion of Dixon M. Hepburn ; to the Committee on Invalid Pen
sions. 

By Mr. LINTHICUM: Petition of William H. Pierce, Balti-' 
more, Md., favoring Niagara Falls water-power legislation ; to 
the Committee on Foreign Affairs. 
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Also, petition of 'Voman's Christian Temperance Union, Bal
timore, l\fd., favoring prohibition legishitlon; to the Committee 
on the District of Columbia. 

Also, petition of Eyron A. Shipley, representative of the 
Brotherhood of Railroad Trainmen, Baltimore, Md., protesting 
against House bill 19730; to the Committee on Interstate and 
Foreign Commerc.e. 

Also, petition of B. Holly Smith, favoring the migratory bird 
treaty bill; to the Committee on Foreign Affairs. 

Also, petition of Mann & Co., patent atl:orneys, Baltimore, Md., 
protesting against legislation excluding liquor advertisements 
from the mails ; to the Committee on the Post Office and Post 
Roads. . · 

Also, petition of Robert H. Jenkins and John Howland, favor
ing the migratory bird treaty bill; to the Committee on Foreign 
Affairs. -

By Mr. MANN: Petition of One hundred and nineteenth Street 
Commercial Club, Chicago, Ill., favoring 1-eent letter postage on 
local letters ; to the Committee on the Post Office and Post 
Roo~ _ 

By Mr. OLNEY: Petition of South Congregational Church. 
Brockton, Mass., favoring Kenyon-Sims bill, House bill ~107, and 
Senate bill 3253, to forbid interstate transmission of race-gam
bling bets; to the Committee on the Judiciary. 

By Mr. ROWE: Petition of board of managers Empire State 
Society, Sons of the American Revolution, favoring bills for the 
purchase of Monticello, former home of Thomas Jefferson ; to the 
Committee on Public Buildings and Grounds. 

Also, petition of John F. McClain, New York City, favoring 
House bill 18542; to the Committee on Appropriations. 

Also, petition of 61 citizens of Brooklyn, N. Y., protesting 
against prohibition legislation; to the Committee on the Judl-
ciu~ • 

By Mr. WATSON of Pennsylvania: Petition of sundry citizens 
of Doylestown, Pa., favoring the adoption of Senate joint resolu
tion No. 1; to the Committee on the Judiciary. 

By Mr. WINGO: Petition of 36 citizens of Fort Smith, Ark., 
favoring national woman suffrage amendment to the Constitu
tion; to the Committee on the Ju~iciary. 

SENATE. 
WED~TESDAY, :January 31, 1917. 

The Senate met at 11 o'clock a. m. 
The Chaplain, Rev. Forrest J. Prettyman, D. D., offered the 

following prayer : 
Almighty God, we thank Thee for the high sense of moral ob

ligation Thou hast put into us all, and for the inward monitor 
that responds to the divine prompting. We thank Thee that 
Thy law stands guard over the rights of man, so that when we 
act upon falsehoods it is at the peril of our happiness and pros
perity. We thank Thee that Thou hast given to us every dem
onstration of Thy actual providence and guidance. Thou dost 
hold the reins of government. The nations of the earth ·are. in 
Thy hands. We pray Thee to help us this day to live and act 
in accordance with this great divine central truth of all happi
ness in life. God rules over all; Thy will is law. We ask for 
Christ's sake. Amen. 

The Journal of yesterday's proceedings was read and approved. 
CALLING OF THE ROLL. 

Mr. SMOOT. Mr. President, I think we ought to have a 
quorum before beginning business. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The Secretary will call the roll. 
The Secretary called the roll, and the following Senators an· 

swered to their names : 
Brady Hardwick Norris Smith, S.C. 
Brandegee Hollis O'Gorman Smoot 
Broussard Busting Oliver Sterlipg 
Br·yan James Overman Sutherland 
Chamberlain Johnson, S.Dak. Page Thomas 
Chilton Jones Pittman Thompson 
Clapp Kenyon Ransdell ·rmu.an 
Culberson La Follette Reed Townsend 
Cummins Lee, Md. Robinson Walsh 
Curtis Lodge Saulsbury Weeks 

~~~-~~~ref am 
McCumber Shafroth Williams 
Martin, Va. Sheppard Workf: 

Fletcher Mat·tine, N.J. Smith, Ga. 
Gallinger Myers Smith, Md. 
Gt·onna Nelson Smith, Mich. 

Mr. CURTIS. I wish to annouuce that the Senator from 
New York [1\fr. "T ADS WORTH] is detained from the Senate on 
account of illness. He is paired with the Senator from New 
Hampshire [l\lr. HoLLis]. 

Mr. MARTINE of New Jersey. I rise to announce that the 
Senator from Oklahoma [Mr. GoRE] is detained on account of 
illness. 

The VIOE PRESIDENT. Fifty-seven Senators have an
swered to the roll call. There is a quorum present. 

THE COMMITTEE ON MILITARY AFFAIRS. 
l\1r. CHAMBERLAIN. I desire to ask permission of the 

Senate to hold a meeting of the Committee on Military Affairs 
while the Senate is in session. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none. 

EAST WASHINGTON HEIGHTS TRACTION CO. 
The VICE PRESIDENT laid before the Senate the annual 

report of the East Washington Heights Traction Raih·oad Co. 
for the year ended December 31, 1916, which was referred to the 
Committee on the District of Columbia. 

SENATOR FROM NEW JERSEY, 
The VICE PRESIDENT. The Chair lays before the Senate the 

credentials of JoSEPHS. FRELINGHUYSEN as a Senator from New 
Jersey for the term of six years from March 4, 1917, which will 
be printed. in the RECORD and placed on the files. 

The credentials are as follows : 
STATE OB' NEW JIIRSET. 

To the PRESIDENT Oil' THE SENATIIl OF THE UNITED STATES: 
This is to certify that on the 7th day of November, 1916, JoSEPH S, 

FRI!ILINGHUYSEN was duly chosen by the qualified electors of the State 
of New Jersey a Senator from said State to represent said State in the 
Senate of the United States for the term of six years, beginning on the 
4th day of March, 1917. 

Witness : His excellency our governor, Walter E. Edge and our seal 
hereto affixed at Trenton this 29th day of January, in the year of our 
Lord 1917. 

[SEAL.] WALTER E. EDGE. 
By the governor : 

THOMAS F. MARTIN, 
Secretary of State. 

PETITIONS AND MEMORIALS. 
The VIOE PRESIDENT presented petitions of sundry citizens 

of Porto Rico, praying that their native citizenship be not dis
posed of against their will, which were ordered to lie on the 
table. 

l\fr. OLIVER presented petitions of sundry citizens of Mercer 
and Lancaster Counties, in the State of Pennsylvania, praying 
for the enactment of legislation to found the Government of the 
United States on Christianity, which were referred to the Com-
mittee on the Judiciary. -

He also presented a memorial of the Workers' Nonpartisan 
League of Blair County, Pa., remonstrating against the enact· 
ment of legislation providing for compulsory arbitration of 
transportation disputes, which was referred to the Committee on 
Interstate Commerce. 

He also presented a memorial of sundry citizens of Luzerne, 
Pa., remonstrating against the enactment of legislation to ex
clude liquor advertisements from the mai!s, which was ordered 
to lie on the table. 

He also presented a petition of the Civic Club of Alle~heny 
County, Pa., praying for the enactment of legislation to provide 
for the promotion of Americanization ·of immigrants through 
education, which was ordered to lie on the table. 

Mr. WORKS. I have here a telegram from George I. Cochran, 
president of the Pacific Mutual Life Insurance Co., relating to 
some of the provisions in the revenue bill and calling attention 
to the manner in which we are doubling up taxes in this country. 
I should like to have it read. · 

The VICE PRESIDENT. Is there objection? The Chair 
hears none. 

The telegram was read and referred to the Committee on 
Finance, as follows : 

Los ANGELES, CAL., Jant,ary 30, 19n. 
JoHN D. WORKS, Washington, D. 0.: 

The · Pacific Mutual LifE> lnsurance Co., a California institution and 
the largest company of its kind west of the Mississippi River, pays a 
large annual tax to the State of California of 2 per cent on its pre· 
miums. In addition to this it pays a similar tax to each State in which 
it transacts business, besides many other license taxes, etc.; in addi
tion it pays a Federal income tax of over $18,000 a yearband this year 
an additional exdse tax to the Federal Government of a out $2,500 on 
tts capital stock. And it is now proposed by the new Federal income
tax bill to collect a further tax of 8 per cent on its profits, which would 
amount probably to about $80,000 ·a year. In addition, when you re
member that the profits of a life insurance company are largely savings 
from mortality and earnings on reserves for the benefit of its policy
holders, which are returned to them, you will r eadily see that these so
called profits are not the kind of profits which this emergency tax is 
intended to reach. We submit that life insurance is alnady tremen
dously taxed, and that this additional tax is simply in excess of the 
limit. We ask you in the name of our policyholders, who are over a 
hundred thousand in number, to use your influence to exempt life and 
accident insurance companies from this unjust tax. 

GEORGE I. COCHRAN, · 
President Paci {tc Mutual Life Insurance Oo 
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